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THE BANKERS’ CONVENTION. 


The convention was not so fully attended this year as usual. 
In other years it has been held in August or September ; a time when 
the bankers had less to do and could more easily get away from 
their business. The date of the convention this year was unhappily 
fixed at about the busiest season of the year for the bankers, and 
moreover, there were some peculiar reasons why many of them could 
not attend, especially those in the large cities, This has been a 
somewhat anxious time with them, as we all know, and they felt 
that their first duty was to their institutions, and so they remained 
at their places. 

Pittsburgh is a central location between the West and East—a fair 
meeting ground—and on an occasion less pressing in the banking 
world the attendance would, doubtless, have been very much larger. 
Anyhow, there were enough to enjoy thoroughly the several meet- 
ings, and they went away contented with all they had seen and 
heard, and believing that the occasion had been quite as profitable 
as any other. 

With respect to the literary feature of the entertainment, the 
papers were, perhaps, less numerous than those read or presented on 
former occasions; yet there were quite enough of them, and their 
quality, as a whole, it seems to us, will compare very favorably 
with those of former years. Several were read, as is usual, at the 
three sessions of the convention, and others were ordered to be 


21 















330 THE BANKER’S MAGAZINE. [November, 


printed in the proceedings, which will appear in due time. Elsewhere 
we have selected some things from them, and if, perchance, our 
readers may not be altogether satisfied with the wisdom or fairness 
of the selection, we may add that as we did not have all of the 
papers before us when preparing our account of the convention other 
extracts and comments are deferred till the next number. 

At the first meeting of the association, Mr. Knox read a long and 
interesting paper concerning our surplus—a question that is under- 
going constant discussion among men everywhere. In the afternoon 
there was another noteworthy address by Mr. St. John, the President 
of the Mercantile Bank of New York, one of the most familiar 
banking names in the country. The larger portion of this address 
also dealt with the surplus question, but in a very practical manner, 
Mr. St. John showed how it was possible to relieve our plethoric 
Treasury by improving the depository feature of the National Bank- 
ing System. The law does indeed provide a way for putting a 
portion of the public funds into the keeping of the banking associa- 
tions; but a few amendments might be made, whereby a very large 
portion could be withdrawn from the Treasury and deposited with 
the banks, to the obvious adavantage of all concerned. One of the 
difficulties with the present system is that the money must come from 
collecting officers, which would now take considerable time, as the 
revenues from internal sources have greatly shrunk. The law might 
be so amended as to permit the Secretary of the Treasury to with- 
draw on proper security the moneys that are now already in the 
Treasury. Were this done the banks could doubtless make agree- 
ments with the owners of bonds for their use as security, and by so 
doing the Treasury would be relieved, and this vexatious question of 
a surplus would be at least temporarily settled. There was, in truth, 
no more important paper presented to the convention, and it deserves 
the most serious attention, not only of the bankers, but of the whole 
country. 

As the convention is now organized and conducted, all the various 
motions and resolutions are presented and referred to an executive 
committee, who report thereon to the convention. Now it so hap- 
pens that the most of these resolutions are presented on the last 
day of the convention. That was the case this year, and is the case 
quite generally. The consequence is that the executive committee 
have but very little time to consider them, and perhaps injustice is 
unwittingly done to those who present them; while little time, too, 
is left for action after they are reported. Now, one of two things 
ought to be done. Either the resolutions ought to be so modified 
that action could be taken on them without reference to a committee; 
or else they ought to be presented on the first day of the session 
and be considered in the afternoon or evening of that day and re- 
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ported the next morning. If this were done there would be time for 
their due consideration. Besides, under the present mode of pro- 
ceeding the executive committee are considering resolutions that are 
referred tothem at the very time when they ought to be on the 
floor to explain or defend other reports which they have made. The 
entire arrangement is indeed quite an awkward one, and ought to be 
remedied. The executive committee is usually composed of many of 
the most prominent members of the convention, who, for that reason, 
ought to be present when the resolutions are considered; while now 
they are in the committee room, thus leaving their reports to be 
debated during their absence. It seems singular that this awkward 
mode of proceeding should have been continued so long. A much 
better way would be to have most of the resolutions, at least all of 
the more important ones, presented the first day and referred and 
acted on by the committee; and then at the opening of the session 
the second day to act on them before proceeding to the reading 
of papers which might be omitted if there were not time for doing 
everything. 

One feature of this convention is certainly worthy of mention, 
and that is the mixing of a discussion of some of the most im- 
portant topics of the time with a little entertainment in the way 
of sight-seeing and social festivity. The bankers have spent a good 
many years in learning how to have both a profitable and interesting 
convention ; but they have at last succeeded. In the doing of both 
things the meeting this year was successful. Not only did the 
Pittsburghers treat the members in the most courteous manner, but 
they also furnished another treat for them in the way of showing 
the mechanical wonders of that great city; such a treat, indeed, as 
some of the bankers had never before experienced. The visits, 
especially on Thursday and Friday, to the great workshops of the 
city, were something of a revelation, and long to be remembered, and 
were a fitting and delightful end to the more serious discussions 
of the convention. 
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THE SURPLUS AND THE PUBLIC DEBT. 


The only discussion at the Bankers’ Convention worthy of 
notice was over the surplus question. Mr. Knox, in his address, 
proposed the exchange of a two and a half per cent. bond for the 
existing four per cent. bond, the Government paying the difference 
of one and a half per cent. interest to the present holders. He 
did not profess to originate the scheme; indeed, it has_ been 
before the country for several years; but he set forth its advan- 
tages both to the bondholder and to the people in an interesting 
address, a portion of which will be found elsewhere in the present 
number. In harmony with his view, the executive committee, of 
which he was chairman, reported the following resolution : 

Resolved, That the American Bankers’ Association recommend the passage of a 
bill providing for the refunding of United States 4 per cents into 2% per cents by 
anticipating the payment of so much of the interest on the 4s as is in excess of the 
proposed rate. The present worth of such excess of interest is to be computed at a rate 


not above the borrowing power of the Government, and also providing for the extension 
of the time of payment of the proposed 244s by annual payments of $100,000,c00 from 


July 1, 1907, to July 1, 1913. 

This report was presented at the opening of the second day’s 
session. It was first opposed by Judge Ewing, of Uniontown, Pa., 
who asserted that the people were desirous of extinguishing the 
debt at the earliest day; that they did not feel the burden of 
paying it; and that the true policy for the Government was to 
continue in the successful way of the last twenty years and devote 
the surplus of the government to the debt reduction, until none 
remained. Mr. St. John, of New York, made an effective speech 
on the same side, which may be found at the close of this 
article. Mr. Sneed, of Kentucky, also opposed the _ resolution, 
declaring that if the bankers really wanted a two and a half 
per cent. bond, the wisest thing to do was to be silent; for 
Congress, judging by the past, would go as nearly contrary to the 
wishes of the Bankers’ Convention as they possibly could. For 
this body, therefore, to recommend such a bond meant its inevitable 
defeat ; and if Mr. Knox really wished his scheme to succeed, the 
less he said about it at that convention, the better. With hardly 
a dissenting vote, the convention was opposed to adopting the 
report, and the members showed clearly enough by remarks and in 
other ways that they were heartily in favor of continuing the 
present policy of paying the debt. 

The action of the bankers on this question, in our judgment, was 
the most important thing they did during the two days they were 
assembled. We have known well enough for a long time that 
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the bankers quite genétally throughout the country were not in 
favor of permanently continuing the debt. Mr. Sherman, when 
Secretary of the Treasury, told the writer that he believed in reduc- 
ing the debt to about one thousand millions of dollars, and of 
keeping it nearly at that figure. Mr. Knox holds essentially the 
same opinion. He can see clearly enough that if the interest 
charge is reduced from four per cent. to two anda half, that the 
aggregate sum paid will not be very large; that the people are not 
likely to feel it, and therefore that this debt can remain forever, 
and he frankly says that this is his wish. We rejoice to think that 
those of a similar opinion are few, and growing scarcer every day. 
This is no country to maintain such a policy, either with regard to 
national, municipal or private indebtedness. Doubtless long ago Mr. 
Sherman changed his mind with respect to perpetuating our 
national debt. We cannot imagine a declaration of that states- 
man in his long career which would be so unpopular with the 
people at the present time, as to announce that he proposed or 
desired, for the benefit of a very small class, that the national debt 
should be perpetuated. The argument in favor of doing this is 
nearly all on one side. The reasons why an individual should pay 
his debts apply with just as much force to public debts of every 
kind; moreover there are some additional reasons why we should 
make haste in paying our national obligations. It is true as a 
mathematical proposition that the Government would lose nothing 
by exchanging the four per cent. bond for one bearing two and a 
half per cent. interest, always supposing that the conditions with 
regard to payment would remain the same. But these conditions 
cannot be insured; they may change, and in fact one of them cer- 
tainly will change in the near future. At present the people are 
heartily in favor of continuing the present policy. Nothing has 
delighted them more during the last twenty-two years of our 
national life than to read the monthly statements of debt reduc- 
tion. The reason is not simply that with the extinguishing of 
the debt one of the unpleasant memorig¢s of the war will pass away ; 
it is that a national debt in this country is a new and repulsive 
thing. After the close of the revolutionary war the people set to 
work bravely to pay the debt incurred to win our independence, 
and had made a large reduction before the war of 1812. Then 
there was a heavy increase, but in a few years even that debt, 
together with the remnant of the revolutionary one, was discharged, 
Then the Mexican war created another debt which was speedily 
paid, and, at the outbreak of the civil war our country was nearly 
free from indebtedness, owing only about sixty millions of dollars. 
The people wish for a day when our country will be free, financially 
as well as politically. 
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Now, sentiment has a great deal to do*with easy debt-paying. 
Two things combine to make this easy—the ability and the incli- 
nation. This is just as true of a nation as it is of an individual. 
If he has large means and the inclination he can give away 
a hundred thousand dollars with pleasure, while if disinclined 
a gift, even of five dollars, to some object, is made with reluctance. 
We have a large surplus; we are in the mood for paying the debt, 
and, therefore, the present policy should be continued. If this 
mood should cease, no matter what our ability to pay might be, 
it is very doubtful if debt-paying would ever be renewed with any 
heart or success. 

Many years ago it was said in Great Britain that the rapid 
increase in population would diminish the burden of the national 
debt, and, therefore, it would be a good thing not to pay at 
present, but to wait for an additional crop of persons to assist in 
discharging the burden. But what has happened? Plainly this, 
that notwithstanding the enormous increase in population the 
people have become disinclined to pay. Nothing can be done in 
that direction except by establishing most ingenious sinking funds 
and other expedients which the people are unable to comprehend. 
In other words, the ministry cannot undertake any plain or simple 
mode of paying the debt, for the reason that Parliament will 
strongly oppose it, and to accomplish this end it is necessary to 
resort to some dark and inexplicable procedure which is not 
generally understood. We should not forget England’s experience 
in this regard. If debt-paying should once stop there is every 
reason to suppose that we should be as disinclined to begin as are 
our brethren on the other side of the sea. 

Those who are strenuous for reducing the taxes because they see 
no further outlet for the national surplus, should move slowly in 
this matter. It is true that our surplus is very large to-day; 
but it must also be remembered that our revenues, which are 
derived from importations, have always been of an uncertain and 
varying nature. The ups and downs in our revenue history have 
occurred at short intervals. Just now we are getting a large 
revenue from imports, but it is not likely to be so large much 
longer. Nothing is more familiar to us all than the varying sums 
from year to year derived from this source. If we should proceed 
to-day to diminish our taxes overmuch, very likely in a year or two 
we should find ourselves stranded, with a revenue insufficient to pay 
our obligations. It may be that taxes on some things might be 
repealed, especially on some raw materials, and perhaps the tobacco 
tax; but our legislators should move slowly in reducing them, 
and for the reason above given. Having erected our factories and 
equipped them, our manufacturers, or their successors, will surely 
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run them and supply the country’s needs more and more fully in 
the coming years. Our own markets, at least, are to be completely 
conquered by American skill and capital. If this be true our reve- 
nues from imports will constantly shrink, and the surplus will be 
smaller to apply to debt reduction, or to anything else. 

We should not think simply of to-day, but of the future. All 
of the leading nations are competing more and more sharply for 
the world’s trade. To secure our own no preparation can be 
more effective than to accumulate capital and to discharge every debt 
and burden, whether individual, municipal or national, that we 
have. The nations of the old world are all burdened with debts 
of various kinds, and if we, while having the means, should seek to 
remove ours, we should be in the best possible position to com- 
pete successfully with them in the future. Not to do this is 
inexcusable folly. The action of the convention will meet with a 
favorable response throughout the country, for it is a sure inter- 
pretation of the feeling of the American people on this subject. 





> ih 


MR. ST. JOHN ON THE SURPLUS QUESTION.* 


In 1883 a Bill to refund the public debt was offered in the 
house by Mr. O. B. Potter, of New York, and was there urged 
by him during two sessions of Congress. To those of you 
who were bored by my numerous circular-epistles persistently 
beseeching your endeavors in behalf of that proposition, it may 
occasion momentary surprise that I rise here to oppose this almost 
identical scheme of refunding now offered by Mr. Knox. Perhaps I 
shall satisfy you, however, that existing circumstances and conditions, 
and the attitude of the Treasury toward the debt, between then and 
now, are so different that the proposition at that time likely to prove 
a grand success, and eminently patriotic as a measure if /4enx enacted, 
would threaten failure if attempted now, and ought now to be con- 
demned, if promising success as opposed to public policy. 

The Potter Bill offered the Government an investment at the rate 
of three per cent. per annum, quarterly compounded, for its sur- 
plus income of about two and a half years, and there would have 
been remaining in the interim, for the investment of the surplus 
income of about three years thereafter, some three hundred million 
dollars of three per cent. bonds redeemable at par. Here was a 
five and a half years’ profitable employment of the surplus, upon an 
investment of the Government moneys at the full rate of three per 
cent. per annum quarterly compounded, and it was then reasonably 
supposed that during this period of five and a half years, Congress 


* Address at Bankers’ Convention; see p. 332. 
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might be relied upon to legislate effectually against excessive rev- 
enues thereafter. If we recommend Mr. Knox’s proposition now, 
we must assume that now, within a period of eighteen months, 
the requisite legislation is to be secured; the surplus of about 
eighteen months will be sufficient if the refunding scheme succeeds. 
But experience is against any such assumption, especially on the 
face of the embarrassments of a presidential campaign. 

Mr. Knox states his estimate of the borrowing power of the 
Government to be at the rate of from 2 to 2.30 per cent. per 
annum. But he cannot seriously ask the Government to assume 
a lower valuation for its moneys than the rate which he proposes 
it shall agree to pay upon an issue of seven hundred million 
dollars of bonds, viz: two and a half percent. The Potter Bill, as 
stated, assumed the valuation of the Government moneys at three 
per cent. per annum, quarterly reinvested, and upon that basis, at 
that time, the Actuary’s computation showed a premium of about 
twenty-four and a half per cent. to be paid by the Government to 
holders of its four per cent. bonds in the exchange for two and 
a half per cents of like maturity, 2. e¢., having twenty-three 
years to run; and the ruling market premium was only twenty- 
two and a half per cent. At the present time, however, upon 
the valuation of the Government moneys at only two and a half 
per cent., in the like exchange of bonds having now nineteen years 
to run, the premium to be offered holders of the four per cents 
would be only twenty-two and sixty-three one-hundredths per cent., 
as against a market premium of twenty-five and a half per cent. 
at present obtainable for these bonds. If, therefore, the two 
and a half per cent. bond is to be worth no more than par, 
the holders of the four per cents must make a sacrifice of 
nearly three per cent. if they consent to the proposed exchange ; 
which is equivalent to saying that the scheme would prove a 
failure if enacted. If, however, the proposed two and a half 
per cent. bond is to command at once a premium of three per 
cent. and more, and present bondholders foresee it, the privilege 
of refunding will likely be accepted; but when refunding is com- 
plete, then, for the investment of its surplus income still accruing, 
the Government becomes once more a compulsory purchaser of its 
debt. Its bonds, within the hour put out at par, it must beg the 
privilege of buying at a premium. 

If, then, Mr. Knox persuades us to recommend an attempt, at this 
late day, thus to refund the public debt, he must work us out of 
this dilemma, viz.: either the refunding will prove a failure if attempt- 
ed, or its success will at once inure to the disadvantage of the 
United States. 
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FINANCIAL FACTS AND OPINIONS. 


Clearings at Cinctnnatz—The Clearing-house Association of that 
city is composed of twenty banks, private and corporate, and the 
post-office. The business of the banks and post-office during the 
past six months is shown by the following table. Their business 
through the clearing-house is taken as a basis for an assessment 
on each member of the institution for its support for the next 
six months. Clearings, as shown by the table, amounted to $558,- 
500,000 for the six months beginning April 1, 1887, and ending 
September 30, 1887. An assessment of $1.50 for each $100,000,000 
of clearings, and $10 each for membership fee is levied upon the 
members of the institution for its support for the six months 
ending April 1, 1888, producing $1,047.75, from which is deducted 
$50.80, assessed against the Fidelity National Bank. 

The new banks—the Atlas and Market—have done remarkably 
well in the first full six months of their existence, especially the 
latter, as its clearings are close up to those of some of the older 
ones. The banks in the table are arranged in order, according to 
the amount of business transacted: 











Banks. Clearings. Assessment, 
I Sas eee teed e nese ene mme $ 67,100,000 $ 111 10 
EEE TE 61,900,000 102 85 
rr  § — Err . 58,600,000 97 90 
Reames PERRI... cccccccscccceces 55,500,Co0o 93 25 
Ohio Valley National... ..........006. 48, 100,0C0 82 15 
ee nccccccanveneeunee * 43,400,000 75 10 
ee re 36,000,0c0 64 90 
ee 30,900,000 56 35 
EY PES 66620000660 0000000000 27,200,000 50 80 
Metropolitan National.............eeee: 21,300,000 41 95 
I i pik ie anheedie 17,100,000 35 65 
Equitable National......cccccccccccece 17,000,000 35 50 
CTS BURRIOREE . o ccaccccccccccceses 15,200,000 32 80 
EE ee ee ee eT 11,800,000 27 70 
OT errr 11,600,000 27 40 
nd bbin kh iw eb eeeneneweek eal 8,000,000 22 00 
Ss Ge TOs os cceecowssesees 7,700,000 21 55 
GL. ccccageees edennsees 7,300,000 20 95 
CR SE er 7,000,000 20 50 
I il iis nl sh ec diets ik nea 3,300,000 14 95 
iid atic nike seinen dunt ,ewestees 1,600,000 I2 40 

ee $558, 500,000 $1,047 75 
Less Fidelity assessment..............- 50 80 

$996 95 





Auditing of Public Accounts—Among the most interesting 
papers read at the Bankers’ Convention was one by the Hon. Henry 
M. Knox, Public Examiner of Minnesota, which we shall lay before 
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our readers in the next number. The reason for creating the 
office of Public Examiner was that many of the public officers 
had become careless or irregular in keeping their accounts. Mr. 
Knox has administered his office with great success. The wisdom 
of extending the system can hardly be questioned. Perchance in 
some of the older States, the county and other public accounts 
are audited with some regularity; but we venture to say that 
everywhere more or less negligence and irregularities prevail, and 
a public examination of them would disclose these things. In many 
cases, the public officers are paid nothing for their services, and, 
fearing no examination, they do not feel like devoting more than the 
scraps of their time to public business, and particularly to the dry 
matter of keeping public accounts. So, for one reason or another, 
they are doubtless kept in a quite imperfect way in many places. 
Auditing, it is true, is done to some extent in all the States, but we 
have no doubt that a systematic examination would reveal many irregu- 
larities. Such an examiner, if properly selected and adequately paid, 
could perform a most valuable service for every State. Many officials, 
knowing that their accounts would be examined by him, would be 
more careful to keep them than they now are. In other cases 
corrupt and irregular accounting would be exposed and the public 
would be likely to save far more than the salary of such an 
examiner every year. We are quite sure that our readers will 
derive interest and profit from reading Mr. Knox’s paper. 





Ratlroad Construction and the Money Market——One reason for the 
unusual demand for money this year is the extensive railroad 
building, especially in the western and southern sections of our 
country. Not only is a large amount wanted for this purpose, but 
its circulation is slower than it would be if employed to make 
payments in the manufacture or exchange of goods. A large 
portion has been sent into the far West to pay for labor and 
supplies obtained along the lines of these projected enterprises, 
and slowly finds its way to the places whence it started. This 
explains partly the need of more money; but in this connection it 
may also be asked, is not railroad construction going on too 
rapidly, and if checked, will not less money be needed? It is true 
that railroad extension in great part has been conducted by exist- 
ing corporations that are old and strong, and wherever this is so, 
doubtless they are justified in extending their lines. But some of 
the new ones are of a more questionable character. Sooner or later 
a halt will be called, and then an inventory will be taken of their 
necessity and value. Within a month there seems to have been 
more scrutiny into the need of these enterprises, and this has led 
to renewed doubts of their worth in some cases. This scrutiny 








1887. | FINANCIAL FACTS AND OPINIONS. 339 


is having its effect on the stock market and in other ways. 
The banks that have been assisting contractors and other borrowers 
of money for these undertakings would do well to look after their 
security. The importance which was given to Mr. Depew’s un- 
favorable judgment, the other day, concerning the worth of some 
of these undertakings, is explained by the facts above given. It 
fell into a current which ran that way, and coming from one who 
ought to know so much about these matters, it added force 
and volume. While there is no reason for condemning these 
new undertakings as a whole, a careful discrimination should be 
made by the purchasers of bonds and the discounters of notes 
or other securities. The sound concerns are worthy of support, 
while the visionary schemes should be carefully avoided. 





Secretary Fatrchild’s Bond Purchases—A recent issue of the 
London Economist contains an interesting article relating to the 
Secretary's policy for relieving the money market. The writer 
understands the situation well, but somewhat fails in his knowledge 
of the Secretary’s power to continue bond purchases. He supposes 
that the Secretary has authority to buy only enough to satisfy 
the requirement of the sinking fund, and that when this is met he 
must stop; consequently the relief that he can afford to the 
money market is not very great after all. But the writer is not 
altogether right in this matter. The law specifying his power in 
making purchases is the following: 

The Secretary of the Treasury may at any time apply the surplus money 
in the Treasury, not otherwise appropriated, or so much thereof as he may 
consider proper, to the purchase or redemption of United States bonds; 
Provided that the bonds so purchased or redeemed shall constitute no part 
of the sinking fund, but shall be canceled. 

It will be seen that under this law he was authority for con- 
tinuing bond purchases at his discretion. Indeed, ever since the 
payment of the debt began in 1865, the Secretary of the Treasury 
has bought almost every year, with only a few exceptions, more 
bonds than were required to satisfy the sinking fund. No one has 
ever questioned his authority to do so. Some years the sinking 
fund requirement has been exceeded by a very large sum. If, 
therefore, the Secretary should continne to buy bonds during the 
remainder of the fiscal year to the full amount of his surplus, he 
would simply continue the policy of his predecessors. When 
the bankers were asked the other day, at his request, for their 
opinion on his right to continue purchases, they all, we believe, 
without exception, were in accord. He need not fear, theretore, 
to continue that policy, so far as the legal aspect of the matter is 
concerned. 
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Bank Note Redemption—At the Pittsburgh Convention, Mr. St. 
John, President of the New York Mercantile Bank, in his excel- 
lent address, suggested an amendment to the law which requires 
banks to reimburse the United States Treasurer for the cost of 
redeeming national bank notes and “to authorize and require the 
Treasurer to pay the charges for transportation upon only such 
of said notes received by him as shall be unfit for circulation, 
and upon the moneys remitted by him in their redemption, the 
said associations to reimburse him as now provided by law.” 

“You will remember that, under existing law,” he said, “all 
charges in the redemption and returns for national bank notes are 
paid at the expense of the national banks, such of the redeemed 
notes as are fit for circulation being forwarded to the bank of issue. 
This was a wise provision when public confidence in the national 
bank note was yet to be established, but to-day the provision 
is abused. Thus, for instance, a national bank is located, say, in 
Montgomery, Ala. Among its neighbors is a banking firm com- 
peting in the business. At certain seasons of the year exchange 
on New York will rule at a premium. Meanwhile, for cash 
in Montgomery, the national bank notes are as available as coin, 
and the banker conveniently accumulates them in part of his 
cash reserve. So soon as exchange on New York has reached a 
premium in Montgomery this banker ships the notes to Wash- 
ington, requesting remittance in redemption to his correspondent 
in New York. A few days thereafter the notes fit for circulation, 
many of them scarcely wrinkled, are returned by the Treasurer 
to this bank of issue, to be again put into circulation. The 
banker continuing his accumulating gathers in, with others, these 
same notes, and forwards them to Washington for redemption and 
remittance to New York; repeating the operation not once nor 
twice, but several times a season, and every time at an expense 
to his neighbor, the aforesaid national bank. 

“Under every other system of bank note issue and redemption 
the note-holder, or his agent, must himself present the note to 
obtain redemption; and at his own expense, of course. It will 
be no hardship in the case of the national bank note, therefore, 
if the national bank shall be required to pay no more of the 
necessary expenses of redemption than fairly applies to notes unfit 
for use.” 





Light-Weight Silver Cotns—Mr. St. John also proposed the 
following law: “That standard silver dollars and any subsidiary 
coins of the United States, if reduced in weight by natural abra- 
sion not more than % of I per centum below the standard 
weight prescribed by the law which authorized their issue, and 
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presented at the Treasury, or any sub-Treasury of the United 
States, in sums of not less than $20, shall be redeemed at their 
nominal values; and the same if, by any means _ reduced in 
weight more than the said % of I per centum, and presented at 
any mint, or assay office, of the United States in sums of not 
less than $20, shall be redeemed by purchase at the rate of 
116 3-10 cents per ounce troy; and all of the said subsidiary 
coins of such light weight shall be accounted to weigh 69-I0 per 
centum more than their ascertained weight, and this allowance 
of overweight shall be made and paid for at the proper cost of 
the United States; and all the said redeemed and _ purchased 
coins shall be received according to law. 

“The United States coins its silver dollars,” he said, ‘at a legal 
tender valuation at 116 36-100 cents per troy ounce of standard silver. 
Its subsidiary coins were minted during the period from 1854 to 
1873 at 8 per cent. light, and those since 1874 at 7 per cent. 
light of the standard weight. It is therefore proposed upon an 
appointed valuation of silver 6-100 of a cent per ounce in favor 
of the United States in all redemptions, that the purchase of 
light-weight subsidiary coins shall be made with an allowance of 
69-10 per cent. more than their ascertained weight. It is not 
proposed that the Government shall part with any of the profit 
already realized on the original purchase of bullion for its coin- 
age It is merely asked that it shall forego a second profit in 
redemptions when that second profit can be acquired only at the 
sacrifice of incividual holders of its coin. That the measure of 
this sacrifice under existing law may appear, let us suppose that 
the silver in a full-weight standard, dollar has a present market 
value of but seventy-five cents, and let one of these coins be 
thrown out as of light weight. The owner's sole recourse is to 
the bullion dealer, where, in addition to the shortage of weight, 
he must endure a loss of 25 per cent. If his light-weight silver 
be two half-dollars his immediate loss is an additional 7 or 8 per 
cent., say 32 or 33 per cent., besides the loss in weight. On the 
other hand, suppose the law amended, and the Government were 
to redeem by purchase at the full legal-tender valuation of its 
coin, and let the dollar be 2 per cent. light of standard weight; 
the Government thereby becomes possessed at par of 98 per cent. 
of the sufficient silver to recoin the dollar, and the required 2 
per cent. may be obtained in market at a discount of 25 per 
cent. This redemption and recoinage of the dollar will thereupon 
be made at a profit to the Government of half a cent per dol- 
lar. It would thus appear that the matter need only be brought 
to public attention in order to secure for the proposition its prompt 
enactment into a law.” 
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Defalcations—A correspondent of the New York T7Zyrzbune pro- 
poses the following remedy: “Let every board of directors 
employ an expert, able to take the place of president, cashier, book- 
keeper and teller. Let him be empowered to say to president or 
cashier: ‘I will go over your assets to-day,’ or to teller: ‘I will 
settle your cash to-night,’ or ‘You go off on a week’s vacation— 
I will take your place,’ or to a book-keeper: ‘I will write up 
your books and the customers’ books for a week while you go 
fishing.’ If they are honest they will be glad of a vacation any 
time, and if dishonest they ought to have gone long before. 
What employe would dare to steal the first dollar if he knew 
that his accounts might within one hour be examined? Not one. 
It would not cost $140,000, but would cost some moral courage 
on the part of the directors.” 

Dutch Speculation—Some persons maintain that, however great 
may be the evil, it can be checked only by hard experience. No 
legislation or external rule can be effective in checking it, and 
those who think so are quite strong enough, whenever the ques- 
tion is considered of applying a legislative or other formal 
remedy, to have their way, and consequently the evil is_ per- 
mitted to run its course. The Rotterdam Chamber of Commerce 
regards the matter in another way. Speculation in coffee having 
been attempted there, the association did not hesitate to 
take action for its suppression. In its last report the following 
appears concerning the introduction of speculation and the rem- 
edy adopted to suppress it: “The year 1886 saw the first time- 
bargains in Java coffee in this market. It has been thought pru- 
dent to put some restriction to this way of doing business, and 
to prevent our market from degenerating into the state of things 
found at Havre and New York, where often in one day more 
coffee is sold than the whole stock amounts to. Consequently it 
has been arranged that these time-bargains cannot be concluded 
for a certain number of bags of coffee without giving further 
particulars, but only for a definite number of warrants of lots 
actually in sfock. The broker through whom the business 
is done has to specify the zumdbers of these warrants in the 
contract, thereby giving the buyer the disposal of a definite quan- 
tity of coffee. In this way there is no danger that an imagin- 
ary quantity of coffee changes hands; the same _ warrants 
cannot be sold to different parties at a time, and the number 
of bags represented by the warrants really exists.” 





Increasing Value of Money.—The Stockholder says that “it has 
been very generally believed that the average of interest rates in 
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this country has not only steadily declined, but that it is still 
going down. Many have thought that it would not be long before 
the rate here would be as low as it is in England. At the recent 
convention of insurance superintendents, however, it was announced 
that an extended inquiry among bankers and brokers who handle 
capital, and investors who make this business a specialty, reveals 
the fact that the downward tendency was long ago checked, and 
that, for a considerable period, the rate of interest has been stead- 
ily appreciating, and at no time faster than the present. They also 
concurred with great unanimity in the opinion that the average 
rate of interest throughout the country, aside from Government 
and municipal securities, is not less than 5% per cent. at the 
present time. This information was obtained by a committee that 
had been appointed to make an examination for the purpose of 
showing whether the rate of interest, present and _ prospective, 
does not appear to require in the near future the establishment 
and maintenance of the reserve of insurance companies on, a 
higher standard than 4 per cent. interest. The committee con- 
cludes that there is not at present or in prospect that condition 
of interest rates which would render a change of the standard of 
net values either necessary or expedient.” 


The Sugar Trust—During the last month the principal business 
combination was that of the sugar refiners. With two or three 
exceptions, they have finally agreed to enter intoa joint arrange- 
ment for the refining of sugar. On several occasions an attempt of 
this kind has been made, but every plan has failed. It would seem 
to be more feasible than the formation of several of the trusts 
with which we have become familiar, for the reason that the 
refiners are not numerous. They exist principally in New York, 
Boston, Philadelphia and in a few other large cities, and have been 
managed generally by men of great business capacity. Notwith- 
standing their small number, combination among them heretofore 
has been impossible. On the other hand, competition has been 
exceedingly sharp, the capital invested is very large and thé profits 
are small. At last, however, their heavy risks and losses have 
mollified them, and a trust has been formed. A prominent manufac- 
turer says: It won’t amount to anything, for the reason that there 
is not trust enough among refiners to make such a thing successful. 
They have been trying for fifteen years to form a combination to 
regulate production, and consequently the price of sugar, but have 
failed in every instance for the reason mentioned. The New York 
refiners can’t trust those of Boston and Philadelphia; Boston and 
Philadelphia can’t trust New York; and the refiners in each city 
can’t trust each other. * * * It was found to be so easy to 
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cheat the combination that all efforts to make it permanent and 
successful were finally abandoned. An attempt to do the same 
thing under the name of a “trust” will meet the same fate. 

At the same time we learn of a combination among the Montreal 
wholesale grocers for fixing the price of sugar. The old story is 
repeated. Competition is so sharp tnat no profits are left, while 
they all seem to think, and with reason, too, that something 
should be made from the sale of sugar as well as from the sale 
of anything else. So a scale of prices has been fixed, reasonable, 
indeed, so they assert, and the public will watch with interest 
the execution of this agreement. 





Risks in Banking—The enemies of banking institutions, who 
regard them as_ soulless and as straining for the last cent 
in every discount, rarely see the losing side of the _ business. 
Perhaps they do _ not think it is worth while to learn what 
risks are undertaken or how much banks lose through bad 
inGestments. Even the most conservative banks, which have 
no intention of buying or discounting anything but the best 
paper, run risks and every now and then meet with heavy losses. 
The recent failure of E. S. Wheeler & Co., of New Haven, is an 
illustration. This concern enjoyed a high reputation in the business 
world and their paper found a ready market. Their paper had 
always been promptly paid, and they possessed large capital and 
strong friends. The New Haven banks especially had discounted 
their paper heavily; so had the Hartford banks, only a few miles 
away, and other banks very naturally supposed that such a concern, 
possessing the confidence of so many banks nearer by, must 
be of the soundest character. The failure proved to be very 
disastrous, and the banks are likely to lose heavily. Such 
a failure does not occur very often, it is true, but it illustrates 
well the risk involved in the business of banking, and which is so 
frequently ignored by those who denounce these institutions. 





Germag versus English Competition—The October number of the 
British Mercantile Gazette contains a large number of interesting 
paragraphs and longer articles relating to this subject. Judging 
from these, the English manufacturers are evidently disturbed over 
the progress which the German is making in wresting markets 
which have hitherto been regarded as secure. This is particularly 
the case with the South American markets. In these the German 
is making rapid progress, and in some of the letters and reports 
published in the Gazette there is truly every reason for alarm. 
In discussing the causes of German success, several points are 
made which are worthy of note. One of the leading causes is 


























5887. ] FINANCIAL FACTS AND OPINIONS. 345 


that the Englishman pays too little attention to the wants of his 
customers. Goods are manufactured, not, indeed, without thought 
of what is wanted, but without that careful study and examination 
of the wants of the South American people that are made by the 
more enterprising and thorough-going German. He has entered 
the field and is making what he knows is desired. The English- 
man, on the other hand, is quite prone to reverse the rule. The 
success, therefore, of this new competitor can be easily understood. 
This seems to be one of the principal reasons for the successful 
invasion of these markets. Another reason given is that the 
German is not particularly scrupulous with regard to the character 
of his goods, and uses the English brands and marks whenever 
these will serve his purpose. Of course this is an old trick of 
the trade, and while the Englishman may justly complain of its 
application in this particular case, yet he has also applied it on 
other occasions whenever he could do so to his own advantage. 
A third reason for German success is in perpetuating his establish- 
ment instead of having it die with himself. One correspondent 
writes: “Hardly any English house appears to take any trouble 
to provide itself with successors for the time when the founders 
or actual chiefs have to retire, in order to continue the business. 
The employes are looked upon as employes, and nothing more. 
Partnerships are seldom, if ever, given to them, and are certainly 
not held out as a reward for long and steady service. The con- 
sequence is, when the principals grow old, or sufficiently wealthy 
to make them more or less independent of business, there is no 
one in the concern with sufficient interest to push it properly, 
and compete with younger and more vigorous opponents, espe- 
cially when these are foreigners. In this way houses are contin- 
ually dying out; for, even if there are sons, they are generally in 
England enjoying the fruits of their father’s industry, which they 
are inclined to prefer to the drudgery and drawbacks of commer- 
cial life abroad. The Germans, on the other hand, seem to take 
care to provide themselves with successors in their clerks, whom 
they make junior partners as the older partners retire, and so 
the continuity of the house is carried on, with all the advantage 
of unbroken connection and experience joined to new blood and 
ideas. The business is kept, so to speak, in the same hands—at 


any rate, the same nationality.” 
s 





Cost of Growing Wheat and Sending tt Abroad—The Cincinnati 
Price Current, one of the most valuable of the trade papers, 
gives some information about the cost of raising wheat at an 
advantageous point in this country, and of sending it to Liver- 
pool. On the bonanza plan in the Northwest it can be grown and 
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delivered to the interior elevator at forty cents per bushel, and 
shipped to Liverpool at 26.60 cents per 100 pounds. “This 
implies 21% cents per bushel from Duluth to Liverpool. Possibly 
there are some other small charges to place the grain in the 
hands of the seller in Liverpool—but 25 cents per bushel undoubt- 
edly more than covers all, on grain from Duluth, including com- 
mission to the purchasing agent. The logic of this information, 
in conjunction with what is stated as the price at which wheat 
can be delivered at elevators on the spot in the Northwest, where 
the bonanza farming is carried on, with an allowance for carriage 
to Duluth, is that Dakota can put wheat into Liverpool at 75 
cents per bushel, if the estimate is sound that 40 cents. will 
place it in the interior elevator.” 





Germany's Attack on Russia’s Credit—It is rather odd for one 
nation to attack the financial credit of another. This, though, is 
is what Germany is doing at the present time. Russia has _ been 
treating German subjects and German interests within its do- 
minions very harshly, and the man of blood and iron is deter- 
mined to make Russia feel his power. So he has attacked Russia 
at a vital point. Russian credit for several years has been of a 
precarious character, although interest on its bonds held abroad 
has been promptly paid. Nevertheless, there has been an annual 
deficit; the accounts have never been given to the public with 
fullness and precision, and a general feeling prevails on the part 
of those who know most concerning Russian finances, that 
its treasury is in a sinking condition. One of Russia’s ways 
of maintaining even the credit she possesses, is in covering up 
very completely her finances from the public eye. Some of 
the German newspapers have, however, been letting some 
light into the Russian treasury and revealing a state of things 
which, indeed, it was supposed existed there, but of which the 
public had less certain knowledge. Of course, Bismarck has a pur- 
pose in thus undermining Russian credit, but what that purpose 
is, is not altogether clear. The general opinion is that he is try- 
ing to bring Russia to terms with respect to German subjects 
and interests in the Russian Empire. Any way he is very effect- 
ually depriving Russia of credit, and thus keeping off the day of 
war. Probably nothing prevents Russia from indulging in another 
fight, except the lack of money. So long, therefore, as Germany 
succeeds in accomplishing this end, the world should rejoice, 
however bitterly the Czar may grieve. 





Railroads in Asta Minor—At last the construction of railroads in 
that quarter of the world is to be begun and extended eastward 
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until they reach India, and probably the Pacific. Asia is a vast 
country to cover with railroads; but in the not distant future these 
instruments of modern civilization are likely to be planned and 
built in many directions over that great continent. Russia is 
building one through Siberia, and the English have already several 
thousand miles built in India, which, however, form only a part 
of a mighty system. In China, too, we hear of agreements and 
negotiations for their construction along the seacoast and into 
the interior. A company is building a railroad through the Balkan 
country to Constantinople, and this new line, from that point east- 
ward, is therefore a needful link in the chain extending eastward to 
India and the Pacific. The wonder is, perhaps, that railroad build- 
ing in Asia Minor should be so belated. But one reason is the 
instability of the Turkish Government. It could not give the need- 
ful guaranty, and capital is everywhere timid. Even now there 
would seem to be a great risk in undertaking this enterprise. In 
the Russian possessions throughout Asia and in India and China, 
the conditions are quite different. But the Turkish Government 
exists only in name, and not much security can be afforded by it 
to any enterprise of this character. Those who have projected this 
railroad have doubtless carefully considered their risk, and are 
counting on the absorption of the country through which it is to 
pass by some power that will be friendly in the end. Its construc- 
tion is invested with unusual interest, because it is evidently the 
beginning of a great system which is to permeate Asia in several 
directions. 





An International Dollar—The Mexican Financter has been dis- 
cussing this subject, and so have several of its correspondents. 
Says that journal: “It strikes us as a complicated question; the 
standard of value in the United States is a gold dollar, and the 
silver dollar, worth about 75 cents in gold, is kept in circulation 
just as Treasurv notes are, because the United States Government, 
with all its wealth and credit, is behind it. A silver dollar is worth 
less than a gold dollar, and no argumentation can rub out this fact. 
Here in Mexico we have for our standard of value the silver dollar 
popularly known as the “eagle dollar.” How to adjust the cur- 
rency systems of the two countries so that an_ international 
dollar could be floated successfully is a most difficult matter to 
ascertain. That Mexico would be an immense gainer by some 
monetary agreement with the United States, were it practicable to 
carry it into effect, there can be no sort of doubt. Whether it 
be wise to enter into such an arrangement must also be soberly 
considered.” 





A New Shipping Point—Cities rise and fall, some slowly, others 
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in a single night. Newport News is one of the latter kind. A 
few years ago it was the name of a place in the Hampton Road- 
stead, at the mouth of the James river, and the scene of a famous 
naval conflict during the civil war. To-day it is a town of 
considerable size, having large wharves and frequented by numer- 
ous vessels. For the twelve months ending August 31st, the doings 
of the ports of Norfolk and Newport News were: 


Exports. Imports. 
I Cries cedeeeseunes neneneeeeewt $ 7,712,318 $677,998 
POOTSOER cc ccccccvece eccccccces eo cceccscceces 15,035,754 51,72 


Norfolk, close by, and two hundred and fifty years old, has only 
twice the quantity of exports, while its imports are less than a 
twelfth of those of the other place. Norfolk, moreover, has some- 
thing of a trade in its own vicinity; and this is especially true 
of the larger and older cities along the seaboard. But the trade 
of Newport News is drawn from hundreds and thousands of miles 
to that point, and yet business can be done with so much ad- 
vantage that, as the above figures show, its business is increasing 
with great rapidity. Possibly some diversion may happen, and 
this trade may be taken away as speedily as it has been formed. 
The business world is full of uncertainties, and no one can tell 
what may happen to this or any other place of a like character, 
whose conditions of success depend so largely on causes outside 
of itself. 





A Model Bank Examiner.—In my opinion no person should be eligi- 
ble to the office of bank examiner who is not only a thorough account- 
ant, but has had some practical experience in the banking business. No 
man knows or can know how to examine a bank as well as a banker. 
It is true that after several years of service a bank examiner who, at the 
start, does not possess the prerequisites to which I allude, may become 
tolerably efficient. The examiner, then, should be not only a thorough 
accountant, but an experienced bank accountant, one who can compre- 
hend at a glance the multifarious systems of bank bookkeeping which 
he meets—for the systems of keeping their accounts are as numerous as 
the banks themselves. He should be not merely a plodding, methodical, 
accurate accountant, but he must be alert, active, vigilant—one who 
knows a kite when he sees it—especially if it have a long tail—and can’t 
be bamboozled into counting the same money twice over to make the 
cash balance, as we are informed was the case in what was once repre- 
sented to be the largest bank in Ohio.—F-xtract from paper of H. B. 
Wilson, of Ironton, O., read at Bankers’ Convention. 
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INDIVIDUAL LIABILITY OF NATIONAL BANK 
SHAREHOLDERS. 


“The shareholders of every national banking association shall be 
held individually responsible, equally and ratably, and not one for 
another, for all contracts, debts and engagements of such associa- 
tion, to the extent of the amount of their stock therein, at the 
par value thereof, in addition to the amount invested in such 
shares; except that shareholders of any banking association now 
existing under State laws, having not less than five millions of 
dollars of capital actually paid in, and a surplus of twenty per 
centum on hand, both to be determined by the Comptroller of the 
Currency, shall be liable only to the amount invested in their shares; 
and such surplus of twenty per centum shall be kept undiminished, 
and be in addition to the surplus provided for in this Title; and 
if at any time there is a deficiency in such surplus of twenty per 
centum, such association shall not pay any dividends to its share- 
holders until the deficiency is made good; and in case of such 
deficiency the Comptroller of the Currency may compel the asso- 
ciation to close its business and wind up its affairs under the 
provisions of chapter four of this Title.” (Rev. Stat., Sec. 5151.) 

Though a national bank may not be bound to admit a purchaser 
of its shares “to all the rights and liabilities of the prior holder 
of such shares,’ unless they are transferred to him on the books 
of the association in the manner prescribed in its by-laws or 
articles of association, yet when a certificate of stock is issued to 
a subsequent purchaser in lieu of the certificate of the prior owner 
without observing its by-laws relating to the transfer of stock on 
its books, certainly, so far as creditors are concerned, the holder 
of the shares will be subject to the liabilities imposed by this 
section. (Lazug v. Burley, 1o1 Ill., 591; Davis v. Essex Baptist 
Soczety, 44 Conn., p. 585.) A similar view has been expressed by 
Judge Blodgett, which has been approved by the United States 
Supreme Court. ‘“ Shareholders of a national bank must remain 
liable until a transfer of their shares is made on the books of the 
bank; and a transfer of shares after the bank has become insol- 
vent certainly cannot be construed to release the shareholders from 
liability to the creditors of the bank, for the reason that it would 
enable the shareholders to wholly escape Vability by transferring 
their stock to irresponsible persons after it became evident that 
the shares were not only valueless, but that they involved an actual 
and pending liability for debts of the bank.” (Blodgett, J., /roms 
v. Manufacturers National Bank, 17 Fed. Rep., 308, p. 315.) 
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No person becomes a shareholder, subject to the liabilities and 
succeeding to the rights prescribed by the law, unless his name 
is thus registered on the books of the association. “ Until such 
[registry] the prior holder is the stockholder for all the purposes 
of the law.” (Richmond v. Irons, 121 U. S., 27.) 

In Whitney v. Butler (118 U.5S., 655) A was the owner of 
shares which were sold for him at a public auction. They were 
bought by B, who paid the auctioneer for them and received the 
certificate of stock with a power of attorney for their transfer, which 
was duly executed in blank. The auctioneer paid the purchase 
money to A. B was employed by the president of the bank to make 
the purchase for a customer who had made a deposit in the bank 
to pay for the stock, and B delivered the certificate and the power 
of attorney to the president, and received from the bank the money 
for the purchase. No formal transfer of the stock was made on 
the bank’s transfer book. Not long after this the bank became 
insolvent, and passed into the control of a receiver, and the stock- 
holders were assessed to meet the bank’s debts for the full amount 
authorized by the statute. (§ 5151, 5152.) Until the happening of 
this event A knew nothing concerning the purchaser, or the neg- 
lect formally to transfer the stock, and had no reason for supposing 
the transfer had not been made. In an action against A by the 
receiver to recover the amount of the assessment on the stock, it 
was decided that A’s responsibility ceased after surrendering his 
certificates to the bank, and the delivery to its president of the 
power of attorney authorizing him to transfer the stock. 

If a shareholder has good reason to apprehend the failure of his 
bank, and transfers his stock to an irresponsible person for the 
purpose of escaping his liability, the transaction is a fraud, and 
the transferrer may be held as fully as though the transaction had 
not happened. Says Blatchford, J., in Bowden v. Johnson (107 U. S., 
p. 261): “ As such shareholder the transferrer became subject to the 
individual liability prescribed by the statute. This liability attached 
to him until, without fraud as against the creditors of the bank, 
for whose protection the liability was imposed, he should relieve 
himself from it. He could do so by a dona fide transfer of the 
stock. But where the transferrer, possessed of information showing 
that there is good ground to apprehend the failure of the bank, 
colludes and combines, as in this case, with an irresponsible trans- 
feree, with the design of substituting the latter in his place, and 
of thus leaving no ong with any ability to respond for the individual 
liability imposed by the statute, in respect of the shares of stock 
transferred, the transaction will be decreed to be a fraud on the 
creditors, and he will be held to the same liability to the creditors 
as before the transfer.” (Affg. Bowden v. Santos, 1 Hughes, 158.) 
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But when stock is sold under the terms of a pledge, the sale “is 
not obnoxious to the charge of having been done in fraud of creditors, 
although its leading object and purpose might have been, on the 
part of the pledgee, to avoid liability as a member of the corpora- 
tion.” (Macgruder v. Colston, 44 Md., 349, 358.)* 

If a person hold stock in pledge and the certificate stands in 
his name on the bank-book, he is a stockholder and is responsi- 
ble to the creditors of the bank. (Magruder v. Colston, 44 Md., 
349: Moore & Janney v. Jones, 3 Woods, 53; Bowdell v. Farmers 
and Merchants Nat. Bank, 14 B. Mag. 387; Cole v. Walker, 
31 Iowa, 344.) ‘Pledgees of stock,” says Shipman, J., “who hold 
the legal title and are stockholders of record, are liable, although 
the pledgor may be the actual owner of the stock. So long as 
stockholders permit themselves to appear upon the record as stock- 
holders, their personal liability continues. The creditors have a 
right to rely upon the guarantee of those who continue to hold 
themselves out as stockholders.” (Davzs v. Essex Baptdst Soczety, 
44 Conn., p. 585.) And Grason, J., in speaking for the Supreme Court 
of Maryland, says that when the stock stands on the books of the 
bank in the name of the pledgee, “he is thus held out to the 
public as shareholder, and persons dealing with the bank have no 
means of knowing the nature of the contract under which he holds 
the stock, and have a right to presume, and are led to _ believe 
that he is the absolute owner of it, and it is but fair to presume 
that they deal with the bank upon the faith and credit of parties 
thus appearing as stockholders.” (Magruder v. Colston, 44 Md., 349, 
p. 350; Hale v. Walker, 31 lowa, 344.) 

But a pledgee who holds national bank stock as security for a 
loan in good faith, in the name of an irresponsible trustee, for the 
avowed purpose of avoiding individual liability as a shareholder, 
and who exercises none of a shareholder’s rights, will incur no 
liability as a shareholder to the creditors of the bank in the event of 
its failure. (Anderson v. Philadelphia Warehouse Co. 111 U. S.,, 
479, affg. 4 Fed. R., 130.) Said Mr. Chief Justice Waite: “It is 

* ** When a national bank is in a failing condition, a transfer of its shares, even 
though real and ‘out and out,’ but made to a person incapable vf responding to 
liability, and for the purpose of obtaining personal immunity, is void. (National Bank 
v. Case, 9 Otto, 628.) Even though the bank be not then in a failing condition, but 
the stockholder knows there is good ground to apprehend its failure, and he colludes 
with an irresponsible person for the purpose of substituting the latter in his stead, and 
thus leaving no one able to respond to the lability imposed by the statute, such sub- 
stitution will be void as to the bank, and he will be held liable.”” (Bowden vy. John- 
son, 17 Otto, 251.) The object of the statute is to get at the real owner of the shares, 
and the courts in construing it uncover all his disguises, so that if his name has never 
been on the transfer-book, and his stock stands in the name of another by his procure- 


ment, he will yet be chargeable as a stockholder with the statutory liabilities. (Davzs 
v. Stevens, 17 Blatchf., 259; Manning, J., Lesassier & Binder v. Kennedy, 36 La, Ann., 


539, P 542.) 
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well settled that one who allows himself to appear on the books 
of a national bank as an owner of its stock is liable to creditors 
as a shareholder, whether he be the absolute owner or a pledgee 
only, and that, if a registered owner, acting in bad faith, transfers 
his stock in a failing bank to an irresponsible person, for the pur- 
pose of escaping liability, or if his transfer is colorable only, the 
transaction is void as to creditors. (/Vational Bank v. Case, 99 U. 
S., 628; Bowden v. Johnson, 107 U. S., 251.) It is also undoubtedly 
true, that the beneficial owner of stock registered in the name of 
an irresponsible person may, under some circumstances, be liable to 
creditors as the real shareholder, but it has never, to our knowl- 
edge, been held that a mere pledgee of stock is chargeable where 
he is not registered as owner.” (/0., p. 483.) 

A purchaser, though, who should transfer his stock to an irre- 
sponsible person to conceal his ownership and escape individual 
liability would nevertheless remain liable. In Davzs v. Stevens (17 
Blatchf., 259), which was tried by Chief Justice Waite, he said that 
“the point to be decided now is, whether, in an action at law, by 
a receiver of the bank, the real owner of stock in a national bank, 
standing by his procurement, in the name of another, and never 
having been in his own name on the books, can be charged, as a 
shareholder, with the statutory liability for debts.” Referring to the 
sections which cover the subject he continued: “Under these pro- 
visions of the law it is contended that the registered shareholders 
alone can be charged with the statutory liability, and that an 
assignee of stock does not make himself responsible unless he 
accepts an actual transfer in his own name on the books. As has 
just been seen, the registered holder is liable. By holding himself 
out to the world as owner, as he does when he permits his name 
to appear to that effect on the books kept for the information of 
shareholders and creditors, he estops himself from denying that he 
is in fact what he represents himself to be. The question still 
remains, however, whether the person for whom the registered 
owner holds the stock, if actually the owner, may not also be 
liable.” And the Chief Justice concluded that he could be held. 
(Case v. Small, 4 Woods, 78, S. C., to Fed. R. 722.) 

If A, a national bank shareholder, should place part of his shares 
in the name of B, to hold for him under a secret declaration of 
trust, and permit him to be elected a director, and B_ should 
take the oath required by the national banking law that he 
was the Jona fide owner of such stock, and furthermore, A should 
declare that one of his objects in transferring it was to give B credit 
and aid him in business, B could not deny his ownership to a 
creditor who might trust him. (Young v. Vough., 23 N. J. Eq., 325.) 

“Where the name of an individual appears on the stock-book 
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of a corporation as a stockholder, the prtma facze presumption is 
that he is the owner of the stock, in a case where there is noth- 
ing to rebut that presumption; and in an action against him as 
a stockholder the burden of proving that he is not a stockholder, 
or of rebutting that presumption, is cast upon the defendant.” 
Clifford, J.. Turnbull v. Payson, 95 U.S., p. 421.) 

The individual liability “must be restricted in its meaning to 
such contracts, debts and engagements as have been duly con- 
tracted in the ordinary course of its business.” That ceases when 
a bank goes into liquidation; when this happens, there is no 
authority on the part of the officers of a bank to transact any 
business in its name which will bind its shareholders, “except that 
which is implied in the duty of liquidation, unless such authority 
had been expressly conferred by the shareholders.” (Richmond v. 
Irons, 121 U. S., 27, p. 60.) 

The liability imposed by this statute may be enforced against a 
married woman. In Hobart v. Johnson (19 Blatchf. 359, p. 362,) 
Judge Blatchford said: “It must be assumed either that the 
defendant had a separate estate, or contracted with a view to 
create, by owning the stock, a separate estate. In either view, the 
contract was for her benefit as the holder of a separate estate. 
Under such circumstances, by way of estoppel, she will not be 
allowed to claim and enjoy, as regards the bank, and creditors, and 
her co-stockholders, the benefit of her position as a shareholder, 
and then repudiate the statutory obligation attached to it.” In the 
case of Keyser v. Jane C. Hitz (2 Mackey, 473), her husband 
transferred to her stock of a savings bank which was converted 
into a national bank. Having failed, the stockholders were assessed 
to the full amount of their stock, but she endeavored to evade 
liability on the ground that she was married. The Court did not 
sustain this view. Moreover, as the liability is imposed by statute, 
and not by the common law, a suit to recover her assessment may 
be brought against her without joining her husband in the process. 

The liability of a shareholder also “survives as against his per- 
sonal representatives.” (Richmond v. Irons, 121 U. S., 27, 56, the 
Court, citing lash v. Conn, 109 U.S., 371; Hobart v. Johnson, 19 
Blatchf., 359.) 

A stockholder’s liability for contributions ceases after the statute 
of limitations has run for the full period. Thus, a receiver of a 
bank was apppointed in 1866. Ten years afterward the comptroller 
directed the enforcement of the individual liability of the stock- 
holders. As this proceeding was ordered more than six years after 
their liability occurred, they could not be held. (Price v. Yates, 
7 Week Notes, 51.) 


The liabilty of each stockholder is several and equal. Says Judge 
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Blatchford (Stanton v. Wilkeson, 8 Bened., 355): “ The stockholder 
is to be individually liable, to the extent of the amount of his 
stock at its par value, in addition to the amount of the stock. 
The limit in amount or extent is the par value of his stock. 
Within this limit each stockholder is to be liable equally and 
ratably; that is, no one is to be assessed a larger percentage than 
any other one on the par value of his stock, and, when one is 
assessed a given percentage, every other one shall be assessed a 
like percentage. Each is to be liable in respect only of his own 
stock, and because he is a stockholder, and up to the full par value 
of his stock; but he is not to be liable in respect of the stock 
of any other stockholder, or because any other person is a stock- 
holder, or beyond the full par value of his stock. This is a 
several liability. The stockholders are not jointly liable. There is 
no contribution among them provided for whereby one of them 
has any right to call any other one directly to account, in 
contribution, in respect of any sum paid in discharge of the 
statutory liability.” (Kennedy v. Gibson, 8 Wall, 498; Sanger v. 
Upton, 1 Otto, 56.) So, too, has Judge Swayne remarked (United 
States v. Knox, 102 U. S., 422), that “by the common law, the 
individual property of the stockholders was not liable for the debts 
of the corporation under any circumstances. Here the liability exists 
by virtue of the statute and the assent of the corporators to its pro- 
visions, given by the contract which they entered into with Con- 
gress in accepting the charter. With respect to the character of 
that liability, it is entirely clear, from the language employed in 
creating it, that it is several and cannot be made joint, and that 
the shareholders were not intended to be put in the relation of 
guarantors or sureties, one for another; as to the amount which 
each might be required to pay.” 

The receiver is authorized to sue either in his own name or in 
the name of the bank, to enforce the individual liability of the 
stockholders. The Comptroller cannot bring the suit. (Stanton v. 
Wilkeson, 8 Bened.,: 355; Kesznedy v. Gzbson, 8 Wall, 498.) ‘“ The 
Comptroller of the Currency, by virtue of the national banking law, 
in winding up an insolvent bank, is vested with authority to deter- 
mine when a deficiency of assets exists, so that the individual 
liability of the stockholders may be enforced. This liability is con- 
ditional, but the Comptroller, in the exercise of a judicial discretion, 
decides, upon the data before him, when ‘it is necessary’ to compel 
contributions from stockholders to pay the debts of the bank. The 
law clothes him with this authority, and no appeal lies from his 
decision by a stockholder. He appoints a receiver, and resorts to 
the ultimate remedy whenever, in his judgment, the condition of the 
bank requires its enforcement. A more speedy settlement of the 
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affairs of an insolvent bank is thus obtained.” (Nelson, J., Bazley v. 
Sawyer, 4 Dill., 463.) 

Concerning the mode of proceeding against the stockholders by 
the receiver, Judge Swayne has remarked: “Where the whole 
amount is sought to be recovered, the proceeding must be at law. 
Where less is required, the proceeding may be in equity, and in 
such case an interlocutory decree may be taken for contribution, and 
the case may stand over for the further action of the court—if such 
action should subsequently prove to be necessary—until the full 
amount of the liability is exhausted. It would be attended with 
injurious consequences to forbid action against the stockholders until 
the precise amount necessary to be collected shall be formally ascer- 
tained. This would greatly protract the final settlement, and might 
be attended with large losses, by insolvency and otherwise, in the 
intervening time. The amount must depend in part upon the 
solvency of the debtors and the validity of the claims. Time will 
be consumed in the application of these tests, and the results in 
many cases cannot be foreseen. The same remarks apply to the 
enforced collections from the stockholders. A speedy adjustment is 
necessary to the efficiency and utility of the law; the interests of 
the creditors require it, and it was the obvious policy and purpose 
of Congress to give it. If too much be collected, it is provided by 
the statute that any surplus which may remain after satisfying all 
demands against the association shall be paid over to the stock- 
holders. It is better they should pay more than may prove to be 
needed, than that the evils of delay should be encountered. When 
contribution only is sought, all the stockholders who can be reached 
by the process of: the court may be joined in the suit. It is no 
objection that there are others beyond the jurisdiction of the court 
who cannot for that reason be made defendants.” (Kennedy v. 
Gzbson, 8 Wall, 498, p. 505.) 

“In fixing the amount of the separate liability of each of the share- 
holders, it is necessary to ascertain (1) the whole amount of the 
par value of all the stock held by all the shareholders; (2) the 
amount of the deficit to be paid after exhausting all the assets of 
the bank; (3) then to apply the rule that each shareholder shall 
contribute such sum as will bear the same proportion to the whole 
amount of the capital stock of the bank at its par value. There 
is a limitation of this liability. It cannot in the aggregate exceed 
the entire amount of the par value of the stock.” (Swayne, J., Uuzted 
States v. Knox, 102 U. S., 422.) 

Until the order of the Comptroller the shareholders’ liability for an 
assessment is contingent. ‘He ascertains and decides how much 
Shall be collected, and until his decision the receiver has no power 
to enforce a liability against the stockholders arising out of their 
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stock. The action of the Comptroller ‘is indispensable whenever the 
personal liability of the stockholders is sought to be enforced, and 
must precede the institution of a suit by the receiver.’” (Kennedy v. 
Gibson, 8 Wall, 498; Davis v. Weed, p. 579.) 

The receiver, therefore, must aver in his bill that the Comptroller 
has decided that such a proceeding is necessary. This action, 
remarks Judge Swayne, is indispensable whenever the _ personal 
liability of the stockholders is sought to be enforced, and must 
precede the institution of the suit by the receiver. “The fact must 
be distinctly averred in all such cases, and if put in issue must be 
proved.” (Kennedy v. Gibson, 8 Wall, 498; Strong v. Southworth, 8 
Bened., 331; Pazley v. Sawyer, 4 Dill., 463; Stanton v. Witlkeson, 8 
Bened., 357.) But a letter from the Comptroller addressed to the 
receiver, directing him to enforce such a suit, is sufficient evidence 
of the Comptroller’s decision in the matter before beginning the 
same. (Bowden v. Johnson, 107 U.S., 251.) 

A receiver cannot maintain a suit against a person for contribu- 
tions, who has sold his shares in good faith and received his pay 
and transferred his certificate of stock, though the transfer on the 
stock register of the bank may not have been completed. Thus 
A, a stockholder, without intending to evade his responsibility, 
sold his shares to a broker, to whom he delivered his certificate 
and a power to transfer them, leaving blanks for the names of the 
attorney and transferee. The broker sold them to B, the president 
of the bank, who gave his individual check in payment and received 
the certificate and power. By B’s direction, a bookkeeper of the bank 
inserted his Own name as attorney, and transferred the stock to 
B as “‘trustee” on the stock register. The entries in the stock ledger 
showed, and so did other books of the bank, that B_ purchased 
the stock for it and reimbursed himself with its funds, and the 
bookkeeper knew these things. In a suit by the receiver to com- 
pel B to retransfer the shares, and A to repay the price and to 
be declared a stockholder, it was held that as the bookkeeper was 
the agent of the bank, his knowledge of the transaction could not 
be imputed to A, and that the suit could not be maintained. 
(Johnston v. Laflin, 103 U. S., 800, affg. 17 Alb. L. J., 146; see 
National Bank v. Watsontown Bank, 105 U. S., 217.) 

“In ordering an assessment, the stock certificates and the stock 
ledger are the basis upon which the Comptroller of the Currency, in 
absence of fraud or mistake, must rely. It is impossible for him 
to ascertain the equities of each stockholder, and if any _ stock- 
holder could relieve himself from the consequence of his laches by 
showing that another unknown person was the owner of the stock, 
creditors might have payment of their debts indefinitely postponed, 
and an unjust burden might be imposed upon the acknowledged 
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stockholders. Some definite and conclusive means of informatior 
as to the ownership of stock for the purposes of assessment ought 
to be furnished to creditors, to the receiver, and to the Comp- 
trolier. This information should be found, in the absence of fraud 
or mistake, in the certificates of stock, and in the stock books of 
the bank.” (Shipman, J., Davzs v. Essex Baptist Soctety, 44 Conn., 
p. 585.) 

Nor can a stockholder, when thus sued, deny the existence or 
validity of the corporation. Says Judge Swayne in Casey v. Gadliz, 
(94 U. S., 673, p. 680): “Where a stockholder of a corporation is 
called upon to respond to a liability as such, and where a party 
has contracted with a corporation, and is sued upon the contract, 
neither is permitted to deny the existence or the legal validity of 
such corporation. To hold otherwise would be contrary to the 
plainest principles of reason and of good faith, and involve a 
mockery of justice. Parties must take the consequences of the 
position they assume. They are estopped to deny the reality of the 
state of things which they have made appear to exist, and upon 
which others have been led to rely. Sound ethics require that the 
apparent, in its effects and consequences, should be as if it were 
real, and the law properly so regards it.” (Keyser v. Hitz, 2 
Mackey, 473; Wheelock v. Kost, 77 Mll., 296.) 

If a shareholder happen to be a creditor of the bank, he can- 
not cancel or diminish his assessment by offsetting his individual 
claim against the institution. (Hobart v. Gould, 8 Fed. R., 57.) 

The shareholder’s liability for the debts of his bank is also ex- 
tended to the interest accruing on them so far as the bank would have 
been liable, though not beyond the statutory limit. Says Matthews, 
J.: “As the liability of the shareholder is for the contracts, debts, 
and engagements of the bank, we see no reason to deny to the 
creditor as against the shareholder the same right to recover 
interest which, according to the nature of the contract or debt, 
would exist as against the bank itself; of course, not in excess 
of the maximum liability as fixed by the statute. In the case of 
book accounts in favor of depositors . . interest would begin to 
accrue as against the bank, from the date of ‘its suspension. The 
act of going into liquidation dispenses with the necessity of any 
demand on the part of the creditors, and it follows that interest 
should be computed upon the amounts then due as against the 
shareholders to the time of payment.” (Azchmond v. Irons, 121 U. 
S., 27, p. 64.) 

Whenever the Comptroller demands a contribution from the stock- 
holders, the sum is due and payable and bears interest from the 
date fixed by him. “Otherwise there would be no motive to pay 
promptly, and no equality between those who should pay then and 
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those who should pay at the end of a protracted litigation.” 
(Casey v. Gallz, 94 U. S., 673, p. 677.) 

“The insolvency of one stockholder, or his being beyond the juris- 
diction of the court, does not in any wise affect the liability of 
another; and if the bank itself, in such case, holds any of its 
stock, it is regarded in all respects as if such stock were in the 
hands of a natural person, and the extent of the several liability 
of the other stockholders is computed accordingly.” (Unzted States 
v. Knox, 102 U. S., 422; Crease v. Babcock, 10 Met., 525.) 

Not only can the receiver enforce the liability of a shareholder 
by an action at law, he can also bring a bill in equity against the 
transferrer and transferee of the shares of the failed bank whenever 
a discovery of the facts relating to the transaction is sought, as 
well as relief in the case of a valid transfer, which is only void- 
able at the election of the receiver. (Bowden v. Johnson, 107 U. 
S., 251.) 





A MISER’S DEATH IN FRANCE. 


In Paris the race of misers flourishes vigorously. The French are a 
pre-eminently thrifty people, and it is no uncommon thing to see men 
wearing the garb of beggars depositing large sums of money from time 
to time in the National Savings Bank, or rushing in haste to subscribe 
to new loans. The faces of such people are as pale and attenuated as 
those of starving paupers; their ragged clothes hang loosely and limp 
around their shrunken shanks; they shiver without fire during the 
winter in cheerless garrets, down the chimneys of which sweep the icy 
gusts of December, and yet their names are inscribed in many a banker's 
books, and their loathsome counterpanes cover many a heap of gold. 
That this is no exaggeration may be proved by the annals of the Prefec- 
ture of Police. The latest Parisian Daniel Dancer has just died, leaving 
a fortune of 1,000,000f., or £ 40,000, behind him. The Pere Denizot, as 
he was called, lived in an old house, 10 Rue de Brosses, in the Quartier 
des Archives. He was the laughing-stock of all the neighbors and the 
street boys as he hobbled along in his mendicant’s rags. He lived all 
alone, and used to make his own soup, driving hard bargains with 
butchers for bits of offal which almost dogs would refuse. He succumbed 
alone and unattended to an attack of apoplexy. The district inspector 
of police came to vefify the death, having been summoned by the neigh- 
bors, and he had just drawn up his report and was going away, when he 
knocked over a rickety old table, out of the drawer of which several 
rouleaux of gold fell on the floor. Surprised beyond measure, the 
officer poked about the wretched abode, and found in divers and sundry 
hiding places sums of gold and silver amounting in the aggregate to 
£4,000. With these were numerous securities and bonds, which enabled 
the authorities to make a tolerably accurate estimate of the value of 
Pere Denizot’s succession, the heirs, assigns, and executors of which 
will be the State, as the old worshiper of Mammon seems to have had 
neither chick nor child to claim a part of his golden heritage.—London 
Daily Telegraph. 
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THE PUBLIC DEBTS OF EUROPE. 


BY ALFRED NEYMARCK, MEMBER OF THE SOCIETY OF POLITICAL 
ECONOMY OF PARIS.* 


With regard to the public debt, it amounted, December 31, 188s, 
to 1,771,925,648 francs 91, being thus composed : 





Oe Bika o chnn'nd 4420denecesese eases eces 219,959,631.74 
3 per cents of 2873 andz SBs. .... ccc ccccececs 509,972,600.00 
3 per cents of a “ Spe age cece eeeeeeee £14091034-95 
of 1873 and 1883, 1st series...... 905,864,782.22 

+ oF cone Of TEGO, BUG SOTIS.. 2c ccccccces 134,719,000.00 
NE aicidtitis dante edakeleisbilasibiiemmienin 1,771,925,048.91 


The annual expenditure on the public debt and sinking fund 
amounts to 85,545,803 francs 77. 
The Belgian securities were issued in 5, 4%, 4, 3, and 2¥%;per 
cents, as follows: & 
5 per cents. Issues of 1832, 1840, 1842, 1848. 


4% - 1844 to 1871. 

4 “ “ 1836, and of 1871 to 1886, 
3% - ne 1886 (conversion). 

3 ” ” 1838, 1842, and 1873 to 1880. 


There exists, besides, a 234 per cent. debt, proceeding from the 
division of the debt with Holland. 

Here is the annual average rate of the prices of these different 
funds at different dates: 


1840. 1855. 1860. 1870, 1878. 1880, |, 1884. 
5 per cents..... 100,00 99.71 — — — _— a 
4% " wee 92.97 97.28 101.97 103.94 104.51 -— 
4 ai coee CO 90.50 96. 34 _ 99.86 104.828 104.27 
3 " coce FEO 73.06 76.57 89.67 76.53 84.12 84.00 
24 - esee 54-44 53.48 55-71 61.74 63.12 68.79 70.43 


The Belgian funds are distributed in all countries; the 'greater part 
of the debt is in the possession of inhabitants of the country; Dutch 
capitalists also hold a considerable amount of these securities. In 
France, wealthy capitalists have been the principal ones to secure it. 
Official accounts are wanting for an exact knowledge of the{distribu- 
tion of these securities in different countries. 

If we compare the situation of the debt of Belgium on December 
31, 1870, with December 31, 1885, we find that this debt jhas 
increased 1,089,044,734 francs 95. 

The debt on December 31, 1870, was thus composed : 





2% per cents......... sevudéee ¢ 66ta-seoesubes 220,105,631. 74 
3 wT TTT TTT TT TTT TT TT 12,353,000 ©0O 
4% mM TITUTITITT TT TTT 450,422,282.22 

WOE saves coeeaed: pacnenes peeeeenacess 682,.880,913.96 


* Translated from the French by O., A, Bierstadt. 





360 THE BANKER’S MAGAZINE. [ November, 


The Belgian loans have no special guaranty besides the general 
resources of the budget. 

We publish here following a table showing: 1, the nominal amount 
of the loans made since 1870; 2, the date of the negotiation; 3, the 
rate of interest at which these loans were issued; 4, the object and 
mode of issue. 


BELGIAN LOANS MADE SINCE 1870. 





’ Date 
Nominal Capital | of | Mode of Issue. 
Negotiated, _ Negotiation. 








1,000,000 eee June 7, 1870 | 444 Delivered in payment of the purchase 
price of the Botanical Garden of 
| Brussels, 
15,773)300 (nee Feb. 23, 1871 4% Delivered in payment of the purchase 
price of the working stock of 
the Company of Coal Basins of 
& & a, 
20,000,000 uly 29, 1871... » Sold to bankers. 
51,000,000 ; 31,000,000 il $ _,.. | 4 Public subscription. 
1,419,635 ions April 2, 1873 | Inscriptions in the Great Book of the 
| Public Debt as indemnity for mili- 
tary servitudes. 
( 165,000,0co April 16, 1873.. ( Sold to bankers, 
| 65,000,000 May 12, 1873.. | Public subscription. 
‘ “6 


306,859,000{ 13,250,000 March 3-4, 1874 3 | ’ at London. 


33,000,000 April 20, 1876.. Sold to Bankers. 


| 30,609,000 Sept. 14, 1876.. 4 ( 

6,843,500 — May 27, 1876.. | 4 Delivered in payment of railway 

| | builders. 

1,800,000 ee Dec. 19, 1876 | 4 Delivered in payment of railway 

| builders. 

52,550,000 sees April 18, 1877 4 ‘Delivered to the Dendre & Waes 
| Railroad Co. for the capitalization 
| of the annuity due in redemption of 

this railway. 

23,068, 100 eves June 1, 1877 4 Delivered in payment of railway con- 

struction. 

6,727,000 — ‘June 8, 1877 
| anal Co. for the rene ht of 
the annuity due in redemption of 
| this railway. 

80,000,000 ‘ane ‘Jan. 25, 1878 | Sold to bankers. 

18,989,000 cove May 31, 1878..... | Delivered in payment of the Flanders 

| railroads. 

22,188,400 : Various dates.. . Delivered in payment of railway 

| construction. 

2,632,500 ecco June 9, 1878 | Delivered in payment of railway 

construction, 

40, 500 eces July 23, 1879 ‘Delivered in payment of the purchase 

price of the working stock of 

the Company of Coal Basins of 

Hainault. 

466,178,182 cee Conversion of the 4% per cents. 

; »719,000 Sold to bankers. 
1341719,000 } pt gle | . Public subscription. 
133,000,000 se June 29, 1882.... Sold to bankers. 

66 cé 


104,796,000 
164,796,000 } 60,000,000 April 27, 1883.... Public subscription. 


j 
| 
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It will be seen, that since 1870 Belgium has issued several loans 
in 4%, 4, and 3 per cents and that these loans were applied to 
works of public utility and specially to railways. 

At a time when the conversion of the Belgian 4 per cents into 
3% per cents has just been voted, it may be well to remember, 
that this is the fifth time the Belgian government is converting 
its debt. The first conversion, which reduced to 4% per cent. the 
5 per cent. interest of the loans contracted in 1829, 1832, and 
1839, goes back to 1844. The second operation of the same kind 
dates from 1853; the third was in 1857; finally, the fourth, with 
the object of reducing to 4 per cent. the Belgian 4% per cents, 
was of July, 1879. Now there cam be no new conversion before 
June 30, 1893.* 

The Belgian loans quoted on the Bourse of Paris are: 

The 4 per cent. of 1871; the 4 per cent. of 1880, 2nd series 


* The bill for the convertion of the Belgian 4 per cents was as follows: 

Article First. The government is authorized to redeem at par the different loans and 
debts of the State at 4 per cent. 

The redemptions may be made successively in the manner to be determined by the 
Minister of Finance. 

Art. 2. The holders of bonds and the titularies of inscriptions by name-~ shall have the 
power of obtaining their conversion into 3% per cents at par. 

Those shall be considered as having accepted the conversion who do not ask for redemp- 
tion within a period to be fixed by royal decree. 

Art. 3. The new securities shall constitute two series, one falling due on Feb. 1: and 
Aug. 1, the other on May 1 and Nov. 1. 

The Minister of Finance shall determine the relative amount of the two series. 

Art. 4 The exchange of securities shall he made, without expense to those concerned 
in the different offices of the cashier of the State (National Bank). It may also be effected 
in Paris. 

Art. 5. The government is authorized to issue 3% per cent. obligations to the amount of 
the redemptions that must take place by virtue of Art. 1. 

The eventual wants made necessary by these redemptions may be provided for by an 
issue of Treasury bonds, whose maturity shall not exceed 5 years. 

Art. 6. An annual sum of o.20 per cent. of the nominal capital of the two new debts 
shall be devoted to their amortization; it shall begin at the period fixed by the govern- 
ment, and shall be augmented by the interest of the capital successively redeemed. 

Amortization shall be operated by purchases on the Bourse at the price of the day. If 
the price exceeds par, amortization shall be suspended, and the amounts unemployed 
during an entire half year shall be assigned to the Treasury; they may also be applied to 
the redemption of 3 and 2% per cent. debts, in accordance with the provisions of the law 
of Dec. 19, 1874. 

Art. 7. In case of the creation of other 3% per cent. debts with the same condition of 
amortization and the same payments of interest, the endowments of these debts may be 
mingled with the endowment fixed by Art. 6, 

Art. 8. The exercise of the right of redemption of securities to be issued by virtue of 
the present law shall be suspended until June 30, 1893. 

Art. 9, The time for the interest to begin on the new 3% per cent. debts and the other 
conditions of the operation shall be regulated by royal decree. 

Art. 10. A special credit of five hundred thousand francs (500,000 francs) is opened in 
he department of finance (public debt) for the costs of making and issuing the new securities, 
This credit shall be covered by means of a loan. 

It may be provisionally by Treasury bonds, whose maturity shall not be later than five 


years, 


23 
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the 3 per cent. of 1873. The coupons of these different loans are 
payable in Paris by Messrs. Rothschild Brothers. 

The 4 per cent. of 1871 was put on the list of quotations Aug. 
13, 1879. The 4 per cent. of 1880 was put on the list of quota- 
tions April 24, 1880. The 3 per cent. of 1873 was put on the list 
of quotations March 12, 1879. 

The two 4 per cent. loans sell for about 105 and the 3 per cent. 
at 95. 

The 4 per cent. loan of 1871 of 50,000,000 francs, enacted by 
the law of July 27, 1871, is represented by obligations to bearer 
of 2,000, 1,000, 500, 200, and 100 francs of nominal capital issued 
at 98 francs. The annual interest of 4 per cent., or 4 francs on a 
bond of too francs, is payable half on May 1, and half on Nov. 1, 
An annual amount is devoted to amortization, which is operated 
by purchases on the Bourse, if the price is below par. Amortiza- 
tion is suspended if the price is above par. 

The 4 per cent. loan of 1880 (2d series) of 134,719,000 francs 
created by a royal decree of Jan. 8, 1880, of which 68,000,000 
were issued by public subscription at Brussels, Jan. 17, 1880, at 
the price of 105 francs 75, is represented by bonds of 10,000, 5,000, 
2,000, 1,000, 500, 200, and Ioo francs of nominal capital. Interest 
4 francs per 100 francs payable half on Feb. 1, and half on Aug. |. 
The conditions established for the amortization of the 4 per cent, 
debt of 1871 are applicable to this loan. | 

These 4 per cent. loans above mentioned are the ones converted 
into 3% per cents. at par. The holders of 4 per cents who do 
not accept the new security will be reimbursed at par. 

An endowment of 0.20 per cent. is applied to the new 3% per 
cent. fund for amortization. 

The 3 per cent. loan of 1873, of 248,000,000 nominal capital, 
authorized by the law of April 29, 1873, was limited to 230,000,000 
by royal decree of the same dav. Of this capital 65,000,000 were 
issued by public subscription at Brussels, May 12, 1873, at 81 
francs. This loan is represented by bonds, entirely liberated of 
100, 200, 500, I,000, 2,000, 5,000, and 10,000 francs of nominal 
capital, giving an annual interest of 3 per cent. (or 3, 6, 15, 30, 
60, 150, and 300 francs) payable half on May 1, and half on Novem- 
ber I. 

An annual endowment of o francs 20 for too francs of nominal 
capital is devoted, from May 1, 1876, to the amortization of the 
loan by purchases on the Bourse at the price of the day. Amortiza- 
tion, however, is optional, whenever the purchases cannot be made 


at go per cent. or below. 
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EXPENDITURE REQUIRED BY THE BELGIAN PUBLIC DEBT FOR 1886, 











| | | Amount 
| | Total for of the 


Amounts. 
Debt. | Credits. 


Object of the Expenditure. 


i 
| 





For |For Amortt- 


Chapter I. | 
Interest. | zation. | 
| 


Debt properly so called. 
1st Section. | 

Debt whose origin is anterior to | | 
Oct. 2, 1830. 

Debt at 2l4 per cent...........++| 5,498,990.78 etee _ 5:498,990. 78, 5,498,990.78 

Rente in ‘the name of the Prince) | | 
Oe eID, cc esdercvcesscess! onwe | cnee | cone | 80,598.14 

2d Section. | | 

Amounts due to the Netherlands | 
by virtue of treaty of Nov. 5,| 

1842, and of International Con- 
vention of Oct. 31, 1879, ap- 
proved by law of April 29, fol-, 
lowing: 

Amount for maintenance of Ter- 
newzen Canal and its — 
Tissece bs: ateunesedeacees seen saee | osue 123,386.24 

Redemption of light- house dues. . baat sca natal 21,164.02 

3d Section. | 

Debts contracted since 1830. | | 
$1. Interest and amortization. | | 

4 per cent. loan of 1871, and capi- 
tal which has been added ...... 36,588,342.68 4,552,599.17 41,140,941. 8s. 41,140,941.85 

4 per cent. loan, 2d series (of 1880) 5,388,760.00 673,595.00 6,062,355.00, 6,062,355.00 














Oe GUE, GE oso scesscuces 6 15,595.770.00 I 10394718. oo 16, ,635,4838.00 16,635,488.00 
Me DOT COME GE lc cccccedcccece 3,057,424.12 és 3,057,424.12, | 310571424. I2 
PE, SUN n scp ccccccccs 66 »129,287.58 6,265,912.17 72,395, 199.7 

Interest and costs of capital necessary to provide for expenditure on os 

extraordinary resources of the year. (Pour mémoire)................4. | I, 700,000 00 
$2. Various Annuities. 

Rente in the name of the city Pe: 66bne0cnseeansedene saudi: «+| 300,000.00 

Rente in payment of railroad from Mons to Manage ..............00-e8: 672,339.00 
Quota of Belgium for purchase of the line from Spa to the Grand-Ducal 

en cndtudé se ahd 06b0e+6600RE DeRRERES SEbEES Sesser EReEeee 500,000.00 


Sixteenth annuity in pay ment of a part of the working stock, bought by 
virtue of Article 10 of the Convention of April 25, 1870, approved by 
As Ss ii than 0 den bee eae kd ele miemaiis «| 612,000.00 

Annuity to be paid until 1949 inclusive, for preferred stock of same com- 
Ss Lee GUID « 0.0.66 + 2000000 008s 60cedsedon casevecnseescoeses 

A. Annuity of 7,000 francs per kilometer on 770,167 meters, 
length of lines or sections of lines delivered to the State 
before Jan. 1, 1877. (Art. 33 § 1 of Convention of June 1, 

i inatinaencdedbssieeinnngessascadesceanesé francs. 055391; 169.00 

B. Annuity of 4,000 francs per kilometer on the same lines 





or sections of lines, (Art. 33 § 2, and Art. 37 combined of | 8,471,837.00 
SD Se Dw cceesaveaws cowesstsseee _aene cannn 3,080,668.00 | 
Provisional rent of railroad from Antwerp to Rotterdam i half-years, 
April 1 and October 1, 1886. (International Convention of October 31, 
1879, approved by law of April i Ti neee. chendneder-ae 000- vanes I ,000,000.00 
4 per cent. interest on the price of the Virton Railroad... ...... ...... on 2,500.00 
§ 3. Other charges. 
Annual rente at 3 per cent., indemnity for military servitudes...... ereeea 42,287.74 
Minimum of interest guaranteed by the State (Credit not limiting)........| 490,000.00 
A. Costs relating to different debts and annuities preceding. 
(Payment of interest, amortization, comptroller, manufac- 
ture and issue of securities, etc.).....0. seccrccccccccccs » 127,000.88 
B. Cost of superintendence of railway companies, etc., with 134,500.88 
a view to the guarantee of the minimum of interest....... 7,500.00 








86, 545,803.77 
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XVII.—KINGDOM OF SPAIN. 


We are indebted to the kindness of His Excellency, the Gene- 
ral of Division Ybanez, director-general of the Geographical and 
Statistical Institute of Madrid, for the greater part of the follow- 
ing information on the public debt of the kingdom of Spain. We 
may be allowed to thank him again here. 

In Spain the financial year begins on the Ist of July. All the 
figures we give hereafter stop at July 1 and not at December 31, 
as for most other countries. On the Ist of July, 1885, the nominal 
capital of the public debt was 6,042,528,o00 francs. 

The annual interest amounts to 238,516,000 francs, and the sink- 
ing fund to 35,528,000 francs. 

Securities were issued in 5, 4, 2%, and 2 per cents, as follows: 


In 5 per cents 3,000,000 
a... 5,894,997,000 
“aig «6 : 2,238,000 
ai - 75,320,000 
Various 66,973,000 


The amount of Spanish securities belonging to Spaniards is 
approximately 4 milliards 800 millions (nominal capital); foreigners 
possess about 1,200 millions, of which 400 millions are in the 
hands of French capitalists. Almost all the Spanish foreign debt, 
whose nominal amount exceeds 2 milliards, is held abroad; the 
interest on this debt is paid by the Commission of Finances of 
Spain, established at London and Paris. 

July 1, 1868, the capital of the public debt was 4,742,000,000; the 
annual interest amounted to 157,000,000; the sinking fund called 
for 11,000,000. From that period to July 1, 1885, the capital of the 
public debt increased 1,300,528,000 francs; the interest on the debt 
increased 81,000,000, and the sinking fund, 24,653,000 francs. 

Besides the general resources of the budget, several loans have 
received special guaranties. The most important is that of the 
4 per cent. redeemable, guaranteed by the collection of the direct 
taxes, whose recovery is intrusted to the Bank of Spain. This 
bank has also the charge of paying the coupons, and caring for 
the sinking fund of the redeemable 4 per cents. 

The receipts and expenditures of 1885-1886 were settled by a 
deficit of 42,118,156 francs. The figures of this budget, published 
in the Madrid Gazette of September 14 last, are as follows: 


Receipts. Francs. 

231,061,555 

121,909, 765 

147,179,352 

249,226,148 

Domain R 13,009,492 
8,957,410 

tic itbhs imei Reeds es ObbeKd en eewe we - 44,522,380 





815,923,102 
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Expenditures. Francs. 

Royal household...... peuenneee 904 ees ee — 
ER ne ee ‘ 1,998,285 
CO rer cusneeeuneneens 250,047,870 
Various engagements............ Sececeresorese 2,669,534 
POE, «on cane cceses POPPE TTT eT TT TT errr - 50,115,563 
Presidency of Council 5 ee 1,080, 534 
Ministry of State........... butebectecucseneaes 1,672,949 
Ministry of Grace { Justice.............cccceeee 12,418,495 
and Justice.... 1 PP tnbncwiscecinn pene 41,690,064 
‘cece ineddinneeed anenee waee 151,502,730 
ee CI 6 cect ceneneeennseadeneens 39,147,147 
Ministry of Interior............ seneeew odeatous 33,107,329 
Pe Ae Perce ssowcsncces coseessons 80, 593,726 
ec cecetbaendsenses nese seuss 23, 708,031 
er IN ccncusdcendeveneseeoenns 158,218,835 

Colony of Fernando Po........ bdhndewebnnaes 560, 
Wh 6 ob sb beens dasnsdanencneeenin cxcuun 858,041,258 


The expenditures having been 858,041,258 francs, and the receipts 
815,923,102, the deficit is 42,118,156 francs.* 

It is not to be denied that in recent years the economic and 
financial situation of Spain has much improved; the commercial 
relations of the country have been extended; important works of 
public utility have been accomplished. On the other hand, foreign 
capitalists, especially Frenchmen, have become largely interested in 
the financial and commercial affairs of Spain, and the greatest 
credit institutions, the Bank of Paris in particular, have not been 
sparing of their help and support in the matter of raising the 
credit of the peninsula. These happy results are due in great part 
to the profound modifications that have taken place in the political 
spirit of the country. The stability of the governmental institutions 
has powerfully contributed to the restoration of the finances. 

In order that the financial situation may be entirely beyond 
dispute, it is necessary that Spain should be very economical of 
her resources, and should proceed with much wisdom to such 
reforms as are useful. It should not be forgotten, indeed, that the 
public debt, pensions, expenses of collection, the war and naval . 
expenditures, absorb annually more than 648,000,000 out of 815,000,- 
ooo of budgetary receipts. The public debt and the expenses of 
collection absorb alone 50 per cent. of the receipts of the country. 


* The Gaceta (Nov. 14) furnishes us with the following information upon the bud” 
getary situation at the end of October, 1886: 


Francs, 
Year 1885-86, ordinary budget. Receipts...... 822,729,899 
- - - Expenditures, 891,023,736 
‘¢ 1886-87, four months, ordinary budget. Receipts...... 217,404,246 
“ “ - _ Expenditures. 183.803,rt21 
“ “ - closed. Receipts...... 8,665,755 
ne ” - Expenditures. 10,366,847 
The two years, net difference in favor of expenditures...... + 36,393,804 
Month GE TRORROP,, SHUM TOBRIIER, «oo oc ccc ccccccscccsccccssccss 57,186,659 
as difference from October, 1885............ - 1,325,614 
“ ™ ited cick ale a eae ns xe Ramet eis 1,099,788 
” “ ‘* difference from 1885.......... . + 1,074,833 
Vear 1885-86, sixteen months, receipts........ ...... ....005. 839,176,919 
i cates 6h seeendecsee SO0NOn + 18,035,293 
Year 1836- “87. four months, total receipts...................66. 226,070,000 
cs Sumenee seceasbendaeeneenenes + 26,822,258 
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The Spanish securities quoted on the Bourse of Paris are 
divided into: 

1. Perpetual 4 per cent. internal and external debt; 

2. Redeemable 2 per cent. external debt. 

The internal 4 per cent. debt differs from the external 4 per 
cent. and 2 per.cent. debt in this way, that its coupons being 
payable only at Madrid, they are paid in Paris at the exchange 
of the day on Madrid, by an order at thirty days after sight on 
Madrid, delivered by the commission of finances of Spain at Paris, 
and on _ presentation of the _ securities, while the coupons of 
the external debt are paid in Paris by the said commission of 
finances, with exchange fixed at 5 francs 40 a piaster. 

The 4 per cent. perpetual internal debt proceeds from the con- 
version of the 3 per cent. consolidated internal debt and of the 
State railroad bonds. This security bears, from July 1, 1882, an 
annual interest of 4 per cent., payable quarterly, January 1, April 
1, July 1, and October I. 

The securities were admitted to quotation, for cash and on 
account, August I, 1882. Calculations are made with exchange fixed 
at 1 franc the peseta. The quotation being 67, the price of a 
security with 20 pesetas of interest would be 335 francs, or 67x5 
= 335 francs. 

The 4 per cent. perpetual external debt proceeds also from the 
conversion enacted by the law of May 29, 1882. 

It is represented by securities, entirely liberated and to bearer, of 
1,000, 2,000, 4,000, 6,000, 12,000, 24,000 pesetas of capital, or 40, 80, 
160, 240, 480, 960 francs of annual interest. 

The annual interest is 4 per cent., or 40 pesetas, or 40 francs, on 
a security of 1,000 pesetas of capital, payable quarterly on January 
1, April 1, July 1, and October 1. The coupons are paid at Madrid, 
London, and Paris. The securities have been quoted since August 
1, 1882, The quotations are made in interest and francs. Calcula- 
tions are made with exchange fixed at 1 franc the peseta. 

The quotation being 67 francs, the price of 40 pesetas of interest 
would be 670 francs, or °7*%4° = 670 francs. 

The 2 per cent. redeemable external debt, quoted on the Bourse 
of Paris since August 8, 1877, gives an annual interest of 2 per 
cent., or 4 full piasters on a security of 200 piasters of capital, 
payable half on June 30 and half on December 31. These securi- 
ties should be entirely redeemed between now and December 31, 
1891, at the rate of 50 per cent. of their nominal value, by semi- 
annual drawings taking place in June and December, the redemp- 
tion of securities drawn to be effected on January 1 and July |! 
following. The payment of coupons and the redemption of the 
securities drawn are effected at Madrid, London, and Paris, by the 
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commission of finances of Spain, with exchange fixed at 5 francs 4o 
the piaster. The quotation being 50, the price of 4 piasters of 
interest, or 21 francs 60, would be 540, or 3° <4 x 5.40=540 francs. 

Among the official quotations of the Bourse of Paris may be 
found also the Treasury bonds of the Island of Cuba, 6 per cents 
of 1878, forming part of a loan of 25,000,000 full piasters, or 125,- 
000,000 francs, authorized by the law of June 25, 1878. These 
securities give an income of 30 francs a year, payable quarterly in 
October, January, April, July, and are redeemable at 500 francs in 
fifteen years from 1878 to 1893. Of the 250,000 bonds _ issued, 
100,775 were redeemed January 1, 1886. These securities form part 
of the conversion actually in progress. They sell for 495 francs. 

Finally, since July 24, 1886, the syndical chamber of stockholders 
has put on the official lists of quotations, for cash and on account, 
340,000 mortgage bills of the Island of Cuba, issue of 1886. These 
340,000 bills form part of the 1,240,000 bills, representing a capital 
of 620,000,000, whose creation was authorized by the laws of July 
25, 1884, and July 13, 1885, and by royal decree of May Io, 1886. 
They were created for the redemption of the floating debt and the 
conversion of the securities of Cuba at present in existence. This 
loan is guaranteed by the revenue from customs, stamps, and direct 
and indirect taxes of Cuba; it possesses, moreover, the guaranty 
of the Spanish nation. (Royal decree of May to, 1886.) These bills 
give an income of 30 francs a year, payable quarterly, January 1, 
April I, July 1, October 1, at Paris, London, and Madrid; they are 
redeemable at 500 francs in fifty years. The issue was made by 
the Bank of Paris and of the Netherlands, May 25, 1886, at 422 
francs, interest from June 1, 1886, payable in four quarters. The 
obligation, entirely liberated at distribution, went out at 419 francs 
50. These securities sold for 467 francs 50 at the end of Decem- 
ber, 1886. 


[TO BE CONTINUED.] 
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THE BANKERS’ CONVENTION. 


The sixteenth annual convention of the American Bankers’ Asso- 
ciation was held at Pittsburgh. The attendance was not quite as 
large as usual, but the quality of the papers read will compare 
well with those of other meetings of the association. The sessions were 
in the Grand Opera House, and were presided over by Mr. Logan C. 
Murray of New York. 

Shortly after ten o’clock he called the convention to order, and 
the divine blessing was invoked by Bishop Whitehead. The chair- 
man then introduced ex-Chief Justice Agnew, of Pennsylvania, who 
delivered an interesting address of welcome. After referring to the 
stirring events in Pittsburgh’s early history, and the growth of Pitts- 
burgh since 1820, when her population was but 7,248, he reviewed the 
industries of the city and section as they exist to-day. The marvelous 
Statistics of the iron and coal trades led up to the following facts about 
natural gas. There are 14 organized companies to furnish gas, drawing 
supply from 210,000 acres of tested territory, having a capital invested 
of $17,396,000; using 1,580 miles of lines of iron pipe, from 6 inches to 30 
inches in diameter, weighing about 80 tons to the mile and giving a total] 
of 135,000 tons of buried iron, delivering 500,000,000 cubic feet of gas 
daily, and yielding a net profit of about ten per centum; the same w ells 
being capable of yielding 1,000,000,000 cubic feet daily. The total capital 
invested in natural gas production in Western Pennsylvania is estimated 
at $25,000,000, and $5,000,000 in Ohio. The amount of coal displaced by 
natural gas is daily 25,000 tons. I have thus given you a very faint idea 
of these twin cities, Pittsburgh and Allegheny; and now, gentlemen, 
the banks and bankers, superintending the fiscal concerns of these vast 
interests, and the members of the Chamber of Commerce, cordially 
welcome you tothese grand sights, and to their hearts and homes. 

The next business in order was the calling of the roll. Having dis- 
pensed with its reading, the report of the treasurer, George F. Baker, 
was read, showing the receipts from subscriptions during the past four- 
teen months to aggregate $13,126.59; adding the balance on hand at the 
beginning of the year, the total receipts are $14,718.48. The disburse- 
ments were $13,398.33, leaving a present balance of $1,320.15. The 
report was approved. This action was followed by the report of the 
Secretary, Dr. Geo. Marsland, which was also read and approved. It 
showed that the membership of the association had increased materially 
during the past year, especially in the South and West, and he expressed 
the belief that the increase would be even more marked the coming year. 
The aggregate number of the active members is now 1,683, against 1,402 
last year, 1,364 the year before and 1,111 for 1882, The general influ- 
ence of the association is steadily increasing among the non-affiliated 
banks throughout the country. In addition to the ordinary labor of 
the association, about one thousand dollars were spent last year in aid 
of the capture and imprisonment of several of the most dangerous forgers 
that have ever committed depredations on the banking community in 
the United States. The expenditure this year for the same important 
object has been considerable and several cases are still pending. The 
arrangements for holding the annual convention required by the consti- 
tution, article 4, have awakened considerable interest among our mem- 
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bers. Chicago, St. Louis, Cincinnati, New York, Buffalo, New Orleans 
and Detroit have been mentioned ; also Saratoga, Baltimore, Philadel- 
phia, Omaha and other places, from some of which cordial and pressing 
invitations have been sent. 

These reports having been approved, the president delivered his ad- 
dress. This was of a more general nature than has usually been given, 
but quite appropriate to the occasion. He dealt largely with the labor 
problem. “Twenty-five yearsago,” he said, “laborers received $1 a day 
wages; now they are receiving an average of $2 a day, and these $2 will 
buy more of the necessities of life than $5 would twenty-five years ago. 
A banker gets a lower rate of interest for his money than he did twenty- 
five years ago, yet his living is more expensive and his wants are increas- 
ing; the demands upon him for charities increase in untold amount, and 
his happiness is not augmented in a relative proportion. Unquestion- 
ably the last twenty-five years have given the race for happiness, con- 
tentment and profit in this country to the laboring class. Truly we can 
say with Dr. Hodge:—“ Every man is his own ancestor, and every man 
is his own heir. He devises his own future and he inherits his own 
past.”” We may be sure that the only possible good for society must 
come out of evolution, not revolution. Let me repeat the words of a 
distinguished writer, addressed to rich and poor alike:—‘‘The Almighty 
will go on working among us in His own wonderful way, purifying our 
philosophy of its foolishness, our lives of their lawlessness, making the 
lines of His law gleam out before our eyes and conscience like linked 
lightning in a black night, teaching us what law is, that it was cut in the 
rock by God’s finger. Soin the midst of our resplendent liberty may 
we tread only in God’s paths and find in supreme fidelity to Him the 
grand spring of all our loyalty to country, allegiance to Government and 
submission to power.” ” ° . 

A banker, whether he lends money on his own account or as the ofh- 
cer of a corporation, is interested in good general government to an in- 
tense degree; it necessarily follows that he be also interested in the 
specific things which lead to it; good money is not the only matter in 
which he is interested. Daniel Webster said: “A strong conviction that 
something must be done is the parent of many bad measures.” He is 
interested in how to make a capitalist and a working-man the most de- 
pendent of friends. He is interested in a good and perfect postal system; 
a good telegraph system; a good warehouse law; a fixed tariff law; a uni- 
form grace law; a more uniform holiday law, more National and less 
State; reliable insurance or property held as security. We have possibly 
a good interstate commerce law; a vigorous anti-corner bread- 
stuffs law; a better understanding of what the great trusts which 
are being inaugurated mean; a better system of bank drafts, such as 
have recently been inaugurated by our Chicago bank friends; strict 
law as to mortgages on railroads and other property, and a defi- 
nition of what a first mortgage is, more clearly defined; an absolute 
restriction of privileges of foreign capitalists, practically confiscating 
reat bodies of our public domain, which should be strictly guarded 
or our American youth; a restriction and thorough revision of 
our immigration laws, by which the offscourings of the world will not 
be permitted to land without a tariff of, say, $300 on each male emi- 
grant’s head, as earnest money that he worked at home and can work 
here, and take an oath of allegiance of the greatest severity, and, if vio- 
lated, severest punishment; how to keep elastic treasury vaults, that the 
surplus may flow again into the channels of commerce in the proportion 
that commerce, through an imperfect tariff, in great measure, puts it in 
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the Treasury; we need a uniform bankrupt law, where preferred credit- 
ors will not take all that is left of an insolvent firm; we need a public 
definition of what the liberty of the press should be; a more thorough 
education of profit-sharing by employers with the employed; equal tax- 
ation of ali money-lenders, whether they be banks, insurance companies, 
trust companies, or private foreign bankers. Indeed, we need so much 
to protect and garner the prosperity which has been lavished upon the 
country, that our wants are bewildering, and I know no class of intelli- 
gent men to seek out and suggest ways and means for the betterment 
of the commonwealth than such an association as ours. Can we not 
gather our forces and create public opinion, ourselves possessed of a 
teachable spirit; thus discover true wisdom in our widening experience? 
I dare not venture more than to suggest that at this meeting, and at our 
future meetings, these matters may be taken up and looked at and, if 
they touch us at any point, discuss them independently of whose politics 
or whose interest it disturbs. This I believe to be the final, permanent 
and progressive need of such an association as ours; so let it come to 
pass that the opinions of this platform will exercise a mighty weight on 
the political, commercial and professional conscience of this fleet-footed 
republic.” 

The president was followed by the Hon. John Jay Knox on the “Sur- 
plus and the Public Debt.” He advocated the issue of a new bond, bear- 
ing two and a half per cent. interest. According tothe computation of 
the Government Actuary (copies of which have been distributed among 
the members of the convention), the equal and exact difference to be 
paid by the Government in exchanging $738,000,000 of 4s, so as to save 
the Government two and a half per cent. on its money, is about 167 mil- 
lions of dollars ($167,021,800). To those who have not examined the 
subject, the amount of this payment of interest in advance may seem 
excessive, but the explanation is that this is a large transaction of over 
$700,000,000. The interest upon $700,000,000 for one year at one per 
cent. is $7,000,000; at one and a half per cent. it is $10,500,000, and if this 
amount be multiplied by the number of years, the total amount, as may 
be perceived at a glance, would be about $199,500,000. From this 
amount the Government Actuary has deducted the -interest on the 
interest payable quarterly, which the Government can save by the pres- 
ent use of its surplus. The computations of the Government Actuary 
have also been extended to payments based on other rates of interest; 
and cover an exchange of 4s for two per cent. as well as two and a half 
per cent. bonds. The following are the computations :— 


COMPUTATION BY THE GOVERNMENT ACTUARY. 


Present value of $1.50 a year for nine- Corresponding difference in interest 








teen years, re-invested quarterly at 
the following rates of interest per 
annum :— 


on $78,000,000 reduced from four per 
cent. to two and a half per cent. per 
annum:— 


Two per cent. ........ er $23.66181 $174,624,150 
Two and a half per cent..... 22.63168 167,021,800 
(i... 2 Serre 21.66352 159,876,800 
PGE PEP COM... cccececveses 19.89618 146,833,800 
Pave POF GOR. .ccccccccesees 18. 32925 135,269,850 
[Signed] E. B. ELLIOTT, 


Government Actuary. 
U.S. TREASURY DEPARTMENT, September 26th, 1887. 


The present position is similar to that of Mr. Hewitt, except that it 
proposes to refund the fours into two-and-a-halfs instead of threes. 
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Assuming that on July 1, 1888, when the fours have nineteen years to 
run to maturity, the market price will be about 123 (122.63168), the rate 
realized by a purchaser, whether it be the government or an individual, 
will then be two and a half per cent. I mean by that, that if anyone in- 
vests funds in fours at about 123 (122.63168) on paty 1, 1888, to hold to 
maturity, the amount the investment will actually pay will be two and a 
half per cent. only, because he will lose the premium paid. In other 
words, the difference between the actual rate of two and a half per 
cent. and the nominal rate of four per cent., viz., one and one-half per 
cent., is required to make good the loss of about $23 ($22.6318) premium. 
Assuming the fours to be worth about $123 (122.63168) on July 1, 1888, 
2%s maturing on thesame date as the 4s, would, on July 1, 1888, be worth 
par, and a holder of $100,000 in 4s should receive as the equivalent of his 
bonds, $100,000 in the new two and a halfs worth par and about $23 
($22.63168) in cash. Such a cash payment would enable the Govern- 
ment to save two and a half per cent. for nineteen years upon the money 
disbursed in making the exchange. If the bondholder who accepts the 
exchange invests the cash payment at two and a half per cent. he neither 
gains nor loses unless it be considered an advantage to have a larger 
amount of his investment in principal and a less amount in interest. 
The exchange will, however, be of advantage to holders of 4s for other 
reasons. 

The bondholders are divided into three classes :— 

First—The national banks, which hold about one hundred and twenty- 
five millions, 

Second—The trust companies, insurance companies, savings banks 
and private individuals. 

Third—The holders of bonds as trust funds. 

The banks can readily invest the $22.63 they would receive with each 
$100 of the new two and a halfs at a rate of interest from 5 to6 per cent. 
They are forced by law to hold a certain proportion of government 
bonds, whether they desire circulation or not, and all the bonds are held 
in the Treasury at Washington either as security for circulation or for 
Government deposits. 

Insurance companies and other corporations are required to deposit 
United States bonds with the State authorities, and the new two and a 
halfs would answer this requirement as well as fours. These companies 
are in a position to use the cash payments received from the Government 
at rates from four to six percent. The same may be said of trust com- 
panies which hold Governments for a reserve, and because they are not 
subject to taxation. Asareserve the new two anda halfs will answer the 
same purpose as the fours, and, like them, will be exempt from taxation. 
Savings banks cannot usually loan money at as high rates, but even the 
investment of the cash payment at four per cent. would effect a hand- 
some saving. 

The value of the proposed two and a half per cent. bonds could be 
further enhanced. First, by permitting national bank circulation to be 
issued upon them to their par value. Second, by extending the time of 
the maturity of the whole ora portion of them. Third, by making the 
earliest numbers taken by those who first accepted the exchange payable 
last, as was done with the three and a halfs and subsequently with the 
threes and fours by the repeal of the tax on circulation. The second 
method, that of extending the time of payment, is feasible, for it will not 
be possible to pay the whole amount of the fours which mature on July 
I, 1907, on that day, and to grant a longer time for payment of a portion 
of the two and a halfs would only be authorizing now for the benefit of 
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the Government what must necessarily take place at the maturity of the 
bonds. The concluding portion of his address was devoted to showing 
the inducements to the bondholders and the Government for making 
the exchange. 

A paper on “ The Legal Future of the National Banking System” was 
then read by Ex-Chief Justice Agnew. He said that our banking system 
was intimately interwoven with business and the general interest. 

To obtain a clear view of the subject, the first thing to be noticed is 
that the Constitution confers on Congress no express power to grant a 
charter of incorporation. The power is one of inference only; but for- 
tunately it rests on an express power intended to supplement all others 
in the Constitution, contained in the 18th clause, eighth section, and first 
article, in these words: 

“To make all laws which shall be necessary and proper for carrying 
into execution the foregoing powers, and all others vested by this Con- 
stitution in the Government ofthe United States, or in any department 
or officer thereof.” 

This power was a subject of early dispute between strict and liberal 
constructionists—classes originating at the time of the adoption of the 
Constitution. The former contended that it conferred no power, but 
what a fair interpretation would infer without it; the latter claimed a lat- 
itude which might be dangerous to the true operation of the instrument. 

* * * * “ * ca * * ok * 

There are certain matters to be especially noticed. The essential basis 
of the system, as a note currency, being the public credit, a danger arises 
from the proximate extinguishment of the interest-bearing Government 
bonds, leading to a popular cry against a burden of annual interest. A 
little objection like this sometimes turns aside a great public good. But 
a small and reasonable rate of interest is a thousand-fold compensated to 
the people themselves, in the safe and convenient system it gives them, 
for currency, exchange, intercourse and business. A return to State 
banks, dissimilar as the laws of thirty-eight States would make them 
local in credit, and difficult in exchanges, would be a popular injury. So 
a return to a single institution, with branches, but dominated by a cen- 
tral power, would not only revive a defunct and contested system, but 
would be inconvenient and burdensome. Widely as the form of the 
present system differs from the former, discussion will discover that its 
constitutionality rests on grounds quite as strong. The form itself is 
far more convenient, general, useful and popular. Connected with this 
is an element not so commonly noticed or thought of, to be seen in the 
great expansion of the nation. From a Government of 3,500,000 people 
in thirieen States, the nation has expanded into one of 60,000,000 in thirty- 
eight States. A banking system confined to a single institution applica- 
ble to the early condition of the nation, evidently is inapplicable to its 
modern growth. The great increase ia population and spread of terri- 
tory require a system of banks large in number, and suited to the varied 
localities to be supplied. 

* * * * * * * * * * * 

A notable feature is the assistance this note currency affords to the 
power to coin money and regulate the value thereof. The entire coin- 
age of the mints of the United States from the beginning of the govern- 
ment down to the time of the war. would not have supplied the funds 
for a single year of the war. This banking system provides a currency 
commensurate to the business of the people, convertible into coin, and 
much more convenient. 

It aids in the payment of pensions and various national expenditures 
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and in the support of the military peace establishment, as well as the 
performance of the same functions in time of war. A close insight into 
the wants of Government, and the affairs of the people discloses a 
“necessity and propriety” in the system essential to the general welfare, 
and clearly within the constitutional power of Congress. 

Mr. Knox was followed by Charles B. Alexander, who read an 
instructive paper on “Commercial Credits and Trust Receipts,” which 
will appear hereafter. 

At the afternoon session, Mr. William P. St. John addressed the asso- 
ciation on three topics, two of which have been noticed in another portion 
of the present number, while the third, relating to the Treasury accumu- 
lations of money is fully given here. New York, said Mr. St. John, is 
just now recipient of returns for the first of a very early cotton crop, 
and during November and December, this release of money from the 
South ought to be great enough to make an easy money market general- 
ly. For February and March next, however, we need to anticipate de- 
mand for money in the spring settlements hereabouts and for a new 
season’s advance in the South. The Treasurer of the United States, 
according to his own book-keeping, began this month with a surplus 
of cash on hand of $70,000,000, and his daily receipts are amounting to 
about $30,000,000 per month. The output of this month and next will 
be for ordinary expenses and for pensions. In December about $2,500,000 
will be paid for interest on the four and a half per cent. bonds, and in 
January about $9,250,000 will be paid on the four per cents and currency 
sixes. 

The partial success of the Treasury solicitation of bonds for the sink- 
ing fund, though little short of being complete, is an indication of what 
can be accomplished in the money market if emergency arise. The 
Secretary has fixed the price which he regards it fair to pay to holders 
for the surrender of their bonds, and the price would naturally be lowered 
rather than advanced with the lapse of time. If, then, the Treasury in- 
come shall accumulate importantly and a severely stringent money 
market ensue, will he extend his solicitation for bonds and will he raise 
his price materially? Willa soderate advance of price serve to secure 
the requisite number of millions of bonds which under such circum- 
stances are reasonably sure to be required ? 

Congress is to assemble in December, and legislation to avoidand to dis- 
pose of idle accumulations in the Treasury will doubtless be attempted 
right away ; but, unless that body is more expeditious than usual, it will 
be wise to discover at once, if possible, and in advance of any emergency, 
the sufficient authority in existing law for an executive proceeding for 
relief. I can imagine a contingency in which the demand upon the pow- 
ers that be must be for the wisdom to discover and the boldness to act 
upon the authority of existing law. For agitation of the matter, in ad- 
vance of any such posible contingency and emergency, I submit for 
consideration here and elsewhere a seemingly authorized interpretation 
of the Revised Statutes of the United States and a plan of executive pro- 
ceeding in case of need. 


ENLARGEMENT OF THE PUBLIC DEPOSITORIES., 


SEC. 5,153-—All national banking associations, designated for that pur- 
pose by the Secretary of the Treasury, shall be depositories of public 
money, except receipts from customs, under such regulations as may be 
prescribed by the Secretary, and they may also be employed as financial 
agents of the Government. * * * The Secretary of the Treasury shall 
require the associations thus designated to give satisfactory security, 
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by the deposit of United States bonds and otherwise, for the safe-keeping 
and prompt payment of the public moneys deposited with them, and for 
the faithful performance of their duties as financial agents,” &c. * * * 
Submitting this section of the Revised Statutes tothe New York 
Journal of Commerce,a paper esteemed, as you know, for its decisions of 
questions and answers to inquiries with something of the nature of a 
seer, I asked : 


THE QUESTION DISCUSSED. 


“Does this act empower the Secretary of the Treasury to lodge with 
national banks. under satisfactory security, any portion of the fund in 
the Treasury (now $102,500,000,) received from national banks for the 
redemption of their surrendered circulating notes, such banks being des- 
ignated by the Secretary depositories and financial agents of the Govern- 
ment ?” 

The Journal of Commerce, in editorial reply, deprecated the exercise 
ofthis authority because a “tremendous power in the hands of one man,” 
but added :-—“We have no doubt that he has the right to make such de- 
posits, and we pointed it out as one of the possible dangers of the 
national banking system when the project was first broached, nearly 
twenty-five years ago.” 

But this objection of the Journal may as reasonably be raised against 
such exercise of the authority of this same section, 5,153, as we.are all 
accustomed to, for thereby there are even now some $25,000,000 of pub- 
lic moneys in the national banks; and let it be remembered, also, that we 
treat of an emergency and means of relief at hand. 

Under the present Treasury habit the only public moneys received 
by national banks, as designated depositories, are the deposits made 
directly into the banks by internal-revenue collectors. Under this pro- 
ceeding there is no inducement to a national bank now to seek the 
designation, nor would there be in case of an emergency. Suppose a 
bank to purchase Government bonds (as the required security) to the 
amount of, say, half a million dollars, then the accumulations of money, 
under the deposits of the particular revenue collector instructed to de- 
posit with that bank, will be so slow as to make an important loss of 
interest to the bank upon the money invested inthe bonds. And, again, 
because of the appointed method of paying over surplus moneys by the 
depositories into the Treasury, there may at any time be a momentary 
sum in the bank’s hands beyond the appointed total sum authorized to 
remain in the depository ; therefore, to cover the point of safety, exorb- 
itant security is demanded of the bank. 


OUTLINE OF PLAN, 


That is to say, against the Government’s bond, which it is willing to 
purchase at a premium of one hundred and eight and four tenths per 
cent., the deposit allowed a bank is but ninety per cent. of the pledged 
bond, and only par of the four per cent. bond, which the Treasury is wil- 
ling to purchase at present at a premium of twenty-four per cent. Th then, 
a definite sum of money once in the Treasury may, under section 5,153, be 
lodged with the designated depository and financial agent, the Secretary 
could be made to feel safe with less security, even if he demanded the Gov- 
ernment bond ; say a deposit of one hundred and five percent. of the four 
and a half per cent., and one hundred and twenty per cent. of the four 
percent. On this basis of security and fora deposit of money promptly 
upon the pledge of bonds, there may be inducement enough to a national 
bank to seek the designation. Some banks are already owners of Gov- 
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ernment bonds; others, at present figures, might profitably purchase 
them ; still others may arrange to borrow bonds for the purpose upon 
terms profitable to themselves and the owners of the bonds. If then an 
emergency appear to warrant the proceeding, and provided the interpre- 
tation submitted is regarded sound, the plan of executive proceeding for 
relief which I think feasible I submit in the form of a circular to issue 
from the Secretary of the Treasury, as follows :— 

1. On (say) January 2, 1888, and during the period of thirty days there- 
after, the Secretary of the Treasury will entertain requests of National 
Banking Associations for their designation as special depositories of 
public moneys, upon terms and conditions as hereinafter stated. 

2. Requests must bein writing, signed by an officer of the Association 
and accompanied by abstract of the minutes of a meeting of its Board 
of Directors, certified by him under seal ; said abstract stating resolution 
of said board directing the request and contracting to abide by the ap- 
pointed terms and conditions (form furnished by the Treasurer and As- 
sistant-Treasurers of the United States upon application after (say) 
December 15, 1887). 

3. The Secretary will determine the amount to be deposited in each 
association, and no association will be allowed a deposit of a greater 
amount than the sur of its paid-in capital and surplus fund, as shown 
in its sworn statement of condition at the date of October 5, 1887. 

4. Special deposits will be made with the distinct understanding that 
repayment is likely to be required within the period of about ninety days. 
The contract will explicitly provide that after sixty days from the date of 
the deposit the Treasurer of the United States may exact payment, in 
whole or in parts, and in every case repayment shail be made within the 
period of thirty days after date of issue of each of his payments. 

THE SPECIAL DEPOSITS. 

5. These special deposits must be secured by deposits with the Treas- 
urer of the United States of interest-bearing registered bonds stated and 
valued as follows, viz:— 


Sy, Ti CO Bs GC WORE PUINEE Gh. nc ccccccccccescccscccedccvencecevees 120 p. Cc, 
vy. & Four and a ball p. c. bomds woleed at... . . ccccccccccesevcceses 105 p. c. 
Union Pacific R. R. six p. c. bonds valued at... ........ cece eee cee TIO p. c. 
District of Columbia 3 65-100 p. c. bonds valued at........ <n <eheeun IIO p. c. 


6. The bonds deposited must be assigned to the “Treasurer of the 
United States in trust (for the association) to secure a special deposit of 
public moneys,” and, if assigned by the association, or any other corpor- 
ation, must be accompanied by certified and sealed abstract of the board 
resolution, which accords the requisite authority (blank form furnished 
by the Treasurer and Assistant-Treasurers of the United States upon ap- 
plication, after date aforesaid). 

7. Upon the failure of any association to duly respond to any demand 
of the Treasurer for repayment as contracted, the Secretary shall be 
thereby empowered to realize upon a sufficient sum of the pledged se- 
curity, by public or private sale, as he may elect; and shall have the right, 
at his option, on behalf of the United States, to assume at the valuations 
named, to the extent sufficient, the said four per cent. and four and a 
half per cent. bonds and cancel them. 

8. The required lawful money reserve against deposits, in the case of 
these special deposits, shall be lodged with the Treasurer of the United 
States in trust, under direction and control of the Comptroller of the 
Currency; and the amount of this required reserve in each case shall be 
withheld by the Treasurer from the appointed gross amount of the de- 
posits. 
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The object of this last provision of the circular is to satisfy the Sec- 
retary that his security for the moneys deposited in the banks is abund- 
antly sufficient for his advance to the prices suggested against the de- 
posited bonds, in order that he may willingly afford the sufficient induce- 
ment to the national banks, as indicated, to seek the designation of 
“depositors of public funds.” For the authority of law for this particular 
provision of the circular we may compare the two applicable sections of 
the Revised Statutes of the United States. Section 5,191, after imposing 
the requirements of a twenty-five per cent. cash reserve against deposits 
for the banks of certain large cities, provides that:—“ Every other asso- 
ciation shall at all times have on hand in lawful money of the United 
States 15 per centum of its deposits; and section 5,192 reads :— 
“Three-fifths of the reserve of I5 per centum required by the preceding 
section to be kept, may consist of balances due to an association from 
associations * * * doing business in the cities of” * * * etc. By this com- 
parison of sections the phrase “on hand” as applied to the required cash 
reserve, will appear to mean zo/ necessarily in the bank’s own vault. A 
safe-deposit vault and any other secure place, as, for instance, the vault 
of the Treasury at Washington, would appear to be within the law. 

I leave you to determine what occasion there may be for anxiety, if any 
as to money conditions in the early future, and whether or not under the 
Treasury operations, an emergency may arise; and, if it arise, whether 
the interpretation aforesaid of existing law is authorized ; and, if author- 
ized, whether it shall be availed of as proposed. But, whatever may 
await us in the future, forthe present I must thank you for your patience ; 
and, whether little or much importance shal] attach to the matter dwelt 
upon, I beg that enough may be discovered to plead forgiveness with 
you for my so great trespass upon your time. 

The Hon. Beriah Wilkins, chairman of the Committee on Banking 
and Currency, addressed the association on the surplus question. His 
remedy was a reduction of the revenues. His recommendations were: 

“Without going into detail, repeal the tax on tobacco; reduce the 
duties on sugar, on rice, on lumber, salt and common cloth; reduce the 
tax on flannels and earthenware, on window glass and certain kinds of 
iron products; a large portion of the tax on circulation of the national 
banks could be remitted. A reduction of the revenues can be made, the 
tariff can be revised, discriminations of such character can be made if a 
spirit of fairness pervades, in such a way as will impose the least burden 
upon and best promote the great industrial interests of the country. 
Revenues can be reduced and yet continue the honest payment of our 
debt and the sacred preservation of the public faith; taxation can be 
reduced, compelling economy in public expenditure and a more careful 
guarding of the interests of the whole people. And if relief comes to us 
it must come in this way; it can come in no other.” 

Mr. H. M. Kingman, cashier of the First National Bank of Chicago, 
delivered an interesting address to the bankers on “Commercial Paper 
and its Importance asa Factor in the Discount Account of Banks.” 
“The growing tendency with inland brokers,” he says, “is to find invest- 
ment for their surplus funds away from home, where each year the 
facilities for safe investment are diminishing. As the country advances 
in wealth and increases in population, banks multiply with other 
branches of industry, and in course of time an increase of unemployed 
funds is the result. The question then comes, ‘What shall we do with 
the surplus funds?’ The supply of home borrowers generally fails to 
meet the demand, and, if it were otherwise, many bankers, especially 
through the West, are beginning to see the advantage of buying in the 
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large money centers. The careful and sagacious investigation to which 
a dealer will subject an account before buying the paper is not only a 
safeguard to the country banker, but relieves him of all anxiety and 
trouble in making the purchase.” That dealing in such commercial 
paper must become a separate branch of banking business, Mr. Kingman 
argues is evident to all bankers in large cities, owing to the great in- 
crease in the business, and the sagacity and integrity required in the 
dealers, who are not brokers without responsibility and desirous only of 
their commission, but responsible dealers who buy their customers’ 
paper and thereby become its owners. 

“Another advantage,” Mr. Kingman continued, “gained by investing 
in large money centers is in the facilities afforded country banks for the 
immediate and safe investment of daily surplus,” and on this point he 
added : 


‘‘ The country banker sees but two legitimate channels of investment, the local home 
borrower and the investing of his current funds in outside commercial paper held by 
bankers near some money center. He knows that by investing at home he may be able 
to secure 8 per cent. or g per cent. interest, while he may not be able to get in outside 
investment over 6 percent. Yet, if wise, he will invariably select the latter course, for the 
reason that if a loss occurred of 1% per cent. on, say $100,000 loaned at 
9 per cent. to depositors—farmer, stock dealer, merchant or manufacturer—in 
his town, it would wipe out the difference in gain of interest fora year on the same 
amount invested at 6 per cent. on outside approved paper. 


“The paper urged a closer relation between the country banker and his 
dealer at the money centers, urging the better avenues of information 
and better facilities of the latter, and counseling the latter to offer no 
paper for sale which he would not have come to maturity on his hands.” 

Colonel Henry Exall, of Texas, was next introduced by President 
Murray and entertained the convention with a ten minute speech on 
“The Business Growth of Texas.” After apologizing to the convention 
for departing from the routine of finance and banking, Colonel Exall 
said 


The growth of Texas is phenomenal and almost entirely unknown tothe people 
who have not had the good fortune to visit the largest State in the Union. Texas in 
1870 had 8,000 people, and the saying then was that the man with the plow and the hoe 
had no business that far West. It belonged to the cattle raiserand ranchman. In1880 
her population had increased to 16,000, and to-day Texas has a population of upwards 
of 25,000, and 20,000,000 acres under cultivation. Texas is a State with a magnificent 
future before her. I speak thus earnestly because I know what I talk of, and because 
of my love for Texas. I say without fear of successful contradiction, that no finer 
agricultural districts exist in the world than we have in North Texas, and none capable 
of supporting a heavier population. You read in your Eastern papers of drouth in 
Texas. Mr. President, Texas is 850 miles across in one way and 750 in another, and 
it may be very dry at both ends and leave it very wet in the middle. With the biggest 
cotton crops and the biggest corn crops in the history of the State; with new railroads 
gridironing the State and opening up not only the agricultural business, but our iron 
and coal deposits; with a people as happy and prosperous as any people in the world, 
we only want one thing. No words I can say of Texas can do her justice. We want 
you to come and see us, and as the delegate of the Bankers’ Association of the State of 
Texas, and asa director of the State Fair Association, and as a citizen representing 
every man, woman and child of the hospitable State, I extend tothis body an invitation 
to hold their next annual convention in the city of Dallas, during the session of the 
State Fair. 


A report was at this point read from the executive committee upon 
what was facetiously dubbed the “Canada cashier resolution,” which was 
worded as follows: 

Whereas, The failure to agree upon a proper extradition treaty between the United 


States and Great Britain for the return of aclass of offenders who seem to ever be 
found with us; 
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Whereas, It has come to be a matter of course that theclass of criminals known 
under the designation of defaulters and embezzlers have immunity from arrest, trial 
and punishment by reaching the British possessions, where now in Canada there are 
large numbers residing, 

Resolved, That the executive committee are requested to appoint a committee on 
behalf of the association to represent to our State Department the great evils now 
existing, and to urge the early amendment of our extradition treaties with Great Britain, 
so that the existing evils may be abated. 

Samuel Norment, of Washington, D. C., offered the following resolu- 
tions, saying that he thought here was a good chance to inject a little 
patriotism into the financial discussion and land booms of the conven- 
tion: 

Whereas, It is proposed to hold at the national capital in 1889 a joint celebration by 
the sixteen American republics, in honor of the centennial anniversary of the inaugura- 
tion of constitutional government upon the Western hemisphere, and it is also 
proposed to hold, at the national capital in 1892 a world’s exposition in honor of the 
four hundredth anniversary of the discovery of America by Christopher Columbus, 
which exposition of the history, arts and industries of the three Americas is intended 
to be permanent ; 

Resolved, That the American Bankers’ Congress heartily favors this movement 
toward more intimate relations between the several sister nations of the three Americas, 
and commends it to the people of the United States asa matter of great practical 
importance, and that the secretary be instructed to send copies of these resolutions to 
the President of the United States, to the President of the Senate and to the Speaker 
of the House of Representatives. 

The matter was discussed by Mr. Norment and A. D. Anderson, of 
Washington, and then referred to the executive committee. 

Letters of regret were read from the Hon. William Crapo, of New Bed- 
ford, who suggests as one of the means of reducing further growth of 
the surplus, that the tax be taken off the National Bank circulation; 
from Controller W. L. Trenholm and from General W. T. Sherman, 
who, President Murray announced, was a pioneer banker in California. 
Henry M. Brady, Secretary Fairchild, Carl Schurz and Senator Daniel, 
of Virginia, all expressed their regrets that other engagements kept 
them away. Senator John Sherman and John A. Bingham, of Ohio, 
Governor Colquit, of South Carolina, and Hon. John A. Kasson 
expected to be here, but were prevented by unforeseen circumstances. 

At the third session, two more papers were read. One was prepared 
by Mr. C. P. Williams, of Albany, and considered the State taxation of 
national banks. He sought to establish the following propositions : 

ist. That the non-taxability, either directly or indirectly, by the States, 
of the bonds of the United States, had, prior to the authorization of the 
national banks, become thoroughly settled as both constitutional and 
statute law. 

2d. That notwithstanding such exemption, and although the national 
banks were required by the law authorizing them to invest a large 
portion of their capital in the bonds of the United States, and they 
might so invest the whole of it, the full value of all such bonds was 
subjected to State taxation through the taxation of their shares, on the 
ground that the shares are a property held by the owner, distinct and 
independent from the property of the bank, and that the taxation of the 
shares was not taxing the bank or its capital, and therefore was not 
taxing the bonds in which such capital was invested. 

3d. That while such taxation of their shares, without proportionate 
deduction for their investment in the bonds of the United States, was 
held by the banks to be indirect taxation of such bonds, and therefore 
illegal, their acquiescence was compelled by decision of the court of last 
resort. 
4th. That although the concession to the States of the right to tax 


























1887. ] THE BANKERS’ CONVENTION. 379 


the shares of the national banks is limited by the restriction that 
“such taxation shall not be at a greater rate than is imposed upon other 
moneyed capital in the hands of individual citizens,” yet it has been 
the practice of the taxing authorities of the States, by artful and 
insidious measures, to evade such restriction; and the State of New 
York, through its highest judicial tribunal, has made open declaration 
of its purpose to do so. 

5th. In this situation it seemed to the managers of the National Banks 
that they could appeal with confidence to the courts of the United States 
to protect them from the rapacity of the States, by the enforcement of 
the restriction imposed upon them as acondition of their exercise of 
the right to tax; and that this restriction should be enforced in its fair 
and obvious meaning. 

6th. Instead of which, we find the United States Supreme Court 
shrinking from the following its own rule as to declaring an uncon- 
stitutional State law void, because to do so would require the return 
of the money unjustly and unlawfully collected from the bank 
shareholders under it. 

7th. After twenty years of adjudicated cases on these questions, we 
find the same court stultifying itself by misrepresenting its previous 
decisions and overruling and reversing their principles and doctrines; 
and forcing an unwarranted and unnatural construction of the English 
language, to reach a definition of the terms of the statute which shall 
support its judgment, denying the just claims of the banks for relief. 

8th. After formulating such unnatural and unwarranted definition, 
the court, finding that it does not reach far enough to support its pre- 
determined judgment, throws it all overboard and pronounces a judg- 
ment directly opposed to its own definition and to the principles laid 
down in previous Cases. ; 

oth. Thus the defenses set up by Congress for the protection of the 
national banking system are, in the language of the dissenting opinion 
of Mr. Justice Bradley, rendered practically nugatory, and the national 
banks and their shareholders are deprived of their protection. 

10th. That the system of national banks is a fiscal system which 
organizes the capital of the country, with all its commercial and 
industrial interests, in harmony with the interests, and in support of the 
credit of the Government—that it has contributed as a needed agency 
greatly to the vast development of the country during the past quarter 
century, and that it is of much greater importance to those interests 
that the system be sustained than it can be to the banks themselves or 
to their shareholders. 

11th. Asa principle of political science, it is beyond controversy that 
the maintenance of the right of property—capital—is indispensable to 
the maintenance of the rights of the individual person; and that if 
Government fails in this, it fails in its most vital and important duty. 

12th. The banks do not ask favors of the Government or of the courts. 
They demand simply even-handed justice. 7ha/,the Government and 
the people have as great an interest in giving as the banks have in 
receiving. 

The Hon. Henry M. Knox, Superintendent of Banks and Public 
Examiner, of the State of Minnesota, read a paper explaining the 
character, history and duties of his office, which has supervision over 
fiftv-five national banks, seven savings banks, the State treasury and 
books and accounts of State public institutions. This was one or the 
most useful papers presented to the association, and will be con- 
sidered, as it deserves to be, in a future number. 
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The necessity and requirements for “bank examination” and examiners 
for protection of Government and people alike was strongly portrayed 
in a paper read by H. B. Wilson, of Ohio. 

The paper from W. S. McCormick of Salt Lake, U. T., on “Justice to 
the Country’s Products,” and also that of Benjamin C. Wright, on 
“ Business and Banking in California,” were referred for publication. 

The report of the Committee on Silver, which had been offered earlier 
in the session and withdrawn, was again presented. The committee 
said: “ The American Bankers’ Association has always taken the ground 
that both silver and gold are required as the money of the worid, but 
that an international agreement only, on the part of a majority of the 
chief commercial nations of the world, can practically settle the question 
of the relative value of gold and silver when coined. Though several 
international conferences have heretofore been held, no conclusion has 
as yet been reached. The report refers to the action taken by foreign 
powers, and concludes with the recommendation that the coinage of 
silver dollars by the United States, under the Act of Congress of Febru- 
ary, 1878, be suspended until the points at issue of the silver question 
be settled by international agreement.” The report as presented was 
adopted. 

The nominating committee presented the following list of officers: 
President, Logan C. Murray, of New York; first vice-president, Charles 
Parsons, St. Louis. Executive Council—Chairman, John J. Knox, New 
York ; General S. Cox, New York; Lyman J. Gage, Chicago; Daniel 
Annan, Cumberland, Md.; James H. Bouve, Boston; W. G. Deshler, 
Columbus, O.; E. B. Jordan, Syracuse, N. Y.; J. W. Lockwood, Rich- 
mond, Va.; Augustus H. Moss, Sandusky, O.; Morton McMichael, 
Philadelphia; W. A. Nash, New York; J. J. P. Odell, Chicago; W. 
H. Rhawn, Philadelphia; Hoel H. Camp, Milwaukee ; Logan H. Roots, 
Little Rock, Ark.; J. T. Smith, Paltimore; S. K. Sneed, Henderson, 
Ky.; W. E. Schmerts, Pittsburgh; Edmund Tyler, Boston; A. W 
Wyman, Omaha; and W. P. St. John, New York. 

The report was unanimously approved. 

The only discussion of much importance was over a resolution for the 
exchange of atwo anda half per cent. bond, which is noticed in the 
early part of the present number. Other papers were presented, which 
will appear in the printed proceedings of the convention, of varying 
merit. 
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CERTIFIED DRAFT. 
NEW YORK CoOuRT oF APPEALS. 


Flour City National Bank of Rochester, v. Traders’ National Bank 
of Rochester.* 


By a custom among banks in the city of Rochester, commercial paper held by 
either of such banks, payable at any of the others, instead of being paid when pre- 
sented at maturity, was ‘‘ certified’ and returned to the bank presenting it as an 
item of credit in its exchange account with the certifying bank, and not as a nego- 
tiable instrument. On the Igth December, 1882, the City Bank received a 
certified draft for $800 from the plaintiff bank, which, according to the custom, the 
City Bank was entitled to have credited in its exchange settlement with plaintiff on 
the following morning. ‘The same day the City Bank transferred said draft of $800 
to the defendant, in settlement of its exchange account with the latter. On the 
morning of the 20th there was a balance due, after deducting the $800 draft, in 
favor of plaintiff against the City Bank, which was then insolvent. In settling the 
exchange account between plaintiff and defendant on the 2oth, defendant claimed 
credit against the plaintiff for the amount of the $800 draft so received by it from 
the City Bank. It appeared that defendant, at the time of receiving said draft, had 
notice that there was an exchange account between plaintiff and the City Bank, and 
that the latter was in a failing condition. Held, that such receipt of the draft by 
defendant did not entitle it to the rights of negotiable paper, and that, under the 
circumstances, defendant could not set off such draft against plaintiff's exchange 
account. 


RAPALLO, J. By the system of exchanges established among the banks 
in the city of Rochester, commercial paper held by either of such banks, 
payable at any of the others, on being presented at maturity at the bank 
at which it was made payable, instead of being paid on presentation, was 
marked by the teller of the bank where payable “ certified,” and was 
then returned to the bank which had presented it, for the purpose of 
being held as an item of credit to such bank in its exchange account for 
the day with the certifying bank, and being offset against any similar 
credit in favor of that bank against the other, which might arise during 
the same day for paper presented at and certified by it. On the follow- 
ing day these exchange accounts were compared, and the balance only 
was paid by the debtor bank to the other. Under this system the pur- 
pose of the certification was not to furnish to the bank receiving it a 
negotiable instrument. which might be put in circulation, but simply to 
furnish it with a voucher or memorandum, to be used as a credit on the 
settlement the next day of its exchange account with the certifying bank. 
If paper certified under these circumstances should be used by the bank 
receiving it as negotiable paper, and passed off as such to any one who 
would receive it, it is evident that the exchange system could not subsist. 

All the banks concerned in the present litigation were doing business 
in the city of Rochester, and were parties to this system of exchanges, 
and had exchange accounts with each other. The plaintiff and the 
defendant had an exchange account with each other, and each had an 
exchange account with the City Bank of Rochester. On the roth of 
December, 1882, a draft for $800, drawn by Wellington Bros. & Co. upon 
Gordon, payable at one day’s sight, to the order of the cashier of the City 
Bank of Rochester, and accepted by Gordon on the 15th of December, 
payable at the Flour City Bank of Rochester (the plaintiff), was presented 
by the City Bank of Rochester to the plaintiff, it having matured on the 


* Reversing 38 Hun., 637. 
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19th. Instead of paying it, the plaintiff, in accordance with the exchange 
svstem, marked it “certified,”’ and returned it to the City Bank, to be 
used the next day in the settlement of its exchanges with the plaintiff, 
charging it to Gordon as having been paid. On the same day the 
plaintiff held commercial paper payable at the City Bank of Rochester, 
and on presenting it at that bank received its certifications, in lieu of 
payment, to the amount of over $1,900, which were held by the plaintiff 
to be charged to the City Bank on the settlement of the exchange 
account; leaving a balance at the close of the day’s transactions in favor 
of the plaintiff against the City Bank of over $1,100, after crediting the 
$800 draft. At the close of the same day (December 19, 1882), there 
was a balance due to the plaintiff from the defendant on their exchange 
account for the day, and on the morning of the 20th of December, the 
items of the previous day in favor of the plaintiff in its exchange account 
with the defendant amounted to $26,423.15, and were undisputed, and 
the defendant, in settlement of this amount, sent in to the plaintiff $21,- 
790.59 in cash, and an account of items which it claimed in its favor, 
amounting to $4,632.56, but in which was included the before-mentioned 
$800 Gordon acceptance, which had been certified by the plaintiff on the 
19th for the City Bank of Rochester, and which belonged in the 
exchange account of the plaintiff with the City Bank of Rochester. 
The City Bank of Rochester had finally stopped business at the close of 
the business day on the 19th of December, and was then insolvent, and 
did not afterwards resume. 

The plaintiff, on the morning of December 2oth, on discovering that 
the Gordon acceptance was among the items of credit claimed by the 
defendant in its exchange account, refused to allow it, and immediately 
returned it to the defendant, with a statement that the plaintiff had 
offsets to a much larger amount in its account with the City Bank. The 
defendant insisted on being credited with the Gordon acceptance, and 
has never paid the balance of $800 claimed by the plaintiff, and hence 
this action. The trial court found that defendant had received the 
certified Gordon acceptance from the City Bank of Rochester on the 
19th of December, 1882, under the following circumstances: Although, 
by the usual custom between the banks, the exchanges were to be made 
on the day following the certifications, the defendant, instead of exchang- 
ing with the City Bank in the usual way, had for a month previous to 
the 19th of December, 1882, required of the City Bank a settlement each 
day of the balance of that day, instead of settling on the morning after. 
On the 19th of December, on exchanging their respective demands due 
on that day, there was found due from the City Bank to the defendant 
a balance of $8,000; and the said Gordon acceptance, certified by the 
plaintiff, was thereupon transferred by the City Bank to the defendant 
as a payment of $800 of that balance, the remainder being otherwise 
paid, and the defendant surrendering its demands against the City Bank 
in consideration of such payment and transfer. It was further found by 
the trial court that prior to November Igth, 1882, the exchanges between 
the City Bank had been settled in accordance with the general custom 
among banks before stated—that is, on the day after the paper became 
due—and was certified; but that the defendant had adopted the course 
of requiring from the City Bank a settlement onthe same day, because it 
was unwilling togive credit tothe City Bank; that this Gordon acceptance 
was taken by the defendant from the City Bank under circumstances 
which charged the defendant with notice that it was intended to be used 
in settling the exchanges between the plaintiff and the City Bank; that 
the intention of the plaintiff in certifying the Gordon acceptance instead 
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of paying it was that it might be offset by any cash demands which the 
plaintiff might have against the City Bank, and that such certifications 
carried with it notice of such intention to the defendant; and that the 
defendant took the said Gordon acceptance with notice that it was 
diverted from the purpose for which it had been certified by the plaintiff. 
On the 19th of December, and before the Gordon acceptance was passed 
off by the City Bank to the defendant, the City Bank had certified paper 
held by the plaintiff to the amount of $1,g00. 

On the first trial of this action the special term held that the certification 
in question was not negotiable, and rendered judgment in favor, of the 
plaintiff. This judgment was reversed at general term, and a new trial 
ordered. On the second trial the court. at special term, conforming to 
the decision at general term, rendered judgment for the defendant, and 
that judgment was affirmed, and the plaintiff now appeals to this court. 

It is claimed on the part of the plaintiff that the certification, being of 
an acceptance payable on time, was notice that the paper had matured, 
and been presented for payment at maturity, and that as to all the parties 
to the bill the certification was a payment which discharged them, and 
the paper had lost its negotiable character. On the other hand, it is 
claimed that, although all the parties to the bill were discharged, and as 
to them the paper had ceased to be negotiable, yet as to the bank 
certifying it the certification was equivalent to a certificate of deposit 
payable to bearer on demand, and as such was negotiable as against the 
bank. We do not deem it necessary to pass upon this question, because, 
to entitle the holder of the certification to recover upon it without 
regard to the equities between the certifying bank and the party to 
whom the certification had been issued, it was necessary, not only that 
it should be negotiable, but that the party claiming on the certification 
should have received it in good faith, and without notice of those 
equities. It seems to us that the defendant in this case does not, under 
the facts found, occupy that position. The defendant received the 
certification with notice that it represented an item merely in the 
exchange account between the City Bank of Rochester and the plaintiff, 
and that whether anything would be due or payable upontit would 
depend upon the state of the exchange account between the two banks 
at the close of the day; that it was certified for the purpose of being 
used in the settlement of that account. This was notice that it was 
intended as a mere voucher, and was not made for purposes of negoti- 
ation; and it is expressly found that the defendant took it with notice 
that in transferring it to them the City Bank was diverting it from the 
purpose for which it had been certified by the piaintiff. It matters not 
that the defendant did not know the actual state of the exchange account 
between the City Bank and the plaintiff. As a matter of fact, it appears, 
from the findings, that at the time the defendant received the plaintiff's 
certification from the City Bank it had been more than paid by certifica- 
tions which had been made by that bank, agd were held by the plaintiff. 
But it is not necessary that the defendant should have, notice of that 
fact. It knew that there was an exchange account between the plaintiff 
and the City Bank, and that the certification was subject to the settle- 
ment of that account on the following day, and also that, in the ordina 
course oi business, it was probable that the City Bank held paper certi- 
fied by the plaintiff against which this certification was applicable. By 
insisting on the City Bank settling with it on the 19th, contrary to the 
general custom, because it doubted the credit of the City Bank, and 
taking from it this certification for that purpose, it was endeavoring to 
cast upon the plaintiff, in case it had offsets, the risk which it was un- 
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willing to incur, and to subject the plaintiff to the chance of the City 
Bank providing other means, if required, of meeting its liabilities to the 
plaintiff. Whatever might have been the rights of an innocent party 
taking the certified draft in ignorance of the purpose for which the 
certification had been made, and of the right of the plaintiff to apply it 
on a pending account, we cannot hold, in the face of the facts found, 
that the defendant, in taking this paper from a failing bank, under the 
circumstances became a holder in good faith. It purchased what it knew 
to be a mere voucher for an item in an account to be settled, and 
necessarily took it subject to the result of the settlement of that account. 
The judgment of the general and special terms should be reversed, 
and a new trial ordered, costs to abide the event. 
( All concur. ) 





A CASE OF NATIONAL BANK TAXATION CAN BE 
REMOVED TO A FEDERAL COURT. 
SUPREME COURT OF IOWA. 

Richards v. Incorporated Town of Rock Rapids. 


The rule of taxation prescribed by the Revised Statutes U. S. § 5,219, 
which provides that the taxation of shares of National Banking Associations 
‘*shall not be at a greater rate than is assessed upon other moneyed capital 
in the hands of individual citizens,” is a federal question, within the meaning of 
the removal acts. Consequently a case in which such question arises may be 
removed to a federal court, although the provisions of the United States statute 
have been re-enacted by the State Legislature. 


The plaintiff is president of the First National Bank of Rock Rapids. 
The defendant is an incorporated town, the council of which are the 
board for the equalization of the assessment for taxation of the property 
situated Within said incorporated town. The plaintiff appeared before 
the board, and, in behalf of the stockholders of the bank, made com- 
plaint that the assessment of the capital stock of the bank was in excess 
of the assessment upon other moneyed capital of individuals in said 
incorporated town, and therefore illegal to that extent. The board 
refused to equalize the amount as demanded, and thereupon plaintiff 
appealed to the Circuit Court, and afterward filed a petition demanding 
the removal of the cause to the Circuit Court of the United States, 
in which petition he showed that the amount in controversy exceeded 
the sum of $500 exclusive of costs, and that the questions arising in the 

roceeding are to be determined under the constitution and laws of the 
United States, and thus involve a federal question which it is the right 
of the plaintiff to have deterfiined by the federal courts. The plaintiff 
tendered with -his petition for removal a bond such as is required by 
law, which bond was approved by the court. The court refused to order 
the removal of the cause. The defendant appealed from the order over- 
ruling the motion to dismiss the proceeding, and the plaintiff appealed 
from the order refusing to order the removal of the cause. 

ROTHROCK, J.—It is not denied that the question involved in the 
case requires the application of the rule of taxation prescribed by 
section 5,219 of the Revised Statutes of the United States. The con- 
troversy, therefore, involved a federal question. The fact that the laws 
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' of the State prescribe the same general rule does not defeat the jurisdic- 
tion of the federal courts. If this position be correct, a State might, 
by re-enacting any federal statute, take away the jurisdiction of federal 
courts. The case is clearly removable under the act of Congress 
approved March 3, 1875, the provisions of which we need not here 
repeat. The parties were before the court; a controversy existed 
between them in a proceeding involving a question under a federal 
statute; and we think the order of removal should have been made. 
Upon plaintiff's appeal the judgment will be reversed. 
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FORGED CHECK. 
SUPREME COURT OF MINNESOTA. 
Hensel v. Chicago, St. P., M. & O. R. Co. 


A check (the drawer’s signature being genuine) in the hands of one not the 
drawer, is presumed to have been complete when signed, and to have been then 
delivered to the payee. 

If a check payable to a payee named, or order (it having been delivered to the 
payee), comes into the hands of one not entitled to it, who forges the payee’s 
indorsement, and passes the check to another person, who receives the money on it, 
such other person is not liable for such money to the drawer, but may be liable to 
the payee. 

Plaintiff in his complaint alleges that he is a drayman in the city of 
St. Paul, and a customer of defendant; that, inthe usual course of his 
business at the time mentioned, he was accustomed to pay the bills for 
freight hauled by him by check upon the National German-American 
Bank of St. Paul, the amount of the bills being computed by defend- 
ant’s agent, Cooper, with whom plaintiff transacted his business, and 
the amount so ascertained then filled in, and the check signed by plain- 
tiff; that on October 27, 1884, plaintiff being indebted to defendant for 
a sum of which he did not know the exact amount, Cooper presented 
him with a blank check en said bank, and requested him to sign it, say- 
ing that he would ascertain the amount due, and write the same in the 
check, and also the name of the defendant as payee ; that plaintiff there- 
upon signed such blank check, and delivered it to Cooper; that there- 
after defendant caused the check to be filled out for the sum of $322.10, to 
the order of one Lenna Burt, and forged the indorsement of Lenna Burt 
thereon, and presented the same at the bank, and collected the amount 
thereof, and has refused to apply the same in payment of plaintiff's 
indebtedness to defendant. Defendant, in its answer, denied all know- 
ledge of the transaction alleged by plaintiff ; and alleged that on Octo- 
ber 27, 1884, said check, duly filled out and indorsed, was first presented 
to its agent, Cooper, by Lenna Burt, with the request that Cooper might 
cash the same; that Cooper, knowing the signature of plaintiff, 
cashed the check, and presented it to the bank, and received payment 
thereof. On the trial, before Wilkin, J., and a jury, the evidence, con- 
sisting principally of the testimony of plaintiff and Cooper, was directly 
in conflict. Plaintiff had a verdict. A new trial having been granted, 
plaintiff appealed. 

GILFILLAN C, ].—There was no controversy that plaintiff’s signature 
to the check was genuine. The answer puts in issue the allegations that 
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it was in blank when signed. Cooper denied 2 ¢o/o plaintiff's testimony 
that it was then in blank. If Cooper’s testimony as to that was true, 
plaintiff's was false, and there is nothing to show that the check was not 
complete when signed. The presumption, from the check itself (the 
signature being genuine) is that 1t was, when signed, complete, and that 
it was then delivered to the payee named in it, vesting the title to it in 
her. If the person who transferred it to defendant (as testified to 
by Cooper) was not the payee, and the indorsement was not genuine, 
the wrong was done to the payee, whose property it was, and the 
receipt by defendant of the money it called for was of money to which 
she (and not this plaintiff) was entitled. 

In this view of the case, if the defendant became liable to any one, it 
was to the payee, and not to the plaintiff. Order affirmed. 





LEGAL MISCELLANY. 


BILLS AND NOTES—PAROL EVIDENCE—BILL OF PARTICULARS.— 
Parol evidence is not admissible to show a contract made before or at 
the time of the execution of a promissory note, varying the time of pay- 
ment specified therein. In a suit on a promissory note the defendant 
cannot demand a bill of particulars; that applies to an action on an 
account. [Joss v. Peterson, S. C. Ala.] 


BILLS AND NOTES—SIGNING.—A cashier of a bank, duly authorized, 


who signs his name on the back of commercial paper as cashier of the 
bank, cannot be held as asurety thereon. [State N. Bank v. Singer, 
>. ©. La.) 

BILLS AND NOTES—INDORSEMENT—PAROL EVIDENCE.—-Parol evi- 
dence is admissible to show that all the indorsers were accommodation 
indorsers, and by parol contract between themselves were co-sureties. 
[Farwell v. Enszgn, S. C. Mich. | 

CORPORATIONS—GIFT OF STOCK AND BONDS—LIABILITY OF STOCK- 
HOLDER.—In the absence of contract or statute, a corporator to whom 
the corporation presents its stock or bonds is not liable therefor to a 
creditor of the company. [Christenson v. Eno, N. Y. Ct. App.|] 

PROMISSORY NOTE—PAYMENT.—Where an executor deposited in a 
bank for collection a promissory note, K., a volunteer, took up the note 
by giving his check for the amonnt of it: /e/d, that his so doing was a 
payment, not a purchase of the note, and he could not enforce a deed 
of trust by which it was secured. [Kennedy v. Chappin, Md. Ct. App.] 

BILLS AND NOTES—PROTEST—NOTICE—CERTIFICATE.—A negotiable 
note payable at acertain bank must be presented there for payment 
to bind an indorser. Notice of protest to an indorser residing in the 
town must be personal; if he resides elsewhere the notice to him must 
be mailed on the next day after protest. The certificate should state 
that the notices were mailed to certain places, and that they were the 
residences of the parties, in the absence of other proof. [Peabody Jns. 
Co. v. Wilson, S.C. App. W. Va.] 

CERTIFICATE OF DEPOSIT—DEMAND—STATUTE OF LIMITATIONS.—A 
certificate of deposit by a bank is a promissory note due immediately. 
No demand is necessary. The statute of limitations begins to run as 
soon as the certificate is issued. [Mztchell v. Wilkins, S. C. Minn.] 
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CORPORATION—EQUITY—PREFERRED STOCK—JURISDICTION.—If the 
directors of a corporation fail or refuse to pay dividends to holders of 
preferred stock, when the corporation is bound to pay such dividends, 
and has the funds to do so, a court of equity has jurisdiction to compel 
such payment. [Hazeltine v. Belfast, etc. Co., 5. J. C. Me.] 

NEGOTIABLE INSTRUMENTS—IN DORSEMENT—AGENCY.— Where one of 
two payees of a draft received and handed it to the other, with instruc- 
tions how to apply his share of the proceeds, and the latter indorsed 
both names and transferred it to a third person in payment of his own 
debt, such third person being without actual notice, is not liable to the 
first holder for his share. [/J/arsv. Mars, S.C. S. Car.] 

SURETY—NOTE GIVEN AS COLLATERAL—RECITAL.—Circumstances 
stated under which certain notes, given by the individuals as collateral 
security for the note of acorporation, became absolute. Effect of recitals. 
[Street v. Old Town Bank, Md. Ct. App.] 

ATTACHMENT—SALE—DELIVERY.—Where, by contract with a bank, 
a mining corporation was to deliver its products of bullion to a common 
carrier, consigned to the bank, the proceeds of such products to be 
credited to the bank against advances made by it to the corporation: 
Held, that delivery to the common carrier was a delivery to the bank, 
and that products so delivered could not be attached by a creditor of 
the corporation. [/zrst National Bank, Helena v. McAndrews, S. C. 
Mont.| 
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THE LAST FIFTY YEARS OF ENGLISH FINANCE. 


A survey of the financial experiences of the first years of the reign of 
the queen must afford some comfort to those who have to deal with the 
finances of the kingdom to-day. As those years passed, the prospect 
was not indeed inspiriting. On the contrary, it was calculated to 
develop the deepest gloom. The first, the essential condition of good 
finance, was wanting. Every successive year was marked by a deficiency 
of income to meet the demands of the public service. This was not 
due to any indulgence in extraordinary expenditure. No large works of 
a permanent character were undertaken, such as might justify the post- 
ponement of payment of part of their cost to later years. No sudden 
necessity of war or warlike preparation compelled a chancellor of the 
exchequer to consent to immediate outlay, and to bethink himself after- 
wards how it should be met. The calls of this nature which arose were 
such as must always be expected in an extended empire, and ought not 
to have embarrassed a finance minister. The annual expenditure of the 
nation was normal and ordinary. It was, moreover, moderate—not by 
comparison with the totals of later years, but when set beside the 
burden of the generation immediately preceding. The functions of the 
national government were narrowly restricted. The spirit of economy 
animated successive administrations. If there was any tendency to out- 
lay on the part of his colleagues—and it is believed there was then very 
little—the chancellor of the exchequer curbed it, and provided, as he 
hoped, sufficient means of revenue to meet the anticipated expenditure. 
Yet the following is the record of the results of these years: 


lncome. Expenditure 
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We have here a perpetually recurring deficit as the first evil fact of 
financial administration at the commencement of the reign. If we pro- 
ceed to inquire how the income, inadequate as it was, was raised, we 
may light upon what we now believe to be an explanation, more or less 
complete, of the recurring deficiency in the revelation of the character- 
istics of the existing taxing system. Taking the middle year of the five 
of which the figures have been given—that ending on January 5, 1840— 
we find the income thus composed : 

£ 23,387,269 


14,871,597 
75353,839 
4,164,877 
1.324,342 

167,500 
415,362 

From which it appears that almost exactly three-fourths of the reve- 
nue raised in the year were derived from the duties of customs and 
excise. This is enough to suggest a doubt of the justice of the financial 
system as regards the repartition of the national burden among the 
different classes of the community. Although the pressure of indirect 
taxes becomes shifted and adjusted in the process of distribution, so 
that it is always difficult to trace the ultimate incidence of the levy— 
and there is some plausibility in the suggestion that in the end the 
burden reaches each back according to its capacity to bear it—yet we 
cannot doubt that of the amount thus annually raised, even if we 
regarded for the moment nothing but the sums actually extracted from 
the taxpayers, too large a share came from those who consumed the 
mass of dutiable articles, whether of customis or excise. But a state- 
ment of the proportion of the revenue derived from indirect taxation is 
an extremely partial revelation of the truth. We must inquire upon 
what commodities duties of excise and customs were levied. The 
excise still extended to such articles as soap, glass, bricks, and paper, 
and included a newspaper duty. To protect the revenue thus raised, 
constant supervision of each trade was necessary, restricting the exercise 
and limiting the development of all of them, whilst tending to foster 
monopolies in the hands of those engaged in each industry. Strict 
regulations directed the processes of marrufacture, and improvements 
were hampered by the necessity of inducing the co-operation of the 
excise department in any transformation of the mode of production. 
The duties on bricks and glass may be especially instanced as far-reach- 
ing in their effects on other trades besides those primarily concerned, 
and architecture itself suffered from limited and stereotyped forms of 
manufacture. But the customs duties were worse. Upwards of 1,200 
articles were included in the tariff, and many of them not for the pur- 
pose of bringing money into the exchequer, but in order to compel 
people to buy dearly at home what they could have got cheaply from 
abroad. The express object of many of the duties was an absolute pro- 
hibition of importation; and, even where some foreign trade survived, 
it was on a reduced and limited scale, and potential consumers were 
debarred the cheap satisfaction of their desires without any gain either 
to the exchequer or to a home manufacturer. The unproductiveness of 
many, or rather of most, of the customs duties was in truth their recom- 
mendation to those who approved of them. 

Out of the 1,200 articles in the tariff, nine did in fact contribute seven- 
eighths of the revenue received. Tea, sugar, tobacco, spirits, wine, 
timber, corn, coffee, and cotton wool made up the large proportion of 
the whole. Out of these, five—tea, sugar, tobacco, spirits, and corn— 
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were the most productive, yielding just two-thirds of the total customs 
revenue—all articles of practically universal consumption; while in the 
case of corn, the effect of the duty was, and was intended to be, the 
raising of the price of the corn produced at home for the benefit not of 
the exchequer, but of the persons in possession of the prime material of 
its production—corn-growing land. Inthe same way differential duties 
on sugar and on timber taxed the home consumer in order to confer a 
bonus on colonial producers. The tariff was tainted with injustice in 
its most lucrative items, and, apart from injustice, it was almost every- 
where open to the charge of impolicy. The import duty, or rather 
import duties, on wood burdened all industries. It is scarcely intelli- 
gible upon what grounds an import duty on cotton was defended. 

No manufacture was too insignificant to escape the notice of the 
officers of the customs, and, although it was a primary object to prevent 
the importation of the manufactures of other nations, the hand of the 
collector was heavy upon raw materials, so as to weigh down the devel- 
opment of manufactures at home. And, to crown all, the prospect of a 
better policy seemed to recede rather than to advance. In the unre- 
formed Parliament before 1832 there had been a strong demand for fiscal 
improvement. The petition of the London merchants had been pre- 
sented to Parliament as early as 1821, and Lord Liverpool had expressed 
an abstract approval of its principles.* Mr. Huskisson had shown a 
readiness to carry abstract approval into practice. In 1828, Sir Henry 
Parnell had obtained a committee on financial reform, and, although it 
never reported, he himself tabulated the conclusions to which its 
inquiries led in favor of large remissions of taxation, including the 
abolition of all taxes on the raw materials of manufactures, and the 
imposition of a property and income tax to make good any consequent 
deficiency. But the reform of Parliament did not apparently develop 
any further movement towards fiscal reform and the liberation of trade. 
The new electors were restive under direct taxes, and agitated for an 
abolition of house duties and window tax, but acquiesced in indirect 
taxation. 

The recovery of strength by the Conservative party boded no good, 
bound up as that party was with the maintenance of the corn duties; 
nor could those who remembered Sir Robert Peel’s strenuous opposition 
to Lord Althorp’s attempt to reduce the timber duties expect much 
assistance from him towards financial reform. Such was the situation 
in the earlier years of the reign. An inadequate revenue; a system of 
taxation pressing disproportionately upon the means of the poor, but 
injuring the industrial classes still more in the way it tied and bound the 
processes of manufacture and restricted the exchanges of commerce ; 
and an increasing certainty of the approaching accession to power of 
the political party whose bond of union was the maintenance of those 
import duties which had the worst characteristics of civic injustice and 
financial impolicy. 

Sir Robert Peel entered into office immediately after the reassembling 
of Parliament upon the general election of 1841; but he spent the 
winter in elaborating his plans and in familiarizing his colleagues with 
them, and it was not until the session of 1842 that he explained his 
policy to the House of Commons. He dealt first with the corn laws, pro- 
posing to substitute a less severe sliding scale for that in existence. 
Lord John Russell and the Whig party had adopted the policy of a 


* This famous petition was translated into Spanish in 1825, at the instance of the Political 
Economy Club, tor distribution among the new States of South America—such were the 
hopes excited by their deliverance from Spanish authority. 
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moderate fixed duty ; and against them Sir Robert argued that such a 
duty could not be maintained if the price of corn became high, and 
that, once withdrawn in deference to pressure, it could not be reim- 
posed. His own sliding duty would vanish and reappear automatically 
without recourse to legislation, and without the intervention of the 
executive government. Against Mr. Villiers, Mr. Cobden, and the advo- 
cates of unconditional repeal, he urged the policy of maintaining such 
a supply of corn at home as could, in circumstances of visitation, be 
expanded without great difficulty into a sufficiency for the whole popv- 
lation. It is noteworthy that of pure protection he spoke little; nor did 
he dwell on the supposed sufferings of the ill-used race of men that 
cleave (or own) the soil; and the sturdier advocates of protection were 
justified in suspecting his steadfastness. Their suspicions must have 
increased when the budget was unfolded. Sir Robert Peel proposed 
the reimposition of the income tax for a limited period, and he appealed 
strongly to persons of means to emulate the civic zeal of their fathers 
by accepting cheerfully a sacrifice necessary for the re-establishment 
of public credit. His adjurations to his hearers to restore the equi- 
librium of income and expenditure were so earnest that this aim has 
been sometimes represented as the sole motive of his policy. It is not 
easy to say with decision how far his mind had advanced in the 
spring of 1842—most probably he did not know, and certainly he did 
not tell himself—but his budget contained two perfectly independent 
branches, and besides proposing the income tax as a means of equili- 
brium, he recommended a large reform of the tariff in the interest of 
trade. His reductions affected 750 articles out of the 1,200 in the 
tariff, and his aim was to make the duties on raw materials nearly 
nominal and to reduce those on partially manufactured materials, while 
on fully manufactured articles the duty was not to exceed 20 per cent. 
The income tax was imposed for three years; but 1842 was already 
too far spent to allow the attainment within it of the equilibrium Sir 
Robert Peel desired. The experience of the years that immediately 
followed attested his success, although further remissions had been 


made. 
Income. Expenditure. 


Year to Jan. 5, 1844 wes £ 55,300,511 
- 8 58, 302,812 heen 54,840,518 
and when he met Parliament in 1845, he was encouraged to essay a 
further flight. The period of the tax was expiring; but he asked leave 
to renew it for another three years, and, this time, avowedly in the 
interests of an invigorated commerce. His recommendations prevailed. 
The tariff was absolutely cleared of 450 items, chiefly raw materials; 
all export duties were swept away, and the excise on glass abolished. 
There could no longer be any doubt as to the meaning of Sir Robert 
Peel’s policy, but the year 1845 was to be signalized by an open 
abandonment of the corn duties themselves. The failure of the potato 
crop precipitated a famine in Ireland, before which the necessity of 
maintaining a measure of self-subsistence in respect of food within the 
United Kingdom crumbled away, and in the spring of 1846 Sir Robert 
Peel proposed to Parliament, Lord John Russell having found himself 
forced to decline the task, the virtual repeal of the corn laws. This 
determined the course of fiscal policy for several subsequent years. 
The finances of the country were temporarily disarranged by the 
necessity of a famine loan for Ireland in 1847, when £8,000,000 were 
granted to the reliet of its starving inhabitants, and the year of revolu- 
tion (1848) dislocated for the time the trade with the continent, but the 
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progress of remission of duties was practically uninterrupted. The 
excise on bricks followed the excise on glass ; the abolition of the navi- 
gation laws, which Cromwell had instituted and Adam Smith defended, 
followed that of the corn laws; the differential duties on slave-grown 
sugar disappeared ; and the income tax was renewed for varying terms 
as the instrument which made all these reforms practicable. It had 
never, however, been accepted as a permanent element of our financial 
system ; and in 1853, when Mr. Gladstone was for the first time at the 
exchequer, as chancellor in Lord Aberdeen’s ministry, he made its 
definite extinction a primary object of a far-reaching and elaborate 
budget.—ZL. //. Courtney tn Ward's Fifty Years of the Reign of Queen 


Victorza. 
[TO BE CONTINUED.] 





ECONOMIC NOTES. 
INCREASE IN POPULATION. 

Mr. E. B. Ellictt, the trustworthy and greatly-honored actuary of the 
national government, estimates the population of this country to have 
been 59,893,000 on ‘une 30, 1887. Possibly this number may be modified, 
but not very materially. A year previous our population was returned 
at 58,420,000, showing the increase to have been 1,473,000 during the 
past year, or the largest in our history. The increase from 1885 to 1886 
was 1,445,000, with but 334,203 immigrants reported ; from 1884 to 1885 
it was 1,419,000, including 395,346 immigrants; from 1883 to 1884 it was 
1,391,000, with 518,592 immigrants. In all other years it was less. The 
increase is not mainly due to immigration, nor to the children of immi- 
grants, but to the fertility and longevity of the native American stock. 
Bostonians who are afraid of the immigrants, should look to the South 
and West for a little encouragement about Americans. And persons 
who think that business may go to pieces, should notice the fact that 
during the past fiscal year we have added 1,473,000 persons to our popu- 
lation, or enough to keep a whole State busily and profitably employed. 


EASTERN CAPITAL IN THE WEST, 


The Boston Commercial Bulletin now shows how great a sum of 
money has recently been invested by Eastern capitalists in Western 
enterprises that have originated in that citv. The Atchison, Topeka & 
Santa Fe Railroad Company has called for nearly $40,000,000 to be 
expended in extending its system, and about one-half of this sum has 
been paid in. The Chicago, Burlington & Quincy has obtained about 
$7,500,000, half of which has been furnished in this country. To the 
Chicago, Burlington & Northern, $12,200,000 has been paid in the last 
year and a half. The Wisconsin Central andthe “ Merriam” group of 
roads have received large sums, and $6,000,000 has been put into the 
Memphis & Birmingham road. These enterprises, which are especially 
favored in Boston, have called for $75,000,000, all of which has been 
subscribed, and $45,000,000 of it has been actually invested. Boston 
Capitalists have also supported certain California land companies by 
payments amounting to $2,500,000 and the Western mortage companies 
are said to be doing a good business. Boston capital has gone into new 
national banks in the Northwest, and one resident ci the city is a 
director in no less than fifty-seven of these institutions. The money 
that is thus placed in the West finds its way back slowly. 
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SAVINGS BANKS AND ANTI-SOCIALISM. 

The semi-annual and official reports of New York savings banks make 
a good showing for the prosperity of their patrons. The deposits in 
twenty-four such banks in New York city have been increased by eight 
million dollars since the first of this year. Their number of depositors 
has also increased by seventeen thousand persons since the first of 
January, 1887. It is estimated that the total increase of deposits in the 
banks of the State for the same time will count up to twenty million 
dollars. The “surplus” in the city banks mentioned has grown by over 
a million dollars in the last six months. These details show that seven- 
teen thousand new members have joined this old “ Anti-Poverty 
Society,” who propose to take care of themselves individually, and 
that the great army of depositors in the State and the city that occa- 
sionally hears some very wild talk are going on providing for them- 
selves in the good old-fashioned way of taking care of the pennies, 
nickels, dimes and dollars. Yet we suppose the McGlynn disciples 
would not leave even the real estate mortgages, which are among the 
foundation corner-stones of all good savings banks, undisturbed by 
their reckless theories. There could hardly be any savings banks in a 
world where it is proposed that the Government shall administer all 
property for the good of the governed, lazy, thriftless, extravagant folks, 
as well as for the industrious and economical. It will seem to a good 
many millions of people that the time has not yet come for doing away 
with the good institutions that help every man who begins to help him- 


self. 
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INOUIRIES OF CORRESPONDENTS. 


ADDRESSED TO THE EDITOR OF THE BANKER’S MAGAZINE. 


AUTHORITY OF Co-TRUSTEE TO DRAW DEPOSIT. 
A., B., and C., as trustees, have deposited in bank trust funds Would the bank 
be safe in permitting one of them to draw on the account, or should two or all of 


them sign the checks ? 
kEpLY.—This question has been answered by Judge Hare, of a lower 


court in Pennsylvania, whose opinion was approved by the Supreme Court of 
that State. He said that ‘‘it were futile to open a joint account if one of 
the depositors could withdraw the money. All must, therefore, unite in the 
receipt or check, in order to discharge the banker.” (De Haven v. Williams, 
80 Pa., 48). In England, a check signed by one co-executor will pro- 
tect a banker in paying it. (Ax parte Rigby, 19 Ves. Jr., 462; Carr v. 
Read, 3 Atk., 695). But a distinction is made there between executors and 
trustees, and all of the latter must sign a check for drawing deposits. 
(Ex parte Hunter, 2 Rose, 363). In this country money is often drawn 
on the check of one co-trustee, but the very object of appointing several 
is to enhance the efficiency and security of the administration of the trust 
by joint action. To permit one of them to draw deposits without the con- 
sent or knowledge of the others is to nullify one of the most important 
objects in appointing them. It is desirable for banks to enforce the legal 
requirement ; or, if doing otherwise in order to please or accommodate trus- 
tees, to consider well who they are, or insist on having adequate security. 
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A SAVINGS BANK FOR GIRLS.—There is a kind of savings bank for girls in 
Germany which might well be imitated in other countries. We mean the so-called 
‘* Sparkassen,” closely akin, in the United States, for instance, to what is known as 
the endowment plan in American life insurance companies. On the birth of a girl, 
parents in moderate circumstances can insure her in one of these savings banks for 
a sum that will give the child on the completion of her 18th year a small capital to 
start in life with, z. ¢., to follow a profession or finish her studies, or, as the case 
may be, to serve as a dower in the event of her marriage. Of course, the parents 
‘pay a fixed annual premium to the company, which invests the stipulated sum in 
securities, real estate, etc., and see to it that the investments either yield a fair 
interest, which is compounded, or that the real estate increases in value; so that by 
the time the girl arrives at years of discretion she may find herself mistress of a 
snug little fund to enable her to get on without calling for assistance upon her pa- 
rents, to whom the comparatively light annual premium has scarcely proved a bur- 
den. One of the best of these model institutions, well managed, thoroughly safe 
and under excellent surveillance, is the well-known Wilhelms Casse, named thus 
after its imperial patron the Emperor William.— Paris American Register. 

THE FAVoRITE LINE TO CALIFORNIA.—The Great Rock Island (C., R. I. & 
P. R’y), offers a choice of routes beyond Missouri River, on both single and round 
trip tickets. First-class excursions every week. Rates as low as the lowest. 
Trains composed of elegant day coaches, superb dining cars, magnificent chair cars 
and Pullman palace sleeping cars. For full information, address, E. A. Holbrook, 
G. T. & P. A., Chicago, III. 

CERTIFICATE OF Deposit.—The A /ta-California reports an interesting case in- 
volving a bank’s liability on one. The name of the case was Honig vs. Pacific Bank. 
Honig had aclerk named S. A. Peyser, whom he left in charge of his business 
during his own absence. Peyser collected various sums of money and de- 
posited them in the Pacific Bank. Honig had no account in the bank, and was not 
known there, and Peyser was not specially authorized to open any accqunt for him, 
and in fact he did not open any account, but took certificates of deposit made out 
in the usual form, payable to the order of N. Honig, *‘on the return of this certificate 
properly indorsed.” In accordance with the custom of all banks when issuing 
certificates of deposit to persons with whom they have had no previous dealings, 
Peyser was required to place the signature of the payee on the bank’s signature 
book, and he did so, signing ‘‘ N. Honig, per 5. A. Peyser.”” Apparently he sub- 
sequently became a defaulter, for on Honig’s return he committed suicide by drown- 
ing himself in the bay, after confessing to Honig that his accounts were not straight. 
Honig made an investigation and discovered that five deposits had been made by 
Peyser, evidenced by a similar number of certificates, aggregating in amount about 
$1,250, and that Peyser had, after making the deposits, indorsed the certificates ‘‘ N. 
Honig, per S. A. Peyser,” returned them to the bank and got the money back upon 
them. Honig demanded the money from the bank, and payment being refused, 
brought suit. The case was tried before Judge Sullivan, who gave judgment for 
the plaintiff. 

On an appeal to the Supreme Court the counsel for Honig argued that the certifi- 
cate of deposit was on its face evidence of the bank’s knowledge that Peyser was 
not principal, but merely agent for Honig; that authority to deposit did not impart 
authority to draw, and that Honig was not bound by the entry in the bank’s signa- 
ture book. ‘They also made the point that to hold otherwise would be to destroy 
the character of a certificate of deposit as a negotiable instrument; for under the 
law a certificate of deposit is a negotiable instrument, the title to which passes by 
indorsement, and that character would be destroyed by requiring a third person 
who might take such a certificate, indorsed by the person named therein as 
payee, to refer to the bank’s signature book for information not appearing on the 
face of the payee. This view is sustained by the Supreme Court. 
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COLLATERAL SECURITY.—A rescript has been sent down by the Supreme Court of 
Massachusetts in the case of William C. Cotton, executor of the will of Arria Cotton 
vs. Atlas National Bank, the same being a bill in equity to procure the return of 
the $42,000 worth of stocks held by defendant as collateral security for a note of 
Frank B. Cotton, a son of said Arria Cotton, who had pledged the same to the bank 
at her son’s request. The note was twice renewed, and it was claimed by plaintiff 
that this fact operated to release the security. ‘This position is not sustained by 
the Court, and in dismissing the bill, the Court says that it appeared in evidence 
that the testatrix knew everything about the transaction, and that she was, in fact, 
the real debtor, as the money was practically procured by her in order that she 
might loan it to a third party. 

NORWALK, O.—The cause of the failure of the Bellevue Banking Company was 
loaning $110.000 to two institutions which had not ability to meet the paper, $8o,- 
000 to the Bellevue Milling Company and $30,000 to the W. W. Williams Publish- 
ing Company of Cleveland. ‘The transactions extend several years back. The 
money loaned to the Williams Company was secured by certain notes or stock, 
which in time have become apparently worthless. Stockholders are held for $120 
each share, so that depositors will lose little, if anything. Burdette Wood, presi- 
dent, who owned two hundred and fifty shares, will lose $50,000. Abishai Wood- 
ward, the next largest stockholder, will lose about $15,000. The failure causes great 
surprise among depositors and others, who had implicit confidence in the bank’s 
management. 

CINCINNATI.—Some time ago the Cincinnati National Bank sent an application 
to the Comptroller of Currency for permission to reduce their capital stock one- 
half, or to $250,000, the bank toadd $50,000 to its surplus fund, making its work- 
ing capital $300,000. ‘This indicates an impairment of $200,000 in the original 
capital, of which about $100,000 will be eventually collected. This the directors 
proposed to have go into the bank as surplus. or to be utilized as the Board of 
Directors might direct. The Comptroller, upon this presentation of the case, and 
acting upon a recent decision and upon rulings of the Treasury Department, 
declined to grant the application until all of the stockholders should give written 
waivers to any claim upon these collections. The application of the bank has been 
returned, and the officers are now engaged in securing these waivers, and there is 
every probability of success and the final reduction of the bank’s capital to the 
figures indicated. 

RAISED PENSION CHECK.—The presentation of a raised pension check at the 
Treasury Department, which it is said had passed the scrutiny of several New York 
banks and also of banks in this city, suggests some important questions for con- 
sideration. First, it is asked, why the United States, in paying out the vast amount 
it annually does through its pension agents, supplies them with checks printed on 
the cheapest of white paper, distinguished only by a very faint water mark? All 
interest checks and other evidences of indebtedness against the Government issued 
by the United States Treasurer personally are given upon specially prepared paper 
with a tinted surface. which would promptly disclose the action of any acid. The 
check presented had been altered by the use of acids in date, amount, and as to the 
name of the payee; in point of fact, in everything except the lithographic heading 
and the signature of the pension agent. It was drawn originally for $2 for asurgeon’s 
examination fee, and was issued in May, 1885. ‘The date was changed to May 
31,1887. Theamount was raised from $2 to $2,450, and the name of the person to 
whom it was payable was changed All the necessary erasures had been made by 
the use of acids, which could not be employed successfully upon any of the regular 
Treasury Department checks. ‘The check books issued bythe Treasury Department 
to pension agents afford absolutely no guaranty against forgery. They are printed 
at the Bureau of Engraving and Printing in bulk, addressed simply to the Treasurer 
of the United States. There is nothing in the original plate to indicate where the 
check originated. The name of the pension agency is printed in afterward, and could 
as well as not be supplied bya rubber stamp. The timely discovery of the forgery 
by Mr. W. H. Gibson, the paying teller of the Treasury, saves ‘Treasurer Hyatt 
and his bondsmen from a responsibility of $2,448. 
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CINCINNATI.—A bill has been filed in the U. S. Court by David Armstrong, 
receiver of the Fidelity Bank, through E. W. Kittredge and W. B. Burnet 
against Wm. Woods, of Chatfield & Woods, for recovery on a note for $13, 500. 
The note was given on the 7th of April last, and became due on August 7. It was 
in payment for new stock of the Fidelity Bank, which it was proposed to issue to the 
amount of one million dollars. This is what is known as the unauthorized stock, 
for the reason that the proceedings connected with the proposed increase of the 
bank’s capital were irregular. It is stated that a good many notes were given to 
the bank in payment for the new stock, and the purpose of the present pro- 
ceeding is to test the question of the liability of the makers, who will combine and 
resist the suit. 

Ex-GOVERNOR WILLIAM B. WASHBURN, of Greenfield, is one of the most noted 
men in the banking world, whose death has happened during the last month. 
Mr. Washburn was born in Winchendon, Mass., on January 31, 1820, and gradu- 
ated from Yale College in 1844. He was interested in manufactures at the time of 
his death, and had been president of the Greenfield Bank. He was a member of 
the State Senate in 1850, and of the lower house in 1854. He was elected a mem- 
ber of Congress in 1862, and was four times re-elected, when he resigned, and was 
for three terms elected Governor of Massachusetts. In 1874 he was chosen United 
States Senator to fill the unexpired term of Charles Sumner, but was defeated for re- 
election. 

MUTILATED MONEY.—A bank president in a recent interview with a St. Louis 
reporter says: I am often asked whether this or that piece of mutilated money is 
redeemable. It is safe to say. unless the money’s identity is entirely gone, that 
itis redeemable In fact, one may say that money in the shape of ashes can be 
restored. It is a fact that after the Chicago fire ashes were redeemed. It came 
about in this way: It is customary in banks to do money up in packages, say of 
$10,000 each, and in the big fire, of course, hundreds and hundreds of these pack- 
ages were reduced to ashes. [But the shape of the package remained, and wherever 
the package could be sent on to Washington without crumbling the ashes, the money 
was replaced. It was done by nimble-fingered women in the Treasury Department, 
whose trained touch and sight are wonderfully acute. It is well known that the 
ashes of a newspaper, if dampened, will show traces of the printing. So was it 
with bills. These women would moisten the packages of apparently useless ashes, 
and to their experienced eye the number and character of the bill would at once 
appear, as if they had touched it with a magic wand So thousands and thous- 
ands of dollars were redeemed by these patient women. A friend of mine, a 
country merchant, afraid of banks, placed a large sum of money in bills in a stone 
jar on a shelf in his store, where he thought it would be quite safe. When he 
went to look at it one day some time after it was a mass of fragments. Mice 
had got into the jar and chewed the bills into the minutest parts. They had 
mixed them all up, and altogether it was a fearful looking mess. He sent a cigar- 
box full of itto me. I forwarded it to Washington, and what do you think? Out 
of the $1,145 originally in the pile a little over $1,000 was redeemed, the parts 
beyond recall being only the mere fibers of the bills. So the man lost only $100 by 
his foolishness. ‘lhe reclamation of such money is done entirely by women, whose 
patience especially fits them for the monotonous work. 


‘ 
* 
. 





Sterling exchange has ranged during October at from 4.83% @ 4.85% for 
bankers’ sight, and 4.79%@4.82 for 60 days. Paris—Francs, 5.25@5.21% 
for sight, and 5.2714@5.243, for 60 days. ‘The closing rates of the month were 
as follows: Bankers’ sterling, 60 days, 4.81°4@4.82; bankers’ sterling, sight, 
4.85 @ 4.8514. Cable transfers, 4.8534 @ 4.86. Paris—Bankers’, 60 days, 
5.25 @ 5.2434; sight, 5.2244 @ 5.2174. Antwerp—Commercial, 60 days, 
5-27%@5.26%. Reichmarks (4) — bankers’,#60 days, 944@ 94%; sight, 
95144 @ 95%. Guilders—bankers’, 60 days, 39}3@ 40; sight, 4014@4o;#. 
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3 
BOSTON BANK STOCKS AND DIVIDENDS. 


The following table, compiled by Joseph G. Martin, Boston, presents the 
capital of each bank, together with the last two semi-annual dividends, free of 
all taxes, and the amount payable on Saturday, Oct. 1, also the market value 
of each stock, dividend on, April 1, 1887, and at the present time: 











—$————— 























Dividends. Amount. Stock, Divid. on. 





Capital. 











| 
Boston Banks. .—-~relnee . aiionaias aie 
| = : = Ap.,'87. Oct.,’87. Oct. I, 1887. Apr. 1,87. Sep. 30,86 














Atlantic National ......... $ 750,000 3 3 $22,500 | 6138 136 
Atlas National............ | 1,500,000 2% 2\4 37,500 123 122 
Blackstone National....... 1,500,000 24 2\4 37,500 | 114 112 
Boston National,...... ee 1,000,000 3 3 30,000 123 123 
Boylston National..... wees 700,000 3 3 21,000 135 135 
Broadway National........ 200,000 ° o — 102 102 
Bunker Hill National...... | 500,000 5 5 25,000 Tyo 190 
Central National.......... 500,000 3 3 15,000 | 110 130 
City National....... seees.| 1,000,000 2 2% 25,000 108 118 
Columbian National....... | 1,200,000 3 3 30,000 130 131 
Commerce........ 00. esee|  1;500,000 3 3 | 45,000 | 328 128 
Commonwealth.... .......! 500,000 3 3 15,000 125 138 
Continental National...... | 1,000,000 3 3 30,000 | 123 123 
Eagle National............ | 1y000,000 2 2 20,000 109 106 
Eliot National. ewes oe -|  1y000,000 3 3 30,000 134 133 
Everett National......... | 400,000 2 2 8,000 | 102 100 
Exchange National........ | 1,000,000 24 3 30,000 128 129 
Fanueil Hall National...../ 1,000,000 3 3 30,000 137 140 
First National......0...ece| I ,000,000 5 *x 80,000 215 230 
First Ward National. . .. 200,000 3 3 | 6,000 130 130 
Fourth National........... 500,000 24% 24 12,500 112 112 
Freeman’s National... 800,0c0 ° o -—— 103 100 
Globe National.. .........| T3000,000 2 2 20,000 99 90 
Hamilton National........ 750,000 2 3 22.500 | 130 12 
ide & Leather........... I ,500,000 24% 214 37,500 116 117 
Howard National.........| 1,000,000 2 214 25,000 117 115 
Lincoln National.......... 300,000 | 24 2, 7,500 I1t III 
Manufacturers’ National... | 500,000 | 2 2 10,000 98 98 
Market National ....... 800,000 2 2 16,000 96 94 
Massachusetts Nat. par $250 800,000 2 2 16,000 IOL 107 
Maverick National.... ... 400,000 5 5 | 20,000 | 230 230 
Mechanics’ National...... 250,000 34 4 | 10,000 137 144 
Merchandise National, .... | 500,000 244 2% | 12,500 105 103 
Merchants’ National ......| 3,000,000 3 3 | go,000 143 142 
Metropolitan National, 300,000 | 24 24 | 71500 | aug 117 
Monument National, .... 150,000 6 6 9,000 220 225 
Mount Vernon National... 200,000 3 3 6,000 141 140 
National Market of Brigh. , | 250,000 3% | 3% | 8,750 140 143 
New England National... | 1,000,000 3 3% | 35,000 156 154 
North National........... | 1,000,000 3 | 3 30,000 139 138 
North America.........0. *| — ¥,000,000 23 2i4 | 25,000 107 106 
Old Boston National,,..... | 900,000 2 | 2% | 22,500 | 60 60 
People’s National.........| 300,000 4 4 12,000 | 160 163 
Redemption, National... .. | 1,000,000 3 3 30,000 128 128 
Republic, National........ | 1,500,000 | 3 3 45,000 143 141 
Revere (National)......... | 1,500,000 {| 3 3 45,000 131 128 
Rockland (National)....... | 300,000 | 4 4 12,000 |} 150 (53 
Second National .......... | 1,600,000 3% 4 64,000 | 154 154 
Security (National)....... | 250,000 $3 $3 73500 190 Igo 
Shawmut National ........) 1,000,000 | 3 3 | 30,000 | 120 127 
Shoe & Leather National. -| 1,000,000 | 24 214 | 25.000 106 105 
State National....... tees) 2,000,000 | 24 2% 50,000 122 120 
Suffolk National........... | 4,500,000 24 24 | 37.500 112 1:7 
aZnird National.......+... 600,000 | 2% 24 15,000 100 IOI 
Traders’ National,........| 500,000 | 2 |} 2 | 10,000 96 96 
Tremont National......... 2,000,000 | 2 | 2 50,000 104 103 
Union (National).......... | 1,000,000 i 3 | 3 30,000 | 144 145 
Washington National...... | 750,000 | 24% | 3 22,500 ( 125 129 
Webster (National)........ 1,500,000 2 | 2% 37,500 107 105 
Zotal Oct . c887......00 - |$ 52,450,020 | # 1,533,750 
April, 1887......... 52,450,000 1.41 1,250 
is. dauks Ges TEED Scccccese 52,450,060 | 1,421,750 
EE 52,450,000 | 1,410,000 





+ Quarterly. *First National, 5 per cent. regular, 8 extra. 
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NEW BANKS, BANKERS, AND SAVINGS BANKS. 
(Monthly List, continued from October No., page 319.) 
State. Place and Capital. Bank or Banker. 
ccs GI, GO ccccns ss .. .._weederncunse 


E. B. Hall, V. 
CoL. .. Cheyenne, Wells Russell Bro’s B’k......-.. 
10,000 H. W. L. Russell, Pr. 
DaAK.... Faulkton....... Security Bank........... 
" [errr Mortgage B’k & Inv’st Co 





u » RM ccc vcass Bank of Orient......... 
L. M. Sprowls, /r. 
J. C. Campbell, V. Pr. 
rr ee Citizens National Bank.. 
$50,000 Legh O. none Pr. 
Henry S. Kedney, V’. /7. 
P Titusville.. .... Indian River Bank...... 
James Pritchard, Pr. 
ae a First State Bank......... 
$51,200 John B. Perry, Pr. 
IDAHO.. Wallace........ Agency Bank of Murray. 
$25,000 Chas. L. Dahler, 
a) ae Forreston...... H. Dovenberger & Co... 
Iowa... Clarion........ First National Bank..... 
000 G. S. Ringland, Pr. 
” Holstein........ Holstein Savings Bank.. 
$25,000 James W. Reed, /*r. 
H. J. Rhode, V.?. 
a ee First Ute Bank.......... 
KaAN.... Arlington...... Ce. Sn « «+ <cuees 
F. B. Babbitt, Pr. 
4“ Ee Beloit State Bank....... 
9,000 Henry Casey, /r 
Wm. C. Ingram, V. Pr. 
" . Burdette....... Bank of Burdette....... 
” , Caldwell... cece Citizens Bank........... 
100,000 A. M. Coulson, P»”. 
F. C. Brown, V.F. 
u . Columbus...... Cherokee County Bank.. 
4000 Thos. P. La Rue, ?r. 
M ~ or First National Bank..... 
Scott Hopkins, 77. 
Alex: Dunn, Jr., V.P. 
” Howard ....... Howard National Bank. 
50,000 G. W. McKey, /?r. 
” ae eee Bank of Lucas.. 
G. H. Skinner, “Pr 
” McPherson..... McPherson Nat. Bank. 








oi a til a cae ‘ 


$150,000 H. G. Newhall, Pr. 


M. L. Wicks, V. Pr. 
. Santa Barbara... Commercial Bank 


John H. Redington, 7 


E. Ashley Mears, /7. 
Edmund Kimball, ’. Pr. 
Paermers GAME. ..<ccceccs 

Augustus N, Eddy, Pr. 
Farmers & Merch’s. B’k. 
C. H. Morrill, Pr. 


Lake Preston.. 
$50,000 


F. W. Hunter, V. Pr. 


Eli P. Williams, Pr, 


*. Chas. M. Hall, 


T. J. Weldon, Cas. 
H. C. Witmer, J/’p’r. 


“seer eveeveeene 


Calvin P. Russell, Cas. 
C. C, Russell, Asst Cas. 
Gilman Son & Co. 
Chas. A. Morse, Cas. 
William B. Mears, Cas. 
T. C. Mears, Asst. Cas. 
Chas. E. Murison, Cas. 
Ch emical National Bank. 
Fred. S. Morrill, Cas. 
C. A. Morrill, Asst. Cas. 
United States National Bank. 
Geo. F. Cromer, Cus. 


Merchants National Bank. 
Hardy G. Garrett, Cas. 


Seaboard National Bank. 
. M. Brown, Cas. 
Hanover National Bank. 
John R. Mercer, Cas. 
J. F. Lark, Asst. Cas. 
Kountze Bros. 
Cas. 
Kountze Bros. 


Wm 


eer eoeeeeeene 


F. Weber, Cas. 
C. B. Richard & Co. 
Chas. J. Wohlenberg, Cas. 


N. 


Kountze Bros. 
Hanover National Bank. 
W. R. Compton, Cas. 
United States National Bank. 
. W. S. Search, Cas. 


Bank of North America. 

Wm. I. Taggart, Cas. 
Latham, “Alexander & Co, 

Edmond T. Battin, Cas. 


Chase National Bank, 
Geo. W. Brock, Cas. 
Importers & Traders Nat, Bank, 
Frank M. Wilson, Cas. 


Chase National Bank. 
A, F. Eby, Cas. - 
N. Barber, Asst. Cas. 
Hanover National Bank. 
. David D. Deaver, Cas. 


W. H. Cottingham, Cas, 
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Chase National Bank, 


State, Bank or Banker. 


KAN... 


Place and Capital 


Meade Center .. Citizens National Bank.. 


$25,000 


National Bank of Paola. 


E. Gilmore, 7/7. 
H. T. Potts, V. Pr. 


Burrill National Bank.. 


Chas. C. Burrill, Pr. 


First State Bank 


Jas. S. Galloway, 7/7, 
Pr. 
Farmers & Merchants Bk. 
. Geo. F. Smith, Cas. 
C. Cusack, V.?. 


John W. Falley, /. 
Linwood 
$12,500 Henry W. Nieman, /r 


Bank of Seneca 
J. G. McGannon, /7. 
D. H. Nichols, I’. ?. 
Thos, Cruse Savings B’k. 
Thos. Cruse, Pr. 
T. H. Carter, rs¢# V. P. 
Jno. B. Wilson, 2d I. 
Central Neb. Nat. 
Wm. M. Bunting. Pr. 
Geo. R. Colton, 
Commercial State Bank. 


. Seneca 


. Helena 


$50,000 


3. Woods, Pr. 
J. F. McConaughy, I’. ?. 


Bank of Hemingford. .. 
Job Hathaway, 
Farmers & Merchants Bk. 
A. H. Amos, /7. 
Farmers & Merchants Bk. 
A. P. Culley, /». 

A. E. Charlton, V.?. 

M. V. B. Bull & Co...... 


. Hemingford.. 
20, 


. Kimball 


. Sargent 


Bank of ey 
Eli B. _—? 
Levi Peake, 
First National ae 
Alden F. Barker, /r 
Wm. Rees, /. 
Citizens Bank. . 


. Chateaugay.... 
$25,000 


Geo, A. "Sweet, Pr. 


000 
J. W. Wadsworth, V. P. 
. Hempstead Hempstead Bank 
$30,000 
. Newark Vary & Sleight 
. Painted Post .. 
*$50,0c0 
. Canal Fulton... Exchange Bank 
E. R. Held) 


First Bank of Joseph. .. 
. Wm. A. Leslie, Cas. 


$25,000 Frank D. McCully, Pr 
Thos. Roupe, V. /r. 


Peoples Loan & Exch. Bk 
Albert Dial, Pr. 


. Weakley County Bank. 


Cw. Cottrell, Pr. 


W. J. Burnett, 1’. Pr. 


State Savings Sek 


Colton Greene, Pr. 


John K. Speed, V. Pr 


o. C. Strong, Pr. 
W.H. Young, V. Pr. 


P. 
Bank. 


Ve FV 


rr. 


. Horace W. 
Pr. + 


Martin V. Wood, 7/7. 
Edward Cooper, V. Pr. 


Bronson National Bank. 
Wm. C. Bronson, /?7. 
Abijah Weston, V. /r. 


Coleman Rogers, Cas. 


L. C. Gilmore, Cas. 
T. P. Evans, Asst. Cas. 


James E. Parsons, Cas. 
Importers & Traders Nat. Bank, 
James K, Fisher, Cas. 
M. D. Crane, Asst. Cas. 
Chemical National Bank. 


National Bank of Commerce, 
Edwin E. Crebs, Cas. 


Wells, Fargo & Co, 
Chas. L. Dahler, 7yeas. 
E. J. Carter, Sec. 


American Exchange Nat’l Bank. 
M. Gould, Cas. 


National Park Bank, 
C. G. Woods, Cas. 


Chemical National Bank. 
H. B. Austin, Cas. 
Chemical National] Bank. 
Francis L. Gibbs, Cas. 
Hanover National Bank. 
Chas. Nicolai, Cas. 
Third National Bank. 
Frank H. Fellows, Cas. 
Bank of America. 


> “. Geo. Hawkins, Cas. 


Morse, Cas. 

4. A. Warner, Ass’t. Cas. 
Importers’ & Traders’ Nat’l B’k. 

Frank Fielder, Cas. 


Chase National Bank. 
Carroll F. Norton, Cas. 


First National Bank, 
Merchants’ Exchange Nat’l B’k. 
Frank E. Bronson, Cas. 
W. M. Edwards, Asst. Cas. 
National Park Bank. 


Fourth National Bank, 
Joseph H. Sullivan, Cas. 
J. W. Todd, Asst. Cas. 
Latham, Alexander & Co. 
John McGlothlin, Cas. 


Mechanics’ National Bank. 
Joseph D. Montedonico, Cas. 
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State. Place and Capital. Bank or Banker. Cashier and N. Y. Correspondent. 
TENN .. Nashville.. .... Bank of Commerce...... Hanover National Bank. 
J. N. Brooks, Pr. Chas. B. Duncan, Cas. 
TEXAS.. Bowie. ........ Bowie Collecting Agency, = = = ——s ceececeocees 
E. W. Russey, Mg’r. 
fe National Bank of Dayton —=—_____n a ee eeeees ° 
$50,000 W. Breyman, Pr. J. W. Jessee, Cas. 
Eugene Breyman, V. Pr. 
WiIs.... New Richmond. Manufacturers’ Bank.. National Park Bank, 


$50,000 John E., — Pr. P. C. Maxson, Cas. 
R. A. Guy, V. Pr. 
GE ..«c TRESS. 0.0000 . Traders’ Bank of Canada. American Exchange Nat’l B’k, 
J. H. McClellan, Mg’r. 
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CHANGES OF PRESIDENT AND CASHIER. 
(Monthly List, continued from October No., page 320.) 


Bank and Place. Elected, In place of 
N. Y. City. Fulton National Bank.... Chas. H. Rollinson, Cas. R. M. Buchanan.* 
CAL.... The Nevada Bank of James G. Fair, Pr...... J. C. Flood. 
San 7s, John F. Bigelow, V. Pr. Geo. L. Brander. 
CoNN .. Saybrook Bank, Essex......... Edwin Ayres, Pr........ Samuel C. Ely. 
# _.. Hartford Trust Co., Bes, Ws CA, Fic ccwes Henry Kellogg. 


Hartford. Frank C, Sumner, 77.... R. W, Cutler. 
DEL.... New Castle Co. Nat. B’k, Odessa John C. Corbit, Pr...... Chas. Tatman.* 
FLA,... First Nat. Bank, Jacksonville . Bryan Taliaferro, A. Cas. R. C. Cooley. 
ILL.. .. Park National Bank, J. N. Witherell, rs¢ V. P. L. McWilliams. 
Chicago. < M, T. Roberts, 22 V. P.. L. C. Wachsmuth, 
H. McGay, Ac?t’g C... John J. Akin, Cas. 


Iowa... Citizens’ Bank, Cambridge.. mie N. Silliman, =” M. M. Keller. 
w ., Citizens Savings Bank, 4 C. W. Burdick, Pr...... Geo. Phelps. 
Decorah. } E. J. Curtin, Cas....... C. W. Burdick. 
w ., Farmers’ Nat. B’k, Webster City Aug. F. Hoffmann, Cas.. W.P. Miller, Act'g. 
KAN.... First National Bank, \ H. B. Woodbury, V. Pr. H. P. Churchill. 
Cawker City. 1 W. A. Remfry, Cas..... O. F. Page. 
w .. Bank of Garnett, Garnett...... C. WFP . .ccccccs Frank G. Barber. 
7] . First National Bank, 5. We BORG, FP ic cccces W.W.Hetheringt’n 
Greenleaf.< A. A. Young, V. /r..... F, Everest. 
x SO Rec cawe onan J. W. Beach. 
# .. Wilson Co. Bank, Fredonia... Isaac Hudson, /r....... Joshua Hill. 
w .. Havensville Bank, Havensville. Ira Eddy, Cas........... F, M. Wilson. 
# .,, First Nat’l Bank, 1 Wm. H. Dudley, Pv .... R. M. Crane. 
Marion. | E. M. Donaldson, Cas. . Wm. H. Dudley. 
« ., First Nationa] Bank, Scandia.. W. H. Laney, Cas...... Wm. H. Glaskin. 
» ., State Bank, St. John enennnws A. M. Gloyd, Cas....... Wm. R. Hoole. 
w  ., Strong City N. B’k, Strong City. Charles J. Lantry, V. Pr. D. B. Berry. 
Ky..... N. Middletown Deposit B., NM. John [. Fisher, Cas..... W. W. Sadene. 
w ., First Nat’l Bank, Princeton.... R. H. Gayle, Cas ...... G. E. Hamilton. 

w . Bank of Woodford, Versailles. Geo. W. McLeod, Pr.... Robt. McConnell.* 
w  ,. Clark Co. N. B’k, Winchester. B. F. Curtis, Cas... .... M. G. Taylor.* 
BD cose Frederick County Nat'l Bank, ) W. Irving Parsons, /r.. John H. Williams. 

Frederick. ) G. H. Zimmerman, "As. C. ciennaue 
Mass. . Columbian Nat’l Bank, Boston. L. W. Burlen, OBB crane ee Gordon. 
o  .. Nat'l Bkof N. America, Boston. W. F. Paul, Ac . oo Se eT Te 
w ,. Fairhaven In. for Sav. Fairha’n, C. Hi. Morton, ee 
# ., First Nat'l Bank, Northampton, A. L. Williston, Pr..... H. F. Williams,* 
“4 .. Oxford National Bank, Oxford, C. B. Sherman, Cas..... Eben Harrington. 
MICH... Farmers’ Bank, Brooklyn...... eee S. L. King. 
w , Citizens’ National Bank, C J. DB. Beane, Fi. oc cave Francis M. Gray. 


Niles. ) E. F. Woodcock, V. Pr. G. W. Platt. 
S. W. Thompson, V. Pr. E. D. Hadley. 
Luverne. | C. C. Thompson,dss’¢ C. C. C. Brown. 


* Deceased. 


MINN... First National Bank, 
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Bank and Place. Elected. In place of 
MINN... Third National Bank, ( John N, Dalby, 7?r...... Albert Parker. 


Sedalia. | A. P. Morey, V’. Pr..... John N. Dalby. 
# _ .. Peoples’ Bank, St. Paul........ C. E. Rittenhouser, /r.. Dennis Ryan. 
ae Frankford Ex. B’k, Frankford. J.G. McCune, Cas,..... E. T. Penn. 
NEB,... First National Bank, R. T. McGrew, /7...... A. L. Clarke. 
Holdrege. 


James N. Clarke, Cas... R. T. McGrew. 

w .,. First National B’k, Red Cloud. Henry Clarke, /. Pr.... sete 

N. H... Cocheco Nat’! Bank, Dover.... M.S. Hanscom, /+..... cneais 

N. Y.... First National Bank, 5. BR. Dtiee, Cl8.6 5-600 O. W. Bump. 
Corning. C. M. Hyde, Ass’¢ Cas.. J. A. Drake. 

w .. B’k of East Aurora, E, Aurora. H. W. Richardson, /r.. Stephen C. Clarke, 


uw __,. People’s Nat'l B’k, Greenport .. E. O. Corwin, Cas...... C. F. Norton. 

w ,, Citizens’ N. B’k, Hornellsville. Chas. Cadogan, Pr..... Chas, Hartshorn.* 
PENN... Union Trust Co., Philadelphia. J. Simpson Africa, /v... James Long. 

w ,.. Western National Bank, , C. N. Weygandt, /7.... Joseph Patterson.* 


Philadelphia. } John C. Garland, Cas... C. N. Weygandt. 
w ., Allegheny National Bank, ( F. C. Hutchinson, Cas.. Geo. A. Cook.* 


Pittsburgh.) W.Montgomery, As.Cas. a... nee, 

w _.,. Iron City Nat’l B’k, Pittsburgh. Oliver Lemon, Cas...... Geo. R. Duncan.* 
S. C.... Charleston Sav. Ins., Charlest’n. Joseph W. Bock, Cas.... Wm. Geo. Gibbs.* 
TENN... Bank of Henry, Dresden....... R. N. Irvine, Ass’¢ Cas.. John McGlothlin. 
UTAH .. Union National Bank, , M. J. Cheesman, Cas.... Benj. G. Raybould 

Salt Lake City. L. H. Farnsworth, 4s.C. sg... eo ee 
VT. .... Granite Sav. Bk. & Trust Co., | H. W. Blodgett, 77..... C. B. Martin. 
Barre. | 
w ., First National Bank, ie ER Me. eee T. A. Hammond. 
Orwell. } 5, &.. Wiheon, Cas.. cose C. E. Bush, 
Va... .. Mt. Jackson N. B’k, M. Jackson. W. E. Knee, Cas.. .... J. Fred S. Good. 
W. T... First National Bank, Pomeroy. Walter F. Burrill, ?v,... D. P. Thompson. 
Wis... Citizens’ N. Bank, Darlington. Geo. F. West, Cas....... Hugh J. Gallagher 


N. B.... B’k of Nova Scotia, Campbellt’n F. W. Daniel, 4c¢. Ag’t. W. E. Stavert. 
w _., Bank of Nova Scotia, St. John. Geo. Sanderson, Ag?.... J. M. Robinson. 
ONT.... Ontario B’k, Mount Forest.... A. E. Ames, 4/‘g’7...... A. J. McDonell. 





> ao 


OFFICIAL BULLETIN OF NEW NATIONAL BANKS. 
(Continued from October No., page 320.) 


No. Name and Place. President, Cashier. Capital. 
3794 Howard National Bank........ G. W. McKey, 
Howard, Kan. A. F. Eby, $50,000 
3795 National Bank of Paola....... E. Gilmore, 
Paola, Kan. L. C. Gilmore, 100,000 
3796 First National Bank.... ....... G. S. Ringland, 
Clarion, Iowa. Ed. Hartsock, 50,000 
3797 First National Bank............ Alden F. Barker, 
Clayton, N. Y. Horace W. Morse, 50,000 
3798 First National Bank............ Frederick H. Rand, 
Sanford, Fla. F, P. Forster, 50,000 
3799 National Bank of Dayton...... W. Breyman, 
Dayton, Wash. J. W. Jessee, 50,000 
3800 Bronson National Bank........ William C. Bronson, 
Painted Post, N. Y. Frank E. Bronson,  50,coo 
3801 Central Nebraska National B’k.. William M. Bunting, 
David City, Neb. M. Gould, 50,000 
3802 Citizens’ National Bank... .... Legh O. Garrett, 
Orland, Fla. Hardy G. Garrett, 50,000 
3803 McPherson National Bank...... Eli P. Williams, 
McPherson, Kan. W.H. Cottingham, 100,000 
3804 Burrill National Bank. ........ Charles C. Burrill, 
Ellsworth, Me. James E. Parsons, 50,000 
3805 First National Bank............ C. F. M. Niles, 
Jetmore, Kan. J. P. Atkin, 50,000 


* Deceased. 
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DISSOLUTIONS, ETC. 


CAL....Santa Barbara. Santa Barbara Savings Bank, now Commercial Bank, same 


CONN .. 


DakK.... Ipswich........ 


Elke sees , Dawson... .... 
ILL re 
Iowa... Cambridge..... 


u — 4 


en Be oc cue 
KAN. .. Columbus...... 
w ,, Greensburgh... 
“ — Howard coeccce 
w ., Jetmore........ 
# .. McPherson..... 
— 0 eee 
ME..... Ellsworth...... 
Mass... Boston........ 
MicH .. Hillsdale.. ... 
" Mecosta. ...... 
MINN ee 
“ Wells oaee C868 
NEB.... Nelson......... 
er 
N.H.. Milford........ 


ae? eee 
w  ., Dansville...... 
” .. Painted Post.. 


” os Troy 


PENN... West Chester.. 
Wis.... Medford....... 


Wyo. 


.. Cheyenne...... 


OnT.... Ailsa Craig.... 


officers. 


Stafford Sp’gs.. Stafford National Bank has been placed in the hands of a 


receiver. 

Mortgage Bank, succeeded by Mortgage Bank and Invest- 
ment Co, 

J. R. Mercer & Co., now First State Bank. 

Troy Exchange Bank (Jarvis & Padon), now W. W. Jarvis, 
proprietor. 

Citizens’ Bank (Gallup & Keller), now W. H. Gallup, pro- 
prietor. 

Wright County Bank, succeeded by First National Bank. 

Holstein Bank, now Holstein Savings Bank, chartered. 

Bank of Columbus, bought out by Cherokee County Bank, 

Miller & Ryon have discontinued. 

Elk County State Bank, now Howard National Bank. 

Hodgeman County Bank, now First National Bank, same 
officers. 

McPherson Bank (Williams & Cottingham), now First Nat. 

ank., 


Bank of Paola, now National Bank of Paola. 

Charles C. Burrill, now Burrill National Bank. 

Cordley, Young & Fuller, now Cordley & Co. 

Exchange Bank (J. K. Fisher), now First State Bank. 

Exchange Bank (Gilbert & Wixson), now Wixson & Carpen- 
ter, proprietors. 

Third National Bank, reported in voluntary liquidation. 

The Wells Bank (Watson & Myers), now W. F. Myers, 
proprietor. 

Nelson State Bank is closing up its business with the inten- 
tion of removing to Holyoke, Col. 

Bank of Pender (Dury & Peebles), now W. E. Drury, pro- 
prietor. 

— Five Cent Savings Institution, now Milford Savings 

ank. 

Citizens’ Bank, now First Nat. Bank, same correspondents. 

First National Bank, succeeded by Citizens Bank. 

William C. Bronson’s Bank, now Bronson National Bank. 

Ogden, Calder & Co., is reported failed. 

Thomas W. Marshall, now Thomas W. Marshall & Co. 

Exchange Bank, reported assigned. 

Morton E. Post & Co. is reported failed. 

Mihell & Co., now Owen & Co. 





> ii... 


Our usual quotations for stocks and bonds will be found elsewhere. The 
rates for money have been as follows: 
_ QUOTATIONS : Oct. 3. Oct. 10. Oct. 17. Oct. 24. Oct. 31 
i itecicetsscice 2 Ce 614@8 - 7 @9 . 7 @9 6%4@7% 
@s @3% .. @2% .. 4 @3 5 @3% 


Call Loans... 6 uo. s 
Treasury balances, coin.... $132,488,691 . $132,387,877 . $132,132,292 . $132,052,627 . 132,230,160 
Do. do. 


currency. . 





12,682,588 . 12,781,733. 12,381,988. 12,09%,299 . 11,897,686 
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The reports of the New York Clearing-house returns compare as follows: 

1887 Loans Specie. Legai Tenders. Deposits. Circulation. Surplus, 
Oct. 1.. $344,795,400 ~. $75,144,800 . $20,328,100 . $345,826,000 . $8,205,100 . {$9,017,100 

** 8.. 348,188,700 . 74,974,500 . 20,731,800 . 350,374,200 . 8,189,400 . 1,112,750 





*“f 15... 351,842,700 . 74,559,500 . 21,514,500 . 355,255,200 . 8,201,700 . 7,260,200 
*€ 22.. 351,032,800 . 76,822,700 . 21,788,000 . 356,989,900 . 8,218,800 . 9,363,225 
** 29.. 350,196,300 . 78,816,600 . 22,612,200 . 357,866,500 . 8,117,700 . 11,962,175 
The Boston bank statement is as follows: 
1887. Loans Specte. Legal lenders Deposits. Circulation, 
BG Ricwontil $136,898,900 .... $10,187,800 .... $2,682,100 .... $101,826,900 .... $8,667,500 
ht, wre 137,091,500 .... 9,745,000 ..-- 2,652,200 .... 103,650,800 ... 8,753,000 
~— 138,318,600 .... 9,649,300 .... 2,575,500 .... 106,235,000 .... 8,614,300 
a ae 138,337,200 .... 9)489,600 .... 2,803,900 .... 107,369,100 .... 8,342,900 
a wee 133,163,509 «..-- 8,812,600 .... 3,099,600 .... 104,727,400 .... 8,411,500 
The Clearing-house exhibit of the Philadelphia banks is as annexed : 
1887. Loans Reserves. Deposits. Circulation. 
EE ee ..+« $87,193,800 wees $24,366,900 si $86,583,960 «+++ $2,280,650 
ile, er rere Te 87,346,600 _ 24,046,800 sees 85,974,000 oee0 2,287,750 
Lee 87,829,300 side 23,298 800 —— 86,859,000 _— 2,283,250 
Or cecencenwes 87,401,400 er 23,362,500 ie 86,430,600 sees 2,303,750 
© (Joc icenminen 87,054,300 see 23,562,700 or 86,087,900 een 2,341,250 
OBITUARY. 


CHARLES TATMAN, ‘late president New Castle County National Bank of Odessa, 
Del., died on Friday, Oct. 21, in the ninety-sixth year of hisage. He was born May 
5, 1792, and was certainly a remarkable old gentleman. His mental faculties were 
clear and bright up to the commencement of his last illness. He was taken sick on 
Wednesday morning, October Ig, and passed away on Friday. He held the office 
of president of the bank ever since its organization as State bank in 1853. The 
bank was changed to a national bank in 1865, and he was the only president it ever 
had. During the last few years of his life, owing to a weakness, he did not go about 
much out of doors, and he was relieved of part of his duties in the bank by the vice- 
president, John C. Corbit, who was elected his successor. Mr. Tatman was a resi- 
dent of this town since the year 1816, till the day of his death. 


THOMAS A. HARRISON, president of the Security Bank, one of the most useful and 
respected citizens of Minneapolis, and one of the best known and most substantial 
business men of the Northwest, died October 27, in his seventy-sixth year. It is 
men like Mr. Harrison who have made Minneapolis what it is a marvel of business 
development and a city of rare reputation for culture and intelligence. When he 
came to Minneapolis in the summer of 1860, it was a village of five or six thousand 
people. He became largely interested in the banking business, the manufacture of 
lumber, the construction of some of the best of the early business buildings of the 
town, the organization and development of the railroad system of Minnesota, the 
foundation of our jobbing trade, and, in fact, nearly all the great lines of business 
enterprise which have in a little more than a quarter century transformed the village 
of 1860 into the expanding city of to-day with its nearly two hundred thousand people. 
Minneapolis has not grown of its own accord. Its expansion is due to the efforts 
of a group of men who had foresight, the spirit of co-operation, and a largeness of 
business faith and enterprise that is not often seen. - The city of to-day is the 
monument of that group of men, of whom Thomas A. Harrison was one. Mr. Harrison 
was an unostentatious man, always kindly and approachable, devoted to business, 
and of scrupulous honor and fidelity. His name in Minneapolis was a synonym for 
conservatism and prudence in financial matters, and his record and position as a 
prominent banker contributed to the credit and financial standing of the city. The 
Security Bank is one of the most important banking institutions in the Northwest, 
and Mr. Harrison, through an old age of unusual business activity, has been 
devoted to its affairs. His death removes a citizen deservedly honored by all. 
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NOTES ON THE MONEY MARKET. 


A FINANCIAL AND COMMERCIAL REVIEW. 


The past month, as indicated in our last, has been one of improvement, 
not only in legitimate business, which had been good the previous month, 
but also in the speculative markets, which had been severely depressed. The 
produce markets have nearly all recovered, and the stock market, though 
still unsettled, has experienced a sharp recovery from the depth of the 
depression. The money stringency, which we characterized last month as a 
speculator’s and money lender's bugbear, has almost disappeared out of sight 
and sound, notwithstanding the prospects of a month ago, that gold imports 
would soon fall off, if not cease altogether. These seem probable, although 
they have kept well up nearly through the month. This could not well 
be otherwise with our imports so largely in excess of last year, while our 
exports were so much behind, even with continued buying of our railroad 
Securities by London and the Continent. This has partially fallen off, and 
has even been succeeded by some selling on the heavy drops in our mar- 
ket, yet after each there has been free buying again for foreign account, 
which has about equalized European selling. Commercial bills have for the 
greater part of the month been scarce, as few, except against cotton, corn 
and flour, have been offering. The rate of sterling exchange has not ad- 
vanced because the demand from importers for remittances has not been 
large until the latter part of the month, when they took more and stiffened the 
market. The prospects of our export trade are rather better than worse for 
the coming month, and itis not likely that rates will go more than enough 
higher to stop gold imports. The packing season for hog and beef pro- 
ducts begins with November, and with that more free shipments of provisions, 
while the heavy demand for our flour for European markets has been such 
that our large flour millers at the East and West are generally sold ahead 
for export all they can produce nearly to and in some cases into the new year, 
to which time their contracts with the railroads, at cut rates of freight, made 
during the Trunk Line railroad war in September, in many cases extend. 
This fact insures heavier exports of flour for three months to come than 
for three months past, during which they have been steadily increasing, until 
we are making up in the excess of these exports nearly what we are losing 
on the exports of wheat; meantime, the short feed crops of Europe, as 
before noted in this article, are causing much heavier and earlier exports of 
corn hence than usual, and very much larger than a year ago, which, with 
the large increase in the exports of flour, will make the total of breadstuffs 
near those of a year ago, with the prospect that Europe will require to take 
our wheat much more freely before the new year, if not before November 
is ended. ‘The exports of cotton, however, have been so free thus far this 
crop year that they are liable to slacken after the new year, if not before. 
The position and prospects of the different export markets, as affecting 
sterling exchange, the imports of gold and the money market, are therefore 
seen to about offset and equalize each other, with a tendency to an increased, 
rather than decreased, total This would seem to warrant the expectation 
that the money market will continue to work easy until the first of January 
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settlements require the calling in of loans. But as disbursements soon fol- 
low, there seems to be no reason for apprehension of any immediate 
trouble from the money market. The tendency of our imports is also towards 
a decrease as that of our exports is to increase, as they have been smaller 
during the past month than since January last, although they have been the 
largest during the past year since 1882, or just before the last depression set 
in; at the same time the exports of gold were also the smallest during 
October of this year, and for the past year the smallest since 1882. On 
the other hand, the imports of gold for the month ending October 23 
were the largest on record, or over $14,000,000, against $12,000,000, the 
largest previous total in December of 1886, while for the past year the 
imports have been double any equal period in our history. It is also 
remarkable that with these heavy imports of goods less remain in warehouses 
than for six years past, with one exception only. 

Railway earnings have not only held up, but have increased the past 
month, in spite of the croakers of the stock and money market, that they 
would show a greater falling off than in September. ‘THis, and the end of 
the telegraph war, in the absorption of the Baltimore and Ohio Company 
by the Western Union, and the passing of the control of the B. & O. 
Railroad out of the hands of Mr. Garrett into those of a syndicate friendly 
to its old rival, the Pennsylvania Company, caused a reaction in the stock 
market which has been sharp and spasmodic, with the tendency, apparently, 
towards a further and permanent improvement on an. easy money market 
with increased earnings. Indeed, it is now believed that strong parties have 
been steadily absorbing stocks all the fall. That this is where the $15,000,000 
raised by Gould last summer in cash by the sale of bonds has mostly gone, 
and that now he is as ready to let stocks go up, since he has captured his 
rival telegraph company, and dethroned his old enemy, who was at the head 
of the once powerful B. & O. system of corporations, as he has been all the 





summer and fall for them to go down. 

It will be remembered that it was the ever-impending, but never-ending 
B. & O deal that started stocks on the down track last spring, and that 
it hung like an incubus over the market for months, when it was popularly 
believed to be the. only obstacle in the way to a recovery in prices. It 
was then generally anticipated, also, that whenever it should be completed, 
it would act like a Bull lever on the market to lift prices, as the completion 
of the Reading reorganization scheme did a little over a year ago, and as 
the West Shore deal did in June two years before. But since then we have 
had the money scare and talk of reaction until people have lost their early 
autumn and last summer bearings, and are adrift again as to values. They 
have taken counsel of their fears instead of their judgments, and have 
allowed an undefined dread of something they could neither understand nor 
explain, to take possession of their minds and to influence their action in 
business. 

The appearances are, that this incipient panic of the past two months is 
passing away under the light of facts, and that people are regaining their 
faith, This is all that is needed to hold the stock market steady upon 
a basis of values warranted by the earnings of roads as an investment. It 
matters not what quotations for dividend-earning stocks are, so long as they 
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are paid for and earning dividends that pay a handsome interest, as a rule, 
upon the current level of prices. The produce markets have also turned up 
the past month in most cases, and have grown wider and more active on a 
larger and more active interest in those staples of speculation and commerce 
in which there has been a growing confidence, as marked, if not more so, 
than in stocks. The basis for this is even more apparent and unquestioned, 
as well as permanent, than that for stocks. The latter were forced too high 
last year, while these commercial markets were forced too low by the late over- 
production and speculative depression in the markets of the world, and finally 
by the collapse and ruin of the Bull cliques, which undertook to manipulate 
these markets before the surplus production of the previous four years had 
been worked into consumption. 

This has now been accomplished, while the liquidation following these wide- 
spread disasters has been pretty nearly if not quite overcome. During 
this, prices were forced as much too low for the statistical position of these 
markets as they had been put too high by the cliques, before the country 
was ripe for an advance and Bull markets. Now these markets, so soon 
as relieved of the incubus of last spring’s and summer’s ruin, are advancing 
of their own accord without the aid of cliques and in face of the old Bear 
attacks, which have nearly spent their force, although so long potent, in 
these markets, as they have lately been in stocks. 

Never were there such a series of bull failures at so low prices as during 
the last year, simply because of the momentum of the Bear markets of the 
previous four years. Hence, when the pressure was removed, the markets 
were on too low a level to be natural, and it was only a question of time 
when they would react. This year’s crops were not large, yet none of them 
were a failure. But they were short of an average generally, which of 
itself was an additional Bull argument in produce, as it was a Bear one in 
railway securities. Yet the belief in the old saying that a short crop bulled 
from the beginning of the crop year will prove a long one at the other end, 
and the weakness of the Bulls, who were so crippled last summer, has pre- 
vented the anticipation by speculators of the higher prices generally, that are 
confidently expected by both Bulls and Bears during the last half of the 
crop year. In truth, there are no genuine Bears in produce any longer, and 
very little effort is made to depress prices any more. But rather the feeling 
is to wait till the first rush of the ‘*poor man’s’’ crops the world over 
has ceased, and stocks begin to decrease in sight, when everybody expects 
higher prices and is watching these markets for every sign of their turn. 
Indeed, Bull markets and Bull speculation, as general as the late Bear 
movements are looked for in nearly all the speculative staples of commerce, 
as nearly all have been unduly depressed the past year. It will not be 
forgotten that we had a panic in coffee last spring, another in stocks, 
another in wheat in Chicago, another in cotton, another in wheat in San 
Francisco, with a second edition in coffee and stocks while the provision 
markets were dragged down with them. Probably liquidation in all specu- 
lative articles was never more complete, and hence the commercial and financia] 
situation, as shown by the late light effects on values, outside of stocks, of 
the money scare, could scarcely be on a more sound and healthy basis than 
now. With moderate or light stocks the world over, of nearly if not all 
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raw material, there should be safe and advancing markets for these staples 
until another crop year at least. This disposes of financial and commercial 
matters, and of the prospects of the money market, exports, gold imports 
and the speculative outlook in all our leading markets. 

The agricultural situation ceases to be an important element in the busi- 
ness situation at this season of the year, except so far as those countries 
in the Southern Hemisphere, which compete with us in the markets of the 
world, are concerned. But as their new crops cannot affect the markets of 
Europe for six to eight months to come, it is too early to say more than 
that the wheat crop of that hemisphere promises better than a year ago. 
All that is of immediate interest here in this direction is the fact that the 
farmers of the Northwest are not free sellers so far of their wheat, and 
are inclined to hold for higher prices next spring. The bearing of this 
upon the movement of money West this fall and winter, and of wheat East, 
is apparent, and seen in the smaller visible supply in this country by 
20,000,000 bushels than a year ago, while the half-filled grain warehouses 
all the way from the seaboard to the Rocky Mountains, furnish the proof, both 
of the practically exhausted surplus from old crops, and of the light move- 
ment so far of this crop to market. Never has there been such demoraliza- 
tion in storage rates for grain at the seaboard as this year, in consequence, 
and our New York grain elevator men have been taking all the grain they 
could get, and begging for more at sixty days’ free storage, and even in cases 
more, as an inducement to bring the grain forward from the West before 
the close of lake navigation, in order to get the winter storage. 

The ocean transportation interests have been having a hard time of it 
the past month on the light exports of everything but flour and cotton, 
both of which have been unusually large, and have made up a large pro- 
portion of the total. Toward the last of the month, however, rates have 
advanced, except to the Continent, where comparatively little flour and cot- 
ton have been going, as the outside or “‘ tramp” steamers have been driven 
away from this port to the South for cotton, and to the Black Sea for Rus- 
sian wheat, by the ruinous rates at which the regular line steamers here 
have been compelled to take freight or ballast back, so many have been 
brought to this port by the tide of emigration from Europe, which still 
flows in enormous volume to our shores. 

The industrial situation alone remains to be considered; and this is not 
all that could be desired in prospective, although at present there is not much 
apparent decrease in activity. Manufacturers of all kinds of goods are still 
running full time and regular force as a rule; but they are working less 
overtime, or have ceased altogether, whereas in many branches, especially in 
iron, overtime and extra force was the rule earlier in the season. ‘‘ Behind 
orders” was the general complaint for the first nine months of the year in 
many lines of this great industry. But now we are told that most of them 
‘‘have caught up with their orders,” and few have enough to keep them running 
beyond January, 1888. Already many of the iron manufacturers are changing to 
the manufacture of staple goods that can be piled up in stock and held 
for a market to the best advantage, while the steel rail men are caught 
up with their orders from new roads, and have been letting down the price 
in order to induce old roads, which have been holding off for the railroad 
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building boom to subside, and lower prices, before increasing or renewing 
their old plant or rolling stock, further than compelled by wear and increased 
traffic. Steel rails have thus come down $6 per ton from the top, and a 
good many kinds of manufactured iron and steel have sympathized as well 
as the raw material, yet there was advance enough during the past year to 
admit of this receding of prices without loss or stopping production, and this 
concession in price will no doubt bring in those old roads which have been 
waiting for lower prices before renewals, as well as a large number of 
weaker roads that have been waiting to pay up their back debts and get the 
money ahead from their increased earnings with which to renew both plant 
and rolling stock. This will probably give the iron trade another year’s 
employment, and prevent any material curtailment of production and employ- 
ment in that industry. 

Textile manufacturers ‘‘have not been making much money,” we are told, 
yet they have been busy all the fall and have generally sold their goods, 
getting at least a new dollar for an old one, and they will not go into the 
winter with big stocks carried over, and thus may be regarded as in a 
sound and healthy condition as a rule. 

The fall trade has been good not only, but collections have been remark- 
ably good, considering the condition of the money market, especially so of 
late, in the West, where money has been working closer, whilt grow- 
ing easier in the East by reason of these very collections, which have been 
reflected in domestic exchange by the demand for remittance from the West 
to New York instead of from New York to the West, as usual, in much 
larger volume at this season, to move the crops. The business situation has, 
therefore, shown substantial general improvement the past month, in spite of 
the draw backs above named, and the prospects for the balance of this 
year and the first half of next, or rather for the current crop year, are, on 
the whole, much better than the bear pessimists of Wall Street and of the 
money market, and their organs, have labored so hard for the last month 
or two to make the public believe. 





DEATHS. 


BUCHANAN.—On October 21, aged seventy-five years, RONALD M. BUCHANAN, 
cashier of Fulton National Bank, N. Y. City. 

Cook.—On October 4, aged thirty-seven years, GEORGE B. Cook, cashier of 
Allegheney National Bank, Pittsburgh, Penn. 

FIDDEMAN.—On October 26, aged eighty-one years, CoL. HENRY B. FIDDE- 
MAN, president of First National Bank, Milford, Del. 

HARRISON. On October 27, aged seventy-six years, T. A. HARRISON, president 
of The Security Bank of Minnesota, Minneapolis, Minn. 

McCoNNELL.—On September 16, ROBERT Mc CONNELL, president of the Bank 
of Woodford, Versailles, Ky. 

PATTERSON.—On September 25, aged eighty years, JOSEPH PATTERSON, 
president of the Western National Bank, Philadelphia, Penn. 

SQUIRE.—On October 12, aged forty-six years, HOMER C. SQUIRE, cashier of 
the First National Bank, Chattanooga, Tenn. 

WARFORD.—On October 21, aged sixty-one years, HUGH E. WARFORD, presi- 
dent of Union National Bank, Frenchtown, N. J. 

W ASHBURN.—On October 5, aged sixty-seven years, WILLIAM B. WASHBURN, 
president of the First National Bank, Greenfield, Mass. 


